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World News 


South African 
funds crisis 
implicates 
de Klerk 

The political crisis in South 
Africa deepened when it was 
revealed that Pr esident F.W. 
de Klerk must have known 
that secret government funds 
had been channelled to the 
mainly Zulu infratha move- 
ment Page 18 

Yavlinsky w arnin g 

The west should not try to help 
the Soviet Union while its 
reform process is determined 
by the government’s anti-crisis 
plan, Mr Grigory Yavlinsky, 
die radical economist and far- 
mer Russian deputy prime 
minister, warned. Page 2 

Yugoslav cfatthw ItH 20 

Up to 20people were killed 
in clashes between Serbs and 
Croats, 14 of them in the east-, 
em Croatian town of Mirkovd. 
PageS . 

HK widens airport bids 

Hong Kong cleared the way 
for CMni^ construction com- . 
panies to playa greater role 
in tendering for contracts 
related to the colony’s new 
airport Page 3 

EC Inve s t ig ate s piracy 

Th» Euro pean nn wwiimrinn 
is to investigate the wide- 
spread piracy of sound record- 
ings in Thailand, which the 
EC recording industry says 
has cost It about $250m ever 
10 years. Page 3 

Kurds test Iraq army 

Iraq’s northern city of S nlamm - 
niya has become a test of 
strength between the sur- 
m nnmn g Iraqi army and Kurd- 
ish militias. Page 4 

UK Citizen 1 * Charter 

British prime minister John 
Major unveiled a new Citizen's 
Charter - a sweeping pro- 
gramme of .reforms ifogtgneH 
to improve the quality erf ser- 
vice offered to Britain's con- 
sumers. Page 16 . 

Mobutu cho os es rival 

Zaire's president Mobutu Sese ••“ 
Seko Ms main oppo- 
nent, Etienne Tshisekedi wa 
Mulumba, as prime minister. 
The announcement came as 
Mobutu straggled to hold 
power against growing opposi- 
tion. 

Nepal outlaws strike 

Nepal's two-month-old govern- 
ment, fighting a debilitating 
strike by most of its 90,000 civil 
savants, declared the action 
illegal and threatened arrests. 

Communists protest 

German communist leader Gre- 
gor Gysi said his party had 
begun a campaign of civil dis- 
obedience to pnrfest against 
the freezing <rf its assets by 
a government agency. 

Mudflows bury villages 

Mudflows as high as 20ft 
engulfed villages near the 
erupting Philippine volcano 
of Mount Pinatubo after 
typhoon minis, killing one per- 
son and stranding up to 4,000. 

Double murder theory 

Police investigating the deaths 
of a British man and his Dutch 
wife near Toulouse last week 
believe they were the victims 
of professional killers. Both 
were strangled. 

UK train crash inquiry 

Britain ordered an independent 
public inquiry into a head-on 
suburban train collision that 
killed four people and injured 
22 hear Gla^yow, the latest 
fatal crash on the ageing, state 
rail network. 

Kenya school arrasts 

Kenyan police said they had 
arrested 39 toys following the 
deaths of l9 girls and the rape 
of dozens erf others at a mixed 
boarding school last week. The 
dead girls apparently suffo- 
cated in a scramble to escape. 

Stowaways found item! 

Two Cuban stowaways were 
found dead in the landing gear 
of an Iberia airiiner on arrival 
in Madrid from Havana. 
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Business Summary 


Nomura 
chiefs resign 
after series 
of scandals 

Setsuya Tabudii and Yoshihisa 
TabucM, chairman and vice- 
chairman respectively of 
Nomura Securities, Japan's 
largest securities house, 
resigned to take responsibility 
for a series of scandals, includ- 
ing embarrassing links to a 
lawyer recently arrested for 
his role in a stock-cornering 
scam. Page 16; Crisis of confi- 
dence. Page 4 

ROCHE, Swiss pharmaceuti- 
cals and chemicals group, is 
paying $300m in cash to Cetus 
Corporation of California for 
the rights to the US company’s 
polymerase chain reaction 
(PCR) technology which prom- 
ises to revolutionise the detec- 
tion of infectious or genetically 
transmitted diseases, such as 
AIDs, cancer and tuberculosis. 
Page 17 

DELTA Ah-ltnpw, third largest 
US carrier, is pushing a>w»ii 
with its plan to purchase Pan 
Am's remaining European 
routes its East Coast shut- 

tle operation, in spite of a rival 
offer from the heavHy-indebted 
Trans World Airlines, In con- 
junction with American Air- 
lines. Page. 17; Lex, Page 16 

AMERICAN Express, US travel 
«nri financial services group 

♦hat hag haan faffing falling 

profits, named Harvey Golub, 
avie&dudrman, as president 
trf the company. He succeeds 
Lou Gerstoer, who left in 
spring 1969 to head BJR Nab- 
isco. Page 19 

MPEHTAT. rhamiml Tndna . 

tries research effort produces 
higher quality innovation than 
many of its competitors in the 
world chemical industry, 
according to ah independent 
anab^sby CHI Research, the 
Tpariing us researcher into 
innovation. Page 17; Further 
details. Page 24 
NKrtiiKi-f Y Pariflr, California 
bankfoggroup, agreed to buy 
Southwest Savings & Loan 
Association from the Resolu- 
tion Trust Corporation (ETC), 
the government agency han- 
dling the rescue of the cot - 
lapsed US thrift industry. 

Page 22 

Elf Aquitaine, French state- 
controfled ail company, has 
reported a 7 per cent advance 
in first-half net earnings to 
an estimated FFrS^bn ($830m). 
Page 18; Capital Ideas for state 
industries. Page IS 

SONATSACH, Algerian state 
ofl and gas monopoly, has 

signed an agreement to carry 
out a feasibility study with 

the F!renchaml 
merit-controlled oil and gas 
groups for a $4Q0m plant in 
Algeria. Pages . 

LONRHO South Africa, third- 
largest of the western world’s 
platinum group metal produc- 
ers, Is havmg talks with da 
valmaz Zoloto, the organisa- 
tion responsible for the Soviet 
Union’s precious metals pro- 
duction and sales, prompting 
speculation that the countries 
may be working towards some 
kind of cartel for platinum ■ 
group metals, 
page 26 

SEARS, Roebuck, world’s larg- 
est retailer, reported second- 
quarter income of 2239.3m after 
a deferred tax charge. Without 
the charge, income was 
53C&4m, up 27.5 per cent on 
the same period last year. 

Page 19 

GEC-ALSTHOM, transport and 
power engineering company 
jointly owned tor France's 
Alcatel Alsthom and General 
Electric of the UK, has posted 
flat earnings for the year to 
March 3L Net profits totalled 
Ecu247m ($21 6.6m), compared 
with Ecu240m tn the previous 
year. Page 18 

CHINA’S economy grew a t a 
healthy 6J. per cent in the first 
half of 1991 in spite of devastat- 
ing floods industries sad- 
dled with debt, but a sailor 

official warned that serious 

<Hfflffni««s still threatened the 
economy. Page 4 


Hopes grow 
over Israeli 
acceptance 
of US plan 


By Hugh Camegy in Jerusalem 


THE Israeli government said 
yesterday that it saw the possi- 
bility of success for US Middle 
East peace proposals already 
accepted by the key Arab 
states, but held back from giv- 
ing a final response pending 
further discussions with Wash- 
ington. 

A spokesman for Mr Yitzhak 
Shamir said after two rounds 
of talks between the prime 
ministe r and his senior minis- 
ters with Mr James Baker, the 
US secretary of state, that the 
Israeli reply was likely within 
“days not weeks". 

Mr Baker stoked a g row i ng 
fflhnatw of exoectatum in Israel 
when he told a mess confer- 
ence: “1 look forward with 
great hope to their response. I 
thfnlr tfifa fe a mnnwmt of his- 
toric opportunity. 

"For 43 years Israel has 
sought direct negotiations with 
its neighbours it has been 
ri ght to dO SO. Israel -HOW h»R 

Arab partners willing to 
mpy in direct negotiations.” 

Several ministers adopted a 
positive stance. Mr Rani MOo, 
the police minister, culled the 
Syrian acceptance of the US 
peace proposals revolutionary 
and said: "We are on the 
threshold of a breakthrough to 


Mr David Levy, the foreign 
minister, commented: "Who- 
ever ignores the (Arab) change 
simply does not want to see It.” 

Mr Baker’s visit put the onus 
firmly on Mr Shamfr to deride 


whether Washington’s pi»n for 
a regional peace conference, 
followed by a series of negotia- 
tions on bilateral Arah-Israeli 
issues and the Palestinian 
problem, can go ahead. 

If he refuses, he risks a dam- 
aging split with Washington 
and the west just as Israel is 
seeking large-scale financial 
aid to fond Soviet Jewish 
immigration. 

Mr Baker came to Israel 
armed with the acceptance of 
Egypt, Syria, Jordan, the Gulf 
states and even Lebanon. 

Mr Shamir reacted with his 
usual caution. In a speech in 
Jerusalem fa«t night lie said 
Israel had to be "absolutely 
sure whether there is a real 
rhany > of heart an the part of 
our Arab neighbours." 

But Mr AvI Pazner, Mr Sha- 
mir’s spokesman, said there 
was goodwill, "even if there is 
no understanding on all points 
yet”- 

But the issue of Palestinian 
representation remains a seri- 
ous problem which the US has 
yet to find a way round. Mr 
Faisal Husseini, the senior 
local P alestinian leader. Said 
the presence trf Arab delegates 
from Jerusalem was a "red 
Hne" for Palestinians. Mr She 
mir insists on excluding Jeru- 
salem Arabs as well as any 
role for the Palestine Libera- 
tion Organisation. 

Background, Page 4 
Editorial Comment, Page 14 



Lydia van dor Moor 

Day of judgment: BCCI creditors, armed with placards, protesting outside the High Court in London yesterday 

Court delays BCCI winding-up 


By Richard Waters in London 

THE BANK of Credit and 
Commerce International was 
brought down by bad loans to 
a single Pakistani ship ping 
family and losses of "several 
bfflinn dollars” on its treasury 
operations, tt was revealed yes- 
terday. 

According to auditors Price 
Waterhouse, whose secret 
report commissioned by the 
n«ViV gf Bn gtwwH fed to t fe clo- 
sure of BCCL there was an 
atte mp t to ffnnffpai the trading 
losses with " one of the most 
complex deceptions in banking 
history." 

Details of the losses, and the 
complex fraud used to cover 
them up, emer ged in the- High 
Court in London as the Bank 
of En gland faflod to obtain an 
iimnpifaate winding -up order 
a gainat the hank 

Central to the deception was 


a bank referred to only as 
“WXYZ”. This bank - under- 
stood to be First American 
Bankshares, the largest bank 
in tiie Washington DC region 
- was used to generate ficti- 
tious lnana fa snares — pur- 
chased through various nomi- 
nees to disguise the BCCI 
ownership - were used as 
security for loans and “gener- 
ating fictitious income." 

The court granted an eight- 
day adjournment to allow 
BCCTs majority shareholders, 
the gove rnm ent and ruler of 
Abu Dhabi, time . to put 
tOOBther a SUDOOrt nwclrawp for 
BCCTs small depositors and 
employees. Without this sup- 
port, a winding-up would the 
only way to protect the bank’s 
small i n ves to rs, said Sir Nic- 
olas Browne- Wilkinson, the 
vice-chancellor. 


In its written submission 
supporting the wlnding-up 
petition yesterday, the Bank of 
England revealed for the first 
time details of a report deliv- 
ered at the end of June by 
Price Waterhouse, BCCTs audi- 
tors. 

This detailed the huge fraud 
which led regulators to dose 
the group’s main operations 
around the world on July 5. 

The extent trf BCCTs trou- 
bled loans was not disclosed, 
but the government of Abu 
Dhabi took over $4Jhn of bad 
loans in a refinancing of the 
hank on May 22 *h*a year. 

According to the Price 
Waterhouse report, “the princi- 
pal bad debtor was Gulf 
Group”, a shipping business 
mn by Mr Mustafa Gokal and 
Us two brothers. 

Mr Mustafa Gokal, the head 


erf the family, has numerous 
shipping interests. He is also 
majority shareholder in Gulf 
Shipping Holdings, a UK-based 
group. 

Names are struck ont of 
much of the bank’s evidence, 
but in respect of »na signifi- 
cant debtor, believed to be the 
Gulf group, it says that BCCI 
officers misappropriated 
money through 750 accounts 
over a period of 15 years. 

Turnover through the 
accounts relating to this single 
debtor readied $15bn, and con- 
cealment aninimtnri to "a full 
time occupation”, the auditors 
said. 

Losses on BCCTs treasury 
operations amounted to $849m 
Continued on Page 16 

Background, Page 5; 

Editorial comment. Page 14 


Trade surplus raises UK hopes of economic revival 


BRITAIN’S first current 
account surplus in four, and 
half years and an unexpected 
Jump in retail sales yesterday 
raised government hopes that 
an economic revival is about to 
lead the UK out trf its deep, 
year-long recession, writes 
Peter Norman, Economics Cor- 
respondent. 

Record exports pushed 
Britain's current account bal- 
ance of payments into the 
black last month for the first 
time since February 1987 while 
retail sales for the same month 
rose by L3 per cent - much 
higher than expected. 

But economists were tax 


more cautious about the out- 
look for the UK econo my., "T he 
recovery will still be dogged by 
tiie combination of high real 
interest rates and high debt 
levels — especially in service 
and property sectors,” said Mr 
Michael Saunders, UK econo- 
mist of Salomon Brothers 
International in London. 
According to Mr Fetor S pencer , 
Shearson Lehman Brothers' 
UK economist, recent subdued 
money supply and bank lend- 
ing data suggested the econ- 
omy was "bumping along the 
bottom." 

The government’s Central 
Statistical Office yesterday 


reported a maritad* behove- 
meat in Britain’s current 
account as a seasonally 
adjusted deficit of £522m 
($835m) in May turned into a 
provisional £23m surplus in 
June. . 

The surplus reflected an 
unexpected narrowing of the 
UK’s visible trade deficit to 
£37701 in June from £922m in 
May. Exports rose in the 
month by 5.4 per cent to a 
record £9fr3hn and Imports fell 
by 09 per cent to £9Abn. 

Fpr the first time since Feb- 
ruary 1984, Britain earned a 
surplus cm Its trade in manu- 
factured goods while trade 


with the- UK's European Com- 
munity partners moved back 
into ito Mark fest month. 

The CSO also reported a L3 
per cent increase in retail sales 
volumes between May and 
June. However, retail sates vol- 
umes for the three months 
between April and June were 1 
per cent lower than in the first 
quarter and down 2 per cent on 
the second quarter of last year. 

According to Mr Kevin Gar- 
diner, UK economist at War- 
burg securities, the trade and 
retail sales figures together 
Bhowed that rising demand 
was being met from stocks 

rattier than imports. 


The government seized on 
yesterday's figures as evidence 
erf tiie long awaited economic 
recovery. Mr Norman Tennant, 
the chancellor of the exche- 
quer, said the current account 
demo nstrated "the undady in g 
strength, trf the British econ- 
omy mid especially our manu- 
facturing industry.” 

The normally cautious Retail 
Consortium, a trade body that 
claims to represent 90 per emit 
erf the UK retail sector, said the 
news that retail sales had 
increased by 7 per cent in 
value compared with June last 
year despite very bad weather 
“hopefully heralds the long 


awaited start to recovery." 

Howe v er, the Association of 
British Chambers of Commerce 
warned the government 
against complacency. 

Yesterday’s economic date 
failed greatly to excite finan- 
cial markets. London equities 
advanced, with the FT-SE 100 
index reaching a new intra-day 
trading high 2.56L6 before slip- 
ping back to dose 17 points up 
at 2£58-5. But trading volumes 
were low. 

S terling closed little chang ed 
against European currencies 
but lost nearly a cent to $L68L 

Background, Page 6 


US banks agree merger 
with $4bn share exchange 


By Martin Dickson in New York 


THE takeover wave sweeping 
through the US hawking faring , 
try acquired a powerful new 
impetus yesterday when two 
large southern regional institu- 
tions - NCNB and C&S/Sov- 
ran - agreed to merge in a 
$4bn share-exchange deal 
which win create the nation's 
third largest hankfag business, 
ranked by assets. 

The deal cranes just a week 
after two of the top New York 
money centre hawk* — Chemi- 
cal Banking ’ anri Manufactur- 
ers Hanover - agreed to 
merge, creating the second 
largest bank after CSticorp. 

NCNB, which is based in 
Charlotte, North Carolina, is 
one of the largest and most 
aggressively acquisitive of the 
so-called "super-regional" US 
banks - institutions which are 
not based in traditional bank- 
ing centres like New York and 
focus their attention on wMifa 
market commercial lending 
and the lucrative retail busi- 
ness. Two years ago NCNB 
launched a hostile hid Iter a 
forerunner of C&S - Citizens 


& Southern, the largest bask 
in Georgia, but was seen off 
when it merged with Virginia- 
based Sovran Financial. 

However, real estate loan 
problems at the Virginia bank 
have cast a financial shadow 
over CAS, which agreed last 
month to hold merger talks 
with NCNB. 

NCNB Is offering CAS share- 
holders 0.84 of a share of 
NCNB stock for every C&S 
share they hold. The deal is 
worth about |4.1bn on the 
basis of yesterday's NCNB 
share price, which dipped $1% 
to f35K in early morning trad- 
ing. CAS rose ¥1 to ¥26%. The 
combined business, to be 
known as NationsBank, would 
have assets of about ¥118bn, 
compared to $217bn at CSticorp, 
¥l35bn at the enlarged Chemi- 
cal Banking and ¥112bn at 
fourth-placed BankAmerlca, 
tiie largest west coast bank. 

NGNB'is currently the sev- 
enth largest hank In the US 
and C&S the 12th biggest How- 
ever, NationsBank's limited 
International exposure, com- 


pared with other leading 
banks, is underlined by its 
claim to have the largest 
domestic deposit base erf any 
US bank, totalling ¥85bn, mtri 
the leading retail franchise, 
with 1,900 offices serving nine 


NCNB has a powerful posi- 
tions in North and South Caro- 
lina, Florida and Texas. C&S 
has complementary positions 
in Georgia, Virginia, Tennessee 
imri Maryland, and, like NCNB, 
has a substantial representa- 
tion in South Carolina Flo- 
rida. • 

The merger would lead to 
substantial cost savings, esti- 
mated by analysts at around 
¥350ul The two banks said yes- 
terday. that this would involve 
some 4,800^000 job cuts, or 
around 10 per cent of tiie com- 
bined workforce. - 

The deal is still -subject to 
shareholder and regulatory 
approvals and is expected to be 
completed around the aid af 
tiie year. 

Background, Page 17 


MARKETS 


Brazil tries to unravel years 
of computer protectionism 

The free market poli- 
cies of President Fern- 
ando Coilor are about 
to touch upon Brazil’s 
heavily protected com- 
puter industry. But 
many analysts believe 
the changes will have 
only limited impact 
PageS 
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EUROPEAN NEWS 


Radical economist urges west to scrutinise Soviet anti-crisis programmes closely 


Yavlinsky warns against aid for Moscow 


By John Lloyd in Moscow 


WESTERN countries should not try to 
give assistance to the Soviet Union 
while its reform process is set accord- 
ing to the government's anti-crisis 
plan, according to Mr Grigory Yavlin- 
sky, the radical economist and former 
Rus sian deputy prime minister. 

He calls instead for the most severe 
examination of the current pro- 
gramme and of future plans - the 
only outcome, he says, which would 
make the Grou p of Seven agreement 
to prigagg with Soviet reform a suc- 
cess. 

Mr Yavlinsky drafted an economic 
reform programme called “Window of 
Opportunity” with the aid of US 
scholars at Harvard University, and 
held long talks with Mr Mikhail Gorb- 
achev, the Soviet president before the 


London G? summit to press him to 
make the plan his own. 

“He told me: ‘Look, rm taking your 
ideas to London, they are part of the 
proposals.’ But I told him: It’s not 
enough'," he said yesterday in an 
interview. 

Mr Yavlinsky, though announced 
as a member of the official Soviet 
party, decided not to go because his 
plan was, in his view, dilated with 
other proposals with which he did not 
agree. 

“People would ask me in London 
'What are your ideas on privatisation, 
or on price liberalisationf I could not 
go there and say I did not agree with 
the president if I was put of his 
team." 

Mr Yavlinsky's biggest fear now is 


that the west has given the wrong 
signals to both the Soviet government 
and the Soviet people: 

“They all came back from London 
and talked about our great victory. 
But what victory? When the G7 talk 
of giving assistance in spheres like 
deforce conversion, energy, food dis- 
tribution and transport - how can 
they, where in all these areas an old 
system Is rotting?” 

1 think that these people, like 
[prime minister Valentin] Pavlov and 
[first deputy premier Vladimir] 
Shcherbakov are still thinking with 
the tngnfwTWy of the 19TOs. 

“They talk about the importance of 
foreign investments, not about assis- 
tance. But if there’s no credit 
and funds from the west then 


nothing will change. 

. "Foreign investments are not good 
for our people in themselves. They 
win work in the oompanies, but they 
wfll not have any opportunity to start 
in business on their own account hi 
our plan there was a provision for a 
privatisation fund which would have 
allowed people to become owners. 

“The government has said that my 
ideas are too radical, that people wffl 
not bear them. But why should it just 
be stupid ideas that are radical? 

Taking away people’s money [in 
the form of 50 and 100 rouble notes, as 
the government did in January] or 
putting up prices by three times 
— these are really radical ideas. But 
they are stupid, they have no effect 
whatsoever. 


Killing s mark 
most violent day 
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in Yugoslavia 
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By Laura Sllber in Belgrade 




TWENTY people were reported 
killed yesterday in clashes 
between Serbs and Croats in 
the worst day of violence in 
Yugoslavia this year as the 
country's leaders gathered for 
peace talks. 

The Croatian news agency 
reported that 14 Croatian 
guardsmen, five civilians and 
one Croatian policeman were 

Wllcwl in fi ghting in MiA wri a 

Croatian town about 120km 
north-west of Belgrade, the 
Serbian and federal capital. 

Belgrade television said 16 
people were killed altogether. 

The violence forced the clo- 
sure of the main railway 
between Zagreb and Belgrade, 
causing long delays for train 
passengers. 

In conflicting reports. Tan- 
jug, the Yugoslav news agency, 
said Croatian police and sol- 
diers from the Croatian 
national guard launched three 
attacks on Mirkovci from sur- 
rounding villages. The first 
began at 5.30am, and was fol- 
lowed by others at 7 JO and 
12J0. A Serbian civilian “had 
his throat Slit While defending 
his village”, said Taping. The 
number of injured yesterday 
could not be confirmed. 

Tailing reported that federal 
army units were prevented 
from entering Mirkovci yester- 
day morning, and that Serbs in 
the villages had appealed to 
Serbia for assistance. 

Croatian police, however, 
said that Serbian nationalists 
attacked the neighbouring 
towns of Vlnkovd. and Stari 


Jankovci with mortars and 
machine guns. 

About 30 people have been 
killed since Saturday in 
clashes between Serbs and Cro- 
atian police and national 
guardsmen. Croatian farces are 
trying to reassert the repub- 
lic’s authority over Serb-popu- 
lated territories in eastern 
Croatia. Serbs, who make up 12 
per cent of Croatia’s popula- 
tion of 4.7m. are resisting Croa- 
tia’s moves towards secession. 

Fi ghting between Croatian 
police and Serbs was also 
reported yesterday in the vil- 
lage of PlaskL about 100km 
southwest of Zagreb, the Cro- 
atian ca pital - 

The state presidency and the 
presidents of the six republics 
were due to start peace talks 
yesterday in Ohrid, a town in 
the southern republic of Mac- 
edonia. 

Mr Vasil Tupurkovski, Mac- 
edonia's representative to the 
eight-member federal presi- 
dency, yesterday said he expec- 
ted thMTi to sign the “Ohrid 
document” calling for “a non- 
aggression pact between the 
republics and concrete negotia- 
tions on a peaceful resolution 
to the crisis”. 

Mr Tupurkovski said Yugo- 
slavia's leaders would also con- 
sider the situation in Croatia 
in an a ttempt to stop violence 
growing. 

A plan drawn up by the fed- 
eral government to keep the 
economy functioning was also 
on the agenda for yesterday’s 
meeting. 










EC ministers have 
taste for tradition 


By Andrew Hill in Brussels 


FRENCH pats de foie gras. 
Greek ouzo, German beer and 
other traditional European spe- 
cialities may be safeguarded 
from artificial additives under 
proposals agreed by European 
Community internal market 
ministers yesterday during 
lengthy debate on a sweeteners 
directive. 

However, the meeting left 
open how such safeguards will 
be put into practice. 

To placate Germans - the 
EC's biggest beer-drink- 
ers - ministers agreed a state- 
ment which would allow mem- 
ber states to maintain existing 
legal prohibitions on artificial 
sweeteners for “traditional 
beer or for traditional manu- 
facturing processes for beer”. 

Mr Piet Dankert, Dutch 
Europ ean affairs minister ^>d 
president of the internal mar- 
ket council, said: The idea is 
that the same principles could 
be adopted in Mure for other 
products.” 

However, it is unclear 
whether the declaration can be 
transformed into a legal text, 
and bow member states will 
define “traditional processes”. 
As it stands, the declaration 
would allow brewers from all 
EC countries to set up in Ger- 
many, and use artificial addi- 
tives in Chair beer, but not to 
describe the product as “tradi- 
tional German beer”. 

Separately, ministers 
reached informal political 
agreement on four pharmaceu- 
ticals directives covering label- 
ling, legal status, wholesaling 
and advertising. On the last 
measure, they agreed that drug 


TETRA PAR, the Swiss 
packaging group, has 
received formal EC approval 
for its SKrl6Jt5bn (£1.5bn) 
bid far Alfa-Laval, the Swed- 
ish dairy and food process- 
ing equipment company. 

Suspension of the bid was 
lifted at the end of May 
because Brussels did not 
want to hold up the merger. 
Formal app ro va l had to wait 
until the case had cleared 
various official procedural 
hurdles. 

The Commission had been 
worr ied a bout the pos sible 
impact on rival manufactur- 
ers of a merger between a 
packaging group and a pro- 
cessing group, which would 
be able to supply dairies, for 
example, with an entire cow- 
to-carton production line. 

But the Commission said 
yesterday that its inquiry 
bad shown that “the ability 
to offer both types of 
machines under a single 
aegis would not materially 
benefit the merged undertak- 
ing compared to its non-inte- 
grated competitors”. 



Defence detente: General Colin Powell (right), US Armed Forces Chief of Staff, and his Soviet 
counterpart, Gen Mikhail Moiseyev, take the salute from a guard of honour after Gen Powell’s 
arrival in Moscow yesterday for a six-day visit 


Comecon’s divorce bogged 
down in property squabble 


By Leyta Boulton in Moscow 


companies could continue to 
sponsor scientific conferences 
and use “before and after” 
advertisements showing the 
effects of a product, provided 
they were not misleading or 
frightening. 

Member states will have dis- 
cretion over the amount of 
technical data which has to be 
printed when advertising drugs 
in medical journals. 


AS IN MOST divorces, 
Comecon, the Soviet-led trad- 
ing organisation, has become 
bogged down in a row over 
property, as the Soviet Union 
ana its former Communist sat- 
ellites try to pot an end to 
their 42-year partnership. 

Next Monday, representa- 
tives of the nine member 
states - the Soviet Union, 
Poland, Hungary, Czechoslo- 
vakia, Romania, Bulgaria, Viet- 
nam, Mongolia, and Cnba 
- will try again to agree on a 
value for Comecon assets, feat- 
uring a Moscow skyscraper 
and a hotel 

The Soviet government has 
told its partners it is going to 
buy them out of the 30fioor 
skyscraper, which houses Com- 
econ headquarters on a prime 
site overlooking the Moscow 
river. The member states, 
already unhappy about giving 
up the building, woe horrified 


to find that Moscow was offer- 
ing a mere Rbs31m ($16Am at 
the commercial rate). 

This amount, to be divided 
among the nine. Is the book 
value based on the contribu- 
tions of Comecon states In the 
1960s for the construction of 
what, It must be admitted, is 
an ugly edifice. However, it is 
clear that this cannot reflect 
the building’s present value. 
According to one estimate, 
based on supply and demand 
in Moscow, the building could 
fetch up to RbsQOOm. 

The eastern Europeans , bad 
initially sought to keep the 
skyscraper as offices for their 
own business people to pursue 
trade with the Soviet Union. 
But Moscow, invoking a 1988 
clause which blocks any dis- 
posal of Comecon property 
without Us agreement, is giv- 
ing its partners no choice in 
the matter. 


Cyprus and Iraq on Hurd agenda in Ankara 


By Mark Nicholson in Istanbul 


MR Douglas Hurd, UR foreign 
secretary, yesterday flew into 
Turkey as US President George 
Bush left for home. 

Cyprus will be on the agenda 
of his talks with Mr Tmgut 
Ozal, the Turkish president, 
and Mr Mesut Yilmaz, his 
prime minister, although UK 
officials are concerned that the 
“routine” visit should not seem 
part of a concerted drive to put 
pressure on Ankara. 


The US president made 
strong appeals in both At he n s 
and Ankara , during his visits 
over the past few days, for 
Greece and Turkey to meet 
regarding Cyprus, under the 
terms of Turkey’s proposed for- 
mula of talks embracing Tur- 
key, Greece and representa- 
tives of the Greek and Turkish 
co mmunities cm the 
The British officials were 
keen to deny any significance 


in Mr Hurd’s timing, stressing 
that his visit was a reschedul- 
ing of his trip in January, 
which he broke off early to 
attend an emergency Council 
of Ministers meeting in Brus- 
sels on the Baltic states. 

Even so.Turkish offic ials 
said yesterday they expected 
Mr Hurd to add his support to 
the quadripartite formula over 
Cyprus. Greece, which has 
suggested instead talks which 


also include the permanent 
memb ers of the UN Security 
Council, yesterday repeated its 
initial negative response to the 
Turkish proposaL 
Mr Hurd win also discuss the 
rapid deployment force sta- 
tioned in eastern Turkey to 
deter Iraqi aggression against 
the Kurds, to which Britain 
has committed a company of 
Royal Marines. Turkish foreign 
ministry officials said some 


details of the force’s constitu- 
tion and command were still to 
be worked out in discussions 
today. 

British diplomats said Mr 
Hurd’s visit, which will last a 
little over 24 hours, is also seen 
as an opportunity for him to 
make acquaintance with Mr 
Safe Giray, Turkey’s new for- 
eign minister, who succeeded 
Mr Yilmaz when the latter was 
appointed premier in June. 


NEWS IN BRIEF 


Germans 
at odds, 


opinion 
poll shows 



Turkish party 
outlawed 


Turkey’s constitutional court 
ruled yesterday that the coun- 
try’s communist party was 
illegal and ordered it to dose, 
Reuter reports from Ankara. 

It said its manifesto 
included unconstitutional 
principles aimed at establish- 
ing the supremacy of one 
social class over others, the 
semi-official Anatolian news 
agency reported. 

Turkey’s chief prosecutor, 
Mr Haluk Yardbnct, asked the 
court In June 1990 to order the 
closure of the United Commu- 
nist party (TBKP) id days 
after its formal launch. 


The Soviet state is deter- 
mined to reclaim the building, I 
although the price is still nego- 
tiable. Meanwhile, the other 
delegations are desperately try- 
ing to work out a value for the 
building - no mean task, given 
the skewed nature of Soviet 
accounting and the absence of 
a real property market in the 
Soviet Union. 

As for the Mir Hotel next 
door, that is the subject of a 
separate dispute, where the 
Soviet side is said to have sim- 
ply cancelled its partners’ 
daim s on the establishment. 
The Soviet Peace Committee, 
meanwhile, has had no qualms 
about asking Comecon to give 
away its holiday complex out- 
side Moscow - to a charity for 
the victims of ChernobyL 

The issue must be resolved 
by September 28, the date set 
for the final liquidation of 
Comecon. 


Dubcek quits 
reform movement 


Reformist politician Mr Alex- 
ander Dubcek has quit the 
Public Against Violence (VPN) 
movement he co-foonded 20 
months ago, and which helped 
overthrow communist role in 
Czech oslovakia, Reuter reports 
from Prague. 

“I have quit VPN because it 
abandoned centrist policy," Mr 
Dubcek told the state news 

agency CTK on Sunday. 

Political analysts said VPN, 
which is part of the governing 
coalition, had moved right- 
wards while Mr Dubcek, a par- 
liamentary chairman, had 
joined criticism of the govern- 
ment's tough economic re fo rm 
programme. 


Romanian jailed 
for genocide 


The former head of the late 
President Nlcolae Ceausescu's 
Securitate secret police was 
found guilty yesterday of abet- 
ting genocide. He was sen- 
tenced by the military's 
supreme court to him years in 
Prison, AP reports from Buc- 
harest 

In its 3d) derision, the court 
changed the charge against 
General lull an Vlad without 
explanation from “complicity 
in genocide”, which carries a 
maximum life sentence, to the 
lesser “favoring genocide”, 
with a 10-year marimnm 

The court also stripped Gen 
Vlad of his rank. 

His lawyer said he would 
appeaL 
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“Why should it just be the radically 
stupid ideas which we implement, not 
the radically good ones?" 

Mr Yavlinsky is, however, not 
about to go into a surly opposition. 
Instead, he says: “Gorbachev told me 
before he went to London that he will 

be busy this week with the Commu- 
nist party central committee plenum 
[today] but that after that, we should 
work together again. 

“People will say that we failed 
twice - with the 500-Day plan [of 
which he was co-author with Profes- 
sor Stanislav Shatalin and others] and 
now. 

“But I am prepared for a long hard 
struggle. I am thinking now about 
what will happen if all these efforts 
fall.” 


US Congress 
approval of IMF 

funds uncertain 
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By Peter Riddell, US Editor, In Washington 


EAST! and west Germans like 
Mdi other titan they «Hd 
when their two countries 
united last October, according 

tO an ^ Hi lton poll pnhHahnri 

y ester day, Reuter reports from 
Bonn. 

The poll in Der Spiegel mag- 
azine, the first to compare the 
mood throughout Germany in 
mid-1991 with that when East 
and West Germany merged, 
showed a nation still deeply 
divided. 

Easterners and westerners 
agreed op Etna more flu that 
unification was proving more 
dWfienlt titan wpwfatl. 

West Germans, asked how 
much they fflmd easterners on 
a scale of -5 to +5, gave than 
just 1.1, down from a score of 
2 last October. East Germans’ 
Hiring for their wealthy com- 
patriots fell to 1.7 from 2.7. 

Contradicting the optimism 
of politicians who say Ger- 
many is growing together, 
large majorities in bom parts 
of the c ount r y agreed with the 
st a t e ment: “Only after unifica- 
tion has it become clear how 
different east and west Ger- 
mans are”. 

t German communist 
Gregor Gysi said yesterday his 
party had begun a campaign of 
civil disobedience to protest 
against the freezing of its 
assets by the government's 
privatisation agency, Reuter 
reports from Berlin. 

Mr Gysi said he had locked 
all documents on the assets of 
his Party of Democratic Social- 
ism (PDS), sought by officials 
investigating the wealth of far- 
mer East German parties, in 
his office and would defy 
attempts to seize them. 


EARLY APPROVAL by the US 
Congress of the SO per cent 
juf ffaso in the International 
Monetary Fund's resources, 
already agreed by member gov- 
ernments, looks increasingly 
nn^pi-feifn because of objections 
by key Democrats on the Sen- 
ate and House appropriations 
committees. 

The -House version of this 
year’s appropriations bill on 
foreig n operations contains no 
allocation for an IMF quota 
increa se and Senator Patrick 
Leahy, fftairmnn of the Senate 
appropriations sub-committee 
for foreign operations, has 
expressed doubts about the 
increase. 

The US Treasury has pressed 
repeatedly, in public testimony 
and private lobbying, for the 
$G0bn increase, of which the 
US share would be $20bn. Offi- 
cials have argued that expan- 
ded resources are necessary if 
the IMF is to grant loans 
needed to sustain economic 
reform in eastern and central 
Europe and in T-atin America. 

They maintain that the 
quota increase is therefore in 
the US national interest and 
that tfae jmf has met past US 
requests on clearing up arrears 
in payments from borrowers. 

Congressional sensitivities 
over this issue explain why the 
US has supported only special 
ananriatp membership for the 
Soviet Union in the IMF and 
World Bank, and why the ques- 
tion of full membership - 
hence access to financial 


resources - is still some- years 
away. There would be wide- 
spread congressional opposi- 
tion to full memhe^up 
out evidence that the Soviet 
Union had moved towards a 

market economy- 

Criticism of the IMF quota 
increase ranges from liberal 
Democrats concerned that itis 
not doing enough to help the 
environment and the poor, to 
conservative Republicans alleg- 
ing that its loans prop up 
socialist and communist 
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Senator Leahy argues that 
the IMF has not responded suf- 
ficiently to a 1989 law urging 
more attention to environmen- 
tal preservation in its pro- 
grammes. 

The senator has been quoted 
in the New York 'Hmes as say- 
ing: “The IMF kind of treats it 
[the Senate] with an Olympian 
disregard, that mere mortals at 
the US Senate couldn't possi- 
bly understand all the deci- 
sions they have to make. We 
mere mortals, however, cant 
understand why they need all 
that money.” 

The adminis tration is likely 
to step up pressure on the key 
legislators to agree to the 
quota increase for the next fis- 
cal year. 

In the past, congressional 
approval of quota increases 
has been a cliffhanger, the last 
change being dependant on a 
deal with the then chairman of 
the House banking committee 
involving housing subsidies. 
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British Columbia poll TipUtCT 
decision expected soon ~a Lamb;#* 


By Bernard Simon in Toronto 


BRITISH COLUMBIA'S new 
premier, Mrs Rita Johnson, is 
expected to decide within the 
next few days whether to call 
ah early election in Canada's 
westernmost province. 

She merged as successor to 
the colourfhl Mr Bill van der 
7-alm at a Social Credit party 
convention in Vancouver at 
the weekend. The latter was 
forced to step down three 
months ago after disclosures of 
conflict of interest in his deal- 
ings with a wealthy Taiwanese 
investor. . 

Mis Johnson has promised 
to try to unite a party which 
has been sharply divided in 


recent years over its leadership 
and policies. Social Credit's 
policies are among the most 
right-wing in mainstream 
Canadian politics. 

The next provincial election 
most be held before the end of 
this year. However, the party 
is running well behind the left- 
leaning New Democratic Party 
in public opinion polls. 

The NDP, which is favoured 
to win, could be hurt by the 
recent performance of its coun- 
terpart in Ontario, which has 
trebled the provincial deficit 
and Imposed a more ideological 
form of government than Cana- 
dians are used to. 
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Prosecutor urges life 
for Argentine mutineers 


By John Barham in Buenos Aires 


AN ARGENTINE prosecutor 
yesterday demanded life sen- 
tences for the leaders of the 
short-lived army mutiny of last 
December. 

hi Ids closing statement at 
the trial of IS rebel officers, Mr 
Luis Moreno Ocampo, chief 
federal prosecutor, said tire 
uprising was an attempted 
coup d’gtat through which the 
rebels had planned to reimpose 
a military dictatorship. 

On December 3, right-wing 
army extremists seized key 
military installations In central 
Buenos Aires and mobilised 
armoured units in the interior 
of the country. Their principal 


demand was that Colonel 
Mohamed Alf Seineldfn, the 
rebels’ leader, be made army 
commander. However, the 
overwhelmingly loyal armed 
forces crushed the uprising in 
14 hours, at a cost of 13 lives. 

A summary court martial In 
January sentenced Col Sei- 
neldfn to life imprisonment. 
However, Argentine law 
requires the civilian federal 
appeals court to review the 
military sentence. The civilian 
trial has proceeded smoothly, 
despite occasional bomb 
hoaxes and threats against the 
judges. A decision on the sen- 
tence is expected in August. 


Sandmista party delegates 
digest a pre-cooked meal 


By Tim Co one in Managua 

HARD-LINE leaders within the ty*s leader and now the see- 


(FSLN), Nicaragua's principal 
opposition party, look set to 
retain control for the next four 
years, following a three-day 
congress at the weekend, 
which was the first since the 
FSLN was founded in secrecy 
30 years ago. 

There were expectations 
that the FSLN would reevalu- 
ate its autocratic style of lead- 
ership after its defeat In gen- 
eral elections in February 1990 
by President Violeta Cha- 
morro’s centre-right UNO alli- 
ance. 

However, the 580 delegates 
had the choice of voting either 
for or against a single state of 
candidates for the party's 10- 
man central committee (Direc- 
ridn Nadonal-DN). - 

The list included right can- 
didates from the old guard 
leadership that has led the 
party since 1979. The nmwlww 
of abstentions and votes 
“against” the slate have not 
been released. 

One moderate, the country's 
former vice-president Mr Ser- 
gio Ramirez, has been 
included in the “new* DN but 
his room for manoeuvre will 
be limited. 

The congress did approve 
giving control over the DNto 
an elected 120-persou assem- 
bly, but the assembly may 
have difficulties overcoming 
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promised that at the next con- 
gress, to be held in 1995, there 
wotdd be more open elections 

for the central committee.. 

One FSLN dissenter «u«M- “1 . 
hope it wiU.be better H tan fhfte 
one, which has been like due 
of those p re-prepared meals 
you put in a microwave own 
to heat np.» 
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the largely “rubber-stamp” 

function Hint it has held In the 


past. 

Mr Daniel Ortega, the peer- 
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Sonatrach to look at 

plan for $400m plant 


By WffRani Da i Afaw In Paris 

SONATRACH, the Algerian 
stateoflfflBigas monopoly, has 
agreement to carry 
oat * feasibility study with 
Total and Agtp, respectively 
the french and Italian govern- 
ment-controlled oil and gas 
groups- fl y a S400m (£242m) 
pteat in Algeria. 

The plant, at Arzew in the 
north' oTthe country, would 


make MTBE, an important 
ingredient of unleaded petrol, 
and is expected to come into 
production two to three years 
hence, said Total Ownership is 
expected to be equally divided 
among the three partners and 
output of about 600,000 tonnes 
a year would be partly for their 
own use and partly for export 
The first stage win be to select 


an engineering group to start 
technical studies, on the basis 
of which final details would be 


This marks a new stage in 
the growing collaboration by 
Total and Sonatrach, which 
took a big step forward in May, 
when the pair signed five oil 
and gas development, opera- 
tion and exploration contracts. 


Algeria offers oilfield stakes 


HR Sid Ahmed Ghozali, the 
Algerian- prime minister, has 
proposed a radical change in 
energy policy which would 
permit International ofl. com- 
panies to buy a stake in oil 
fields currently hi production, 
writes frauds GhUes. 

Foreign oil companies had 
51 per cent of their assets 
nationalised in 1971, a per- 
centage increased tb 100 per 
cent by the late 1970s. Only 
Total has retained a one- thir d 
stake in the small Mereksen 

fiolil 

Since 1988, oil exploration 
policy has-been slowly liberal- 
ised. A number of foreign com- 
panies have been attracted 
back and spent $500m (£302m) 
over the past .five years. This 


could be Increased when a 
double taxation ageement with 
the US is bringing 

the hope of investments from 
such major US oil companies 
as Chevron, Amoco and Tex- 
aco. 

International oil and gas 
companies are also hoping 
that Hr Nonline Ait Laous- 
sine, Algeria’s new minister of 
energy, might go further and 
allow foreign companies which 
were drilling for ofl and dis- 
cover gas, a stake in the pro- 
duction and export of that gas. 

The recent agreement 
between Algeria, Spain and 
Morocco to build a second gas 
pipeline across the Mediterra- 
nean and the T fallaw .M gwl»« 
agreement to double the capac- 


ity of the existing gas pipeline 
to Italy, woald strengthen 
such a policy ahfft- 

The changes suggested by 
Mr Ghozali last week would 
help Sonatrach boost second- 
ary recovery and tints produc- 
tion in the oil fields around 
the major production cuter of 
Hassl Messaoud. The c urr ent 
average recovery rate is 18 per 
cent compared with 35 per 
cent in the North Sea and 
60-70 per cent in Louisiana, 
where conditions are compara- 
ble with those in Algeria. 

The foreign investment from 
such a policy change would 
help to reduce Algeria's bor- 
rowing needs and Increase 
income much needed to service 
its large foreign debt 


EC to probe 
recordings 
piracy in 
Thailand 

By Andrew Hill in Brussels 

THE European Commission is 
to investigate the widespread 
piracy of sound recordings in 
Thailand, which the EC record- 
ing industry says has cost it 
Ecu20Qm (£l40m) over the last 
10 years. 

The EC investigation will be 
pursued under rarely-used 1984 
legislation aimed, in part, at 
protecting EC industry against 
illicit commercial practice. If 
the complaint Is upheld trade 
sanctions could be imposed. 

EC record manufacturers 
alleged that Thailand was 
breaking the Berne convention 
on copyrights by not providing 
protection against piracy. 

The EC move will add to the 
international pressure on Thai- 
land to take on patent and 
copyright pirates. In April the 
US picked out Thailand. India 
and China for priority action 
under its 1988 trade act 

Thailand adopted a copy- 
right law in 1978 which seemed 
to conform with the Berne con- 
vention, but the European 
bureau of the International 
Federation of Phonogram 
Industries says because that 
pirate recording is such a big 
operation in Thailand the law 
is not providing sufficient pro- 
tection. 


France warns on 


By William Dawkins in Paris 

FRANCE will not surrender its 
agricultural and industrial pol- 
icies in the Uruguay Round of 
talks under the General Agree- 
ment on Tariffs and Trade 
(Gatt), Mr Dominique Strauss- 
Kahn, French industry and for- 
eign trade minister, has 
warned. 

He dismissed as “ unb al- 
ance d” and “to the detriment 
of Europe” latest options for 
agricultural reform tabled by 
Mr Arthur Dunkel, Gatt 
director-general, to try to 
relaunch the stalled negotia- 
tions on the future of Gatt 

In a paper indicating that 
France will push for a tough 
European negotiating stance in 
the talks, Mr Strauss- Kahn 


warns; ‘There is a great risk 
that Europe may align itself 
with the lowest common 
denominator.” 

He exhorts France’s Euro- 
pean partners not to accept an 
agreement in Gatt without con- 
sidering the costs. After all, the 
volume of world trade rose by 
2J> percentage p^r ptq annually 
between 1986 and last year, 
while there was no agreement 
on Gatt reform, he points out. 

He stresses that France, like 
other Gatt partners, wants to 
bring the stalled folk* to a con- 
clusion by the end of the year. 

He regrets that the European 
Commission is “only defending 
half-heartedly” the EC’s com- 
promise proposals on agricul- 


Uruguay Round 


tural reform, made last Novem- 
ber. and that there has been no 
concession in response from 
Washington. “It would be 
extremely regrettable if the US 
became the only granary of our 
planet,” he adds. Since the EC 
is the world’s hugest importer 
of food, accusations of protec- 
tionism are out of plac**- 
On industrial trade, Mr 
Stranss-Kahn promises a firm 
response to the US legal chal- 
lenge to state subsidies for the 
European Airbus consortium; 
“It is up to us strongly to 
defend Europe’s right to 
develop its aeronautics indus- 
try. Whatever the outcome of 
the procedures under way, we 
win not give up.* 



HK opens airport bids to China 

By Angus Foster in Hong Kong 

weeks ago by Bri tain and 
China. It said the airport 


HONG Kong yesterday cleared 
the way for Chinese construc- 
tion companies to play a 
greater role in tendering for 
contracts related to the colo- 
ny’s new HE$98.6bn (£7.6bn) 
airport 

Mr Richard Alim, exec- 
utive of the Provisional Airport 
Authority (PAP), said he will 
write to consortia bidding for 
one of the main contracts, ask- 
ing whether they want to 
reconsider their memberships. 

This follows a memorandum 
of understanding reached three 


should go ahead, subject to cer- 
tain conditions. The memoran- 
dum also stated nhfnps#* con- 
struction companies should 
compete Tn the normal way* 
for projects connected to the 
airport plan. 

Mr Allen said he would write 
to consortia which had applied 
to pre-qualifr for the new air- 
port site formation contract 
The project is estimated to cost 
HK$9i3bn at end of 1990 prices. 

Pre-qualification ended two 


months ago but the Provisional 
Airport Authority was allow- 
ing consortia to reconsider, 
“according to the spirit of the 
memorandum of understand- 
ing.” Mr Allen said. 

• Wharf (Holdings), the prop: 
erty company controlled by the 
family of Sir Yoe-kong Pao, 
has awarded a HK$2bn con- 
struction contract for its Times 
Square project to Hip Hing 
Construction Company. The 
project Involves the redevelop- 
ment of a rite in Hong Kong's 
Causeway Bay. 


S Korea N-power 
contract for US 

By William Dullforce 

in Geneva 

ABB Combustion Engineering, 
US subsidiary of Europe's big- 
gest electrical engineering 
group, has won a contract 
worth more than 8200m 
(gigim) from the Korea Elec- 
tric Power Company to build 
two nuclear power plants. 

The new plants, each of 
which will generate 1,000 MW, 
will be built at Ulchin in South 
Korea and are due to come into 
commercial operation in 1998 
and 1999. 


A protectionist 
virus in Brazil’s 


BETTER PUBLIC SERVICES 


computer plans 

Christina Lamb reports on some 
shortcomings of liberalisation 


W HEN Brazilians want 
to say something Is 
pretty crazy, they 
call it lovco - a word that 
could have been invented for 
dealing with the country's laws 
on infn r mat-inn technology. 

Years of protectionism and a 
largely unsuccessful attempt to 
build as efficient, home-grown 
computer industry have 
created a nightmare for indus- 
trialists trying to run modern 
operations. 

Most business people or jour- 
nalists trying to enter the 
country with a foreign per- 
sonal computer have felt a 
sinking feeling when watching 
a customs officer sniff out the 

offending Item - ■ 

Brazil is one of the world’s 
10 largest economies yet, so 
rare is a portable computer 
there, that taking one out at an 
airport immediately attracts a 
small crowd. 

This Is largely because of the 
1984 tnjormatim law which set 
a market reserve at home 
for Brazilian products and pre- 

Foreign producers 
could still be barred 
from big contracts and 
excluded from tax 
benefits 


vented the import of electronic 
goods, ranging from fax 
machines to microcomputers. 

Although computer sales by 
Brazilian industry have rock- 
eted from the equivalent of 
$L8bn (£1.09bn) to $7.4bn since 
the reserve was created, Brazil- 
ian models are outmoded and 
sell for three times the price of 
their foreign counterparts. Mr 
Jbsd Goldemberg, science min- 
ister, says maintaining this 
last bastion of protectionism 
means Brazil is now probably a 
generation behind In computer 

te< Asaf^tober 29 1992, aE this 
should change. Last month, a 
bin- to end the market reserve 
for Brazilian products from 
that date, and allow foreign 
companies to set np operations 
in .Brazil was passed by the 
lower house of Congress. (Sen- 
ate approval is still pending.) 

At first sight, it seemed that 
a war had been won against 
the na tionalist tendencies in 
Congress, which had been 
hampering President Fernando 
Conor's free market plans. But 
Brazilian computer manufac- 
turers were surprisingly 
amblnralent-to the news that 
they would be . forced to com- 
pete with international giants. 
.Suspicions were raised; ana- 
lysts found that many provi- 
sions in the draft legislation 
may make less of a difference 
than initially seemed the case. 

Hr Georges Fischer, a lawyer 
specialising in information 
technology, points out “We’re 
pasSy going to see a flood of 
roparts when import taxes on 
computers are still 140 per 
5®ht-r .As for the entrance of 
foreign companies, Mr 
«regorio Diaz, president of the 
US In Bra- 

zil asks: “Sure they nan set up 
- totcanrthey operate?” 

Mr Diaz claims that the new 

MU is- such a jumble of regula- 
tions and stipulations that for- 
companies could still be 
prohibited -from - production 
fihd excluded from benefits, 
such as tax exemptions, that 
national, companies -will 


receive. They might also be 
barred from competing for gov- 
ernment and state contracts - 
tiie industry’s main source of 
Income. 

This view is echoed by Mr 
Roberto Campos, congressman 
and farmer planning minister, 
who is one of Brazil's leading 
advocates of liberalisation yet 
voted against the bill which he 
described as an “outrageous 
i nterven tion”. 

In his weekly newspaper col- 
umn, he has pointed out that 
t^ie new bill includes such 
bizarre provisions as the cre- 
ation of employer-worker coun- 
cils to approve the introduc- 
tion of new technologies 
which, he says, could allow the 
workers of a foreign-own ed 
company to veto the purchase 
of even an adding machine. 

No one doubts that, if free 
and fair competition were 
introduced, many of Brazil’s 
160 computer manufacturers 
(and 1,673 related companies) 
would go under, particularly 
small ones. Also, the larger 
companies would be forced to 
find foreign partners for tech- 
nology transfer. 

Scopus, the co mpan y which 
pioneered Brazilian micro- 
computers, is trying to protect 
its future by setting up three 
joint ventures. Mr Cdndido 
Leoneli, company president, 
says he welcomes the bfH in 
that it would end uncertainty: 
“The market Is paralysed 
because people keep reading 
they can soon import, so they 
have been deferring pur- 
chases.” 

But Mr Leoneli complains: 
“The new law is not explicit 
enough in defending local com- 
panies, whether they are 
nationals, foreign or joint ven- 
tures. It is not viable for Brazil 
to became an importing coun- 
try - we don’t love the bil- 
lions of dollars.” 

He denies that the reserve 
has hindered modernisation 
and insis ts that, in some areas, 
such as bank automation, Bra- 
zilian companies can compete 
with foreign manufacturers: 

Many of Brazil’s 160 
computer 

manufacturers would 
go under if there were 
free competition 

“It’s absurd to say Brazilian 
industry is backward b ecau se 
of the reserve. It is backward 
because of the mentality of 
Brazilian businessmen.” 

However, Brazilians may 
still have to wait before mod- 
em information technology is 
readily available. With Brazil 
grin a tiny market, despite hav- 
ing a 150m population, there Is 
unlikely to be an influx of for- 
eign companies. For them, it 
makes more sense simply to 
wait until import tariffs are 
lowered, as promised, and then 
export to Brazil 
National companies, too, 
have been given little Incentive 
to become competitive by the 
October 1992 deadline, as the 
import of necessary inputs also 
remains prohibited un til then, 
and investment is scarce 
because of the present reces- 
sion. In the meantime, the 
main beneficiary of the Brazil- 
ian market will be the smug- 
glers who. last year, provided 
57,000 of the 150,000 microcom- 
puters sold in the country. 
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Kurds and Iraq 
army in tense 
test of strength 


By Lamls Andonl in Sulaimaniya 


IRAQ'S northern city of 
Sulaimaniya, which witnessed 
a fierce upsurge in fighting last 
week, has become a test of 
strength between the regular 
army of President Saddam 
Hussein and Kurdish militias 
who drove his forces back to 
the outskirts. 

The Iraqi army continues to 
surround the city and is on full 
alert as negotiations continue 
between Kurdish opposition 
leaders nTi> ^ the government in 
Baghdad. 

Although the situation 
remains tense and travel is 
prohibited at night between 
Kirkuk wh«i Sulaimaniya, the 
government and Kurdish mili- 
tias appeared concerned not to 
allow the clashes to develop 
Into full confrontation or to 
disrupt two-month-old negotia- 
tions on Kurdish autonomy. 

The government and the 
Kmriteh Democratic party are 
said to fear that a deterioration 
in the situation could be used 
by US-led allied forces as justi- 
fication for renewed military 
intervention in Iraq. 

The Kurdish militias, mainly 
belonging to the Kurdish Dem- 
ocratic party of Ur Massoud 
Barzani, are hoping their 
strong presence on the ground 
will provide for a menu power- 
ful hand in negotiations with 
the Iraqi government 

The militias in Sulaimaniya 
have not tried to take over gov- 
ernment institutions even 
though they practically control 


PRINCE Sadruddin Aga 
yhnu yesterday briefed the 

UN Security Council sanc- 
tions committee on Iraq’s 
need for food and m e d i cine 
ywd again said Iraq should 
be allowed to sell some oil to 
pay for necessities, AP 
reports from New York. 

Diplomats said Prince Sad- 
roddin, the top UN official 
for humanitarian aid in the 
Gulf, reviewed the findings 
of a 59-page report released 
last week in Geneva. 


official buildings and troops of 
the regular army could not 
escort reporters inside the city. 

The governor of the city, 
appointed by Baghdad, 
received reporters in his office, 
which was guarded by the 
opposition's militias. 

The government has accused 
Iranian-backed insurgents of 
provoking the fighting, which 
spread to other areas, includ- 
ing the city of Irbil. Militia 
leaders accused the army of 
trying to exploit the dashes to 
crack-down on the Kurdish 
party's political and military 
presence. 

The militias claimed they 
had captured about 6,000 Iraqi 
soldiers and wore holding them 

in mnimtafa villages, inrimWng 
Halabshe. Inhabitants accused 
the army of gheVHng the city 
with phosphorous bombs bid 
there were no signs of such 
shelling. 


Buthelezi’s scorn fails to dilute scandal 


Patti Waldmeir reports on difficult times for South Africa’s prime political spoiler 

- *■ " Mr Snmiipl .Tamili 


C HIEF Mangosuthu 
Buthelezi, leader of the 
mainly Zulu Inkatha 
Freedom Party, is an irascible 
man at the best of times. But 
the past few days of political 
scandal in South Africa have 
sent him into a blind rage, aa 
his reputation has sunk under 
the weight of proof that his 
party has received substantial 
funds from Pretoria. 

“The government’s attempt 
to bolster Inkatha’ 8 waning 
support by clandestine 
gifts ... has had the perverse 
result of pinning to that organ- 
isation the label it most dreads: 
puppet of the apartheid govern- 
ment,” the Johannesburg Sun- 
day Times commented in an 
editorial. 

This in turn has raised ques- 
tions about the true level of 
Inkatha's popular support, as 
well as its suitability as a 
potential future electoral ally 
of the National Party govern- 
ment Though government offi- 
cials insist they are pursuing 
no such alliance at the 
moment, they have conceded 
in the past that Tntattn would 
play a crucial role In a future 
moderate alliance which they 
believe could defeat the Afri- 
can National Congress tANC). 

Given the behaviour of Chief 
Buthelezi in recent days - he 
continues to deny any know- 
ledge of government funding, 
despite the existence of docu- 
mentary proof (an internal 
police memo whose authentic- 
ity has not been challenged) 
that he knew of at least one 
payment and thanked the 
donor profusely for it - ques- 
tions must also arise about his 
fitness to lead Tnkatha. 

His reaction when first con- 



lence: Mr Samuel Jamie, dep- 
uty minister in the KwaZulu 
government and thus a subor- 
dinate of Chief Buthetea, was 
recently sentenced to life 
imprisonment for murder. 

Perversely, the recent vio- 
lence in townships near Johan- 
nesburg appears actually to 
have bolstered Inkatha sup- 
port the uneducated Zulus of 
township hostels have looked 
to Tnfcflthfl to protect them. But 
overall, according to a recent 
survey conducted by the Uni- 
versity of the Witwatererands 
Centre for Policy Studies, only 
5 per cent of urban blacks sup- 
port tnftaf.ha. 

That figure would almost 
certainly be higher in 
Inkatha’s home base of Natal 


province. But the figures must 
cast doubt on Inkatha’s cl aim 


Shared platform: Buthelezi and the law and order minister, Mr Adriaen Vlok, at an Inkatha rally 


fronted with evidence that 
security police had channelled 
R250.000 to Inkatha to fund ral- 
lies was to fHgmicg it as “hull- 
shir. When asked by journal- 
ists whether further sums had 
been received, he replied disin- 
genuously “your guess is as 
good as mine". 

The damage to Inkatha’s 
Tmflgp — and to the credibility 
of Chief Buthelezi, long 


favoured by western govern- 
ments because of his support 
for free market economics and 
opposition to sanctions - is 
severe. The published police 
memo which provoked the 
scandal demonstrates a dose 
link between Chief Buthelezi 
and Pretoria’s security police. 
It would require a large leap of 
faith - one which few are now 
prepared to make - to believe 


that this collusion ended with 
the purchase of banners for 
inkatha rallies. 

The ANC has long said that 
Inkatha and the police are 
jointly complidt in the vio- 
lence which has left some 
10,000 people dead in the past 
five years. And there has 
recently been evidence that 
senior Inkatha figures were 
personally involved in vlo- 


to negotiate as an equal part- 
ner with the ANC and the gov- 
ernment Chief Buthelezi 's sup- 
port is, and has always been, 
regional. 

The ANC believes the Johan- 
nesburg violence of the past 
year reflects an attempt to 
command a national base for 
inkatha; so far, if the latest 
poll figures are to be believed, 
it has had only limited success. 

Polling totals may not accu- 
rately reveal Chief Bu t helezi’s 
true power over the negotia- 
ting process: conventional wis- 
dom has had it that the 
Inkatha leader could bring 
talks to a halt at any time. But 
his ability to act as a spoiler 
must depend ultimately on the 
degree of support he enjoys 
from the security forces; and 
the current scandal could well 
result in that link being signifi- 
cantly weakened, if not broken 
altogether. 


Delhi row 
on industry 
policy 


By K.K. S harms 

in New Delhi 


INDIA’S new industrial policy 
aiming at sweeping deregula- 
tion to facilitate foreign and 
internal investment has been 
delayed by sharp cabinet differ- 
ences. 

The policy, which was to 
have been announced last 
week, is expected to be pres- 
ented to parliament tomorrow, 
just before the government’s 
annnai budget, or the mart day. 

The principal cabinet differ- 
ences are believed to be over 
the upper limit of assets of 
large Indian industrial houses 
for purposes of deregulation, 
and the right to (dose down 
“actf* industries. 

Critics believe the closure of 
thousands of “sick” units, 
including some in the public 
sector, would lead to massive 
unemployment and cause 
labour unrest at a time when 
the economy is already under 
severe strain. 

At present, unprofitable 
units are being assisted by 
public financial institutions. 
Proponents of deregulation feel 
the right to “exit” should be 
part of the Industrial policy. 

The cabinet has also dis- 
cussed in detail whether to 
raise the upper limit of assets 
of companies now governed by 
the Monopolies and Restrictive 
Trade Practices (MRTP) Act 

At present this is a low 
Rslbn ($23£m). The new policy 
has proposed it be raised to 
RsiObn but there is consider- 
able resistance. 

So-called monopoly houses 
are banned from starting new 
industries without government 
permission which, at present 
is not given unless the invest- 
ment is in hi g h-tech areas or 
aimed at increasing exports. 
There is pressure to relax this 
curb. There is no real opposi- 
tion to relaxing curbs on for- 
eign investment 


Trading partners at odds with Asean over regional security 


EAST ASIAN countries and their 
main trading partners took opposing 
stands yesterday ova the future of 
US and Japanese military involve- 
ment in a posi-Cold War security 
arrangement for the region, writes 
Um Song Hoon in Kn# Lumpur. 

The issue has moved up the agenda 
daring meetings in Kuala Lumpar of 
members of the Association of South- 
East Asian Nations (Asean) and its 
“dialogue" partners - Australia, 


Canada, the EC, Japan, New Zealand, 
South Korea and the US. 

Trade and regional politics have 
usually pace-occupied Asean ministe- 
rial meetings, which are followed by 
separate sesshm s with the dialogue 
partners. 

Asean has been refusing to sub- 
scribe to any regional security alli- 
ance, maintaining that such an 
arrangement could compromise Its 
neutrality in with fixe US 


and Soviet Union. But this situation 
has changed rapidly, particularly 
after a US decision to cut its Pacific 
™nt«y forces by at least 10 per cent 
by December 1992, and since the Gulf 
war, which the US sees as providing 
potential “lessons" for the Far East 
In March, US militar y and Defence 
Department officials advocated the 
security doctrine of “co-operative vig- 
ilance”, which calls for a network of 
military-to-military relationships 


with Pacific Aslan countries. The offi- 
cials see the US as the network’s 
chief organism:. 

Both Australia and Japan emerged 
yest erday gs the chief backers of the 
Idea. However, the US doctrine 
threatens to draw into the network 
Asean members — Brunei, Indonesia, 
Malaysia, the Philippines, Singapore 
and Thailand. 

At the weekend meeting of its for- 
eign ministers, Asean adopted a 


low-key, non-committal position on 
the issue of security. 

Yesterday, however, Malaysia 
openl; challenged the “phased trans- 
formation” of a defe nce arrangement. 
Mr Abdullah Ahmad Badawl, foreign 
minister, said: “The creation of a mil- 
itary bloc would invite establishment 
of a counter-bloc. Focusing only on 
the narrow military aspects of secu- 
rity would distort national percep- 
tions on relations between nations.” 


Baker makes Israel offer it may be loath to refuse 


The US secretary of state has made it difficult for Prime Minister Shamir to say no, writes Hugh Carnegy 





I 


Baker, has answered crucial Israeli questions on Arab intentions 


N FOUR previous visits to- 
Israel since the end of the 
Gulf war, Mr James Baker, 
the US secretary of state, got 
little change out of Mr Yitzhak 
Shamir, the prime minister, 
because he could not provide 
any real evidence to answer 
the key Israeli question: “Do 
the Arabs really want to make 
peace with us?" 

On Sunday, things were dif- 
ferent 

Mr Baker arrived for his fifth 
visit aimed with the solid, pub- 
lic backing for his peace pro- 
posals of all the main Arab 
players including, most impor- 
tantly, Syria. This has put Mr 
Shamir and his government on 
the spot for one critical reason. 

Israel has always insisted 
that any peace negotiations 
with its Arab neighbours must 
be face-to-face bilateral negoti- 
ations. As happened in the 
negotiation of the 1979 peace 
accords with Egypt, the pres- 
ence of the US is acceptable to 
Israel as a catalyst, but the 
essence must be a goverament- 
to-goverament forum. 

Israel has always rejected 
any form of international 
peace conference as being 
bound to be weighted against 
it - especially one under the 
auspices of the UN which it 
regards as inherently anti-Is- 
rael. The Arabs would not 
negotiate seriously if they had 
recourse to a sympathetic con- 


ference plenum, was the Israeli 
argument 

The US proposal includes a 
conference of Middle East 
nations, co-hosted by the US 
and the Soviet Union and 
attended by the UN In an 
observer capacity. 

But all the substance of 
negotiations is to be loaded 
into bilateral discussions cov- 
ering disputes between, for 
example, Israel and Syria, and. 
separately, tbe Palestinian 
issue. 

Thus, by winning the accep- 
tance of the Arabs for his plan, 
Mr Baker was able to say to Mr 
Shamir that they had accepted 
Israel’s fundamental demand 
for direct, bilateral 
negotiations. 

ProoC by Israel’s own previ- 
ously declared terms, that they 
were serious about making 
peace. 

Mr Shamir’s government has 
also been adamant that it 
would not enter negotiations in 
which it was forced to accept 
in advance that a settlement 
would be based on Israel giving 
up occupied Arab territo- 
ries - the “land for peace" for- 
mula. 

Mr Baker says the terms of 
reference for the negotiations 
will be UN resolutions 242 and 
338 which are regarded by 
almost every party except 
Israel to enshrine “land for 
peace”. But he also says that it 


is recognised that there are dif- 
ferent interpretations of 242 
and 338 - thus diverting 
Israeli objections on that issue. 

It as many on the opposition 
side in Israel believe, Mr Sha- 
mir was never enthusiastic 
about negotiations on any 
terms, the Arab acceptance of 
the US proposals has at least 
made it much more difficult for 
him to say “no”. 


T he severe diplomatic 
isolation that saying 
“no" would produce, 
and the consequent jeopardisa- 
tion of the billions of dollars of 
financial assistance Israel now 
needs for Soviet immigration, 
adds considerably to the pres- 
sure. 

But Mr Shamir has not yet 
said “yes". 

Mr Baker appears optimistic 
that Israel's earlier objections 
to any UN presence, and to 
keeping open the possibility 
that the fall conference may 
reconvene at some point, can 
be bypassed. 

Much more difficult is the 
Issue of Palestinian representa- 
tion. 

Again, the post-Guif war iso- 
lation of tiie Palestine Libera- 
tion Organisation has meant 
Israel’s objections to any PLO 
presence can probably be over- 
come by drawing Palestinian 
representatives from within 
the West Bank and Gaza who 


do not carry an overt PLO 
label. But Mr Shamir will hot 
give way on his rejection of 
any Palestinian delegate from 
Jerusalem. To do so, he says, 
would be to compromise 
Israel’s absolute claim to sover- 
eignty over all of Jerusalem. 

This is the issue which Mr 
Baker’s efforts to broker peace 
talks more than a year ago 
foundered upon. 

Again, the Palestinians are 
insisting that Jerusalem must 
be represented on their side, to 
assert their claim to at least a 
share of the Holy City. 

Even if Mr Shamir does say 
“yes" to a conference, he is 
handily placed politically to 
short-circuit the process if he 
feels it is not going his way. 
Already, extreme right-wing 
parties in his coalition are 
muttering about bringing 
down the government. 

That would not necessarily 
be to Mr Shamir’s disadvan- 
tage. 

He could soldier on, given 
opposition support for the 
peace process. 

Or, more likely, he would 
seek an early general election. 

That would delay the whole 
peace process for at least three 
months - the statutory elec- 
tion period in Israel — and 
more than likely result In a 
strengthening of his Likud 
party, judging by the opinion 
polls. 


Once-invincible Nomura wrestles with crisis of confidence 


By dismissing its chairman, the Japanese stockbroking group hopes to curtail criticism, writes Stefan Wagstyl 


N OMURA Securities, the 
world’s largest stock- 
broking company. Is in 
bigger trouble than it ever 
expected when a series of Japa- 
nese stock market scandals 
first broke this year. 

A month ago, the company 
hoped to blunt criticism by 
offering the head of Mr 
Yoshihisa Tabuchi, company 
president, who resigned and 
took responsibility for tbe com- 
pany's misdemeanours, in the 
time-honoured Japanese way. 

But politicians, commenta- 
tors and Finan ce Minis try offi- 
cials demanded more. So, yes- 
terday, Mr Setsuya Tabuchi 
(no relation), the c hairman, 
announced his resignation. For 
good measure, Mr Yoshihisa 
Tabuchi was forced to quit the 
honorary job of vice-chairman, 
which had been hurriedly cre- 
ated for him after his resigna- 
tion as president 
Nomura officiate believe the 
two men had to go if the com- 
pany were to recover public 
confidence, following revela- 
tions that It had compensated 
favoured clients for losses and 
had dealings with gangsters. 

Any possibility that Mr Set- 
suya Tabuchi might have 


remained in office evaporated 
after publicity given to his 
links with a lawyer recently 
arrested for his role In a stock 
cornering sc a ndal. 

Nomura’s top managers are 
exhausted by frying to contain 
damage done to the company’s 
credibility, both with the min- 
istry and the public. They are 
working seven days a week, 
often arguing about the best 
way to proceed. 

Few things illustrate tbe 
scale of the group’s task more 
than the feet that this proud 
company has had to go outside 
its own ranks to find a succes- 
sor to Mr Setsuya Tabuchi- Mr 
Yukto Alda, 67, is an adviser to 
a fund management affiliate of 
Nomura. Although he is a for- 
mer executive vice-president of 
the parent company, he left 
eight years ago. Mr Aida will 
be an honorary chai r man, with 
no executive power, but will be 
entrusted with the vital task of 
rebuilding the company's 
image. 

He will be particularly useful 
abroad as he spent much of his 
early career overseas and 
speaks English. A former 
Nomura employee said: “Mr 
Alda is not a typical hard- 


A FORMER department bead at Marubeni 
Corp, the Japanese trading house, was 
arrested yesterday on fraud charges after a 
complaint fry another leading trading house, 
Nissho Iwai, which claimed it had been swin- 
dled out of Y2*36bn (£i0JS3m), writes Robert 
Thomson in Tokyo. 

Mr Tadashi Tsutsumibayashi, 56, is the 
second Marubeni manager to be arrested to a 
scandal involving a series of fictitious steel 
deals last year. These led to the failure of 
fida Sangyo, a medium-sized steel trader, 
and are alleged to have Involved illegal prof- 
its of Y6.9bn. 

Five people have been charged over the 
affair, alleged to have arisen from deals 
arranged by tire two managers in Marubeni’s 
steel project sales division and by executives 
at Kyowa Corporation, a steel frame builder 


that declared Itself bankrupt in November 
with outstanding debts of Y200bn. 

Marubeni insisted yesterday the company 
as a whole was not involved In the affair, but 
“we view this matter serionsly and will 
make the utmost effort to review our man- 
agement system and regain the public trust". 

A Nissho Iwai official said the company 
regretted filing a complaint against another 
trading house, but felt it had no choice. 

Nissho Iwai and other companies which 
lost money in the scandal had presumed a 
series of fake Marubeni steel product orders 
were genuine, and are alleged to have paid 
money in advance to Kyowa as requested by 
the Marubeni managers. 

Bda Sangyo said the company had pro- 
ceeded with the fake deals because “we 
trusted th» Marubeni name". 


s elling Nomura man. He will 
be a good ambassador." 

But an ambassador needs to 
have something to say. The 
task of developing a post-crisis 
policy for the company fells 
largely to Mr ffideo Sakamaki, 
the new president, a former 
executive vice-president and 
Mr Yoshihisa Tabuchi’s 
right-ha nrf man. like Mr Alda, 
he is le ss aggressive than some 
Nomura officials but, unlike 
Mr Aida, his career has been 
largely in the company's core 


businesses of stock sales. He 
knows as well as anyone what 
impact the affair hac had on 
Nomura’s stock-buying cus- 
tomers. 

Mr Sakamaki is also aware 
of tbe vacuum created by tbe 
resignations. 

Mr Setsuya Tabuchi has 
been a do minan t force in the 
company since 1978, first as 
president for seven years, later 
as chairman. 

He was responsible for build- 
ing the company's corporate 


flnannp division and for head- 
ing the early stage of Nomura's 
Internationalisation. 

Even when he was replaced 
as president by Mr Yoshihisa 
Tabuchi in 1985, be retained 
great influence, despite the feet 
that the chairman’s office is 
usually less important than tbe 
president’s. 

To the end, Mr Setsuya 
Tabuchi was called "Big Tabu- 
chi” and Mr Yoshihisa Tabu- 
chi, about 10 years his junior, 
was “Little Tabuchi". 


The latter, a tough-talking 
ex-salesman, fought hard to 
establish himself and, in 1967, 
pushed through sweeping man- 
agement changes in which 
young men were promoted at 
the expense of executives 
beholden to Mr Setsuya Tabu- 

rhi 

He concentrated latterly on 
climbing to the hi g h e st reaches 
of the Japanese business 61ite. 
To tbe chagrin of conserva- 
tives, who resented a nouveau- 
riche stock salesman in their 
midst, he advanced at the Keid- 
anren, the national employers' 
federation. Last year, he 
became the first securities 
industry official to reach the 
vice-chairmanship, which he 
has now had to resign. 

However, just as the two 
Tabnchis contributed greatly 
to Nomura’s triumph, so they 
now bear a direct responsibil- 
ity for its current debacle. 

They bred a culture of 
relentless pursuit of sales 
which turned Nomura into the 
world’s most profitable securi- 
ties company. But this led staff 
to deal in ways which broke 
the Industry's moral code of 
conduct, as has now been 
revealed. Investors, who were 


prepared to tolerate indiscre- 
tions from brokers in the bull 
market of the 1980s, are far 
more critical in the bear mar- 
ket of today. 

Nomura’s team spirit is a 
byword. If any company's staff 
Is capable of rallying in a crisis 
it is Nomura's, as was shown 
m the bear markets of the 
1960s and 1970s when Nomura 
outpaced its rivals as effec- 
tively as in the buoyant condi- 
tions of the 1980s. 

But loyal employees need to 
be properly led. Since the 
Second World War, Nomura 
has appointed only six new 
presidents. Each of Mr 
S akama ki’s predecessors spent, 
on average, more than eight 
years in office. 

Powerful and consistent 
leadership contributed much to 

fnA * ■■ . 


the group's success; the resig- 
nation of - • 


- — the two top execu- 
tives at a critical moment 
leaves Nomura vulnerable. 
However talented Mr Saka- 
maki may be, he cannot easily 
regenerate the confidence with 
which Nomura -rode- through 
past crises. 

The aura of invincibility 
which surrounded Nomura. has 
gone. 


Chinese 
growth tops 
6% despite 
flood chaos 


Beijing and Hanoi 
to resume talks 


China and Vietnam are arrang- 
ing a special meeting to dis- 
cuss the Cambodian conflict 
and other issues that have 
strained their relations, a For- 
eign Ministry spokesman said 
yesterday, Reuter reports from 
Hanoi. 

“In order to promote further 
the improvements of relations 
between the two countries and 
to carry out exchanges of 
views on problems of mutual 
concern, including the Cambo- 
dian issue, Vietnam and China 
are making arrangements for 
meeting in the coming period,” 
a ministry spokesman said. 
Beijing has reportedly asked 
Vietnam to send a member of 
its politouro and a deputy for- 
eign minister to China. 


Crisis deepening 
in Madagascar 


Madagascar’s opposition 
beaded for a. showdown with 
security forces yesterday as its 
leaders tried to reach minis- 
tries sealed off by armed 
guards, Renter reports from 
Antananarivo. 

Army and police officers 
armed with rifles, batons mid 
shields, closed government 
buildings and stopped traffic 
around government offices 
after the opposition told a 
mass rally It would, attempt to 
Install tom of its own “minis- 
ters” by force. Protesters filled 
main roads and shopkeepers 
closed their doors as tension in 
the capital mounted. 


Manila setback 
on Marcos Hoot 5 


Zurich’s district attorney said 
yesterday he has suspended 
judicial assistance to the Phi- 
lippines concerning funds 
allegedly looted by former 
President Ferdinand Marcos 
and his family, AP reports 
from Zurich. 

Mr Peter Cosandey Miff Zur- 
ich would provide no more 
legal aid until Manila gave , a 
proper explanation about tbe 
activ ities of a government 
agent accused of trying to tap 
into Swiss bank computers. 



CHINA’S economy grew at a 
healthy 6.1 per cent in the flrat 
half of 1991 despite devastating 
floods and industries saddled 
with debt, but a senior official 
gave warning yesterday that 
serious problems still threat- 
ened the economy. Renter 
reports from Beijing- 

In the first half of last year, 
GNP registered only 2.1 per 
w»nt growth over the first half 
of 1389. The good news came 
despite floods in the eastern 
part of the country which 
began in May and have turned 
f teiric into lakes, killing more 
than 1,700 people and causing 
more $7.5bn (£4.6bn) in 
economic damage. 

Serious problems that have 
plagued the economy for 
months still remain. Zhang 
Zhongji, the spokesman for the 
state statistical bu reau, 
pointed to inflation and debt- 
ridden, inefficient state-run 
industries that churn out 
unwanted, low -quality goods 
like refrigerators, televisions 
and motorcycles. Stockpiles of 
unwanted, unbought products 
grew by about $4bn in the first 
five months of the year. 

Urban inflation is also rising 
again, a worry to Beijing’s 
leaders who remember the pro- 
democracy unrest of two years 
ago which was set off in part 
by runaway prices in the cities. 

The cost of living in June in 
cities was 10.9 per cent higher 
than June 1990 as higher prices 
for services, rice, flour and 
cooking oil took their toll on 
residents. Zhang said, even 
though in the country as a 
whole retail sales inflation 
grew only 13 per cent 
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Banna ‘a heO for 
human rights’ 



An influential US senator has 
called Burma “a hell for 
human rights" and said Presl- 
deni George Bush's administra- 
tion intended to. impose eco* ■ 
nomic sanctions onthe Asian 
ration. Renter writes front 
Washington. 

Sancti ons ‘should come as a 
powerful warning that' foreign 
investors who seek quick prof- 
its in Burma through exports' 

to the US market sSXiMtSK 
^ Serator. Daniel 
ranck Moynihan, a member 
of the Senate foreign relations 
committee. 
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W Australia oil 

®sasteraverted 


An- ecological disaster along 
western coast .-Is 
hk^yto be avmdedafter the 
worst ofl slick began 
to se^anthomfes 

said yesterday. Renter reports 

from.Sydney..The Greefcnfl 
fenker^Kirki, which poured 
I2f009 tonnes -into, the- ocean 
and created a 25fah s£ck -after 
it broke up, was behfe towed to 
smoother waters where its 
teP Wirrfng - 68,000 tonnes <* : oH 

could he transferred.. 1 , - ” • 
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THE BCCI SHUTDOWN 


WINDING-UP 




s petition 

By ttymoad Hughes, Law .Courts Correspondent 
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A SWnQR gte*» Court Judge 
yestardayacted to protect the 
paction, of the thousands of 
«m«fl depositors in BCCI and 
afits employees. 

. StrrSBcalas Browne- Wilkin- 
son, the . . vice-chancellor, 
adjourned fin: eight days the 
Wainfc erf England's petition for 
the winding-up of BCCI and 
laid down his. conditions for 
granti ng a longer adjournment 

He g*M that efforts sh ou ld 
be made to provide some farm 
of interim compensation for 
fiie small investors who would 
■ be the hmnediaiie beaaflcd ai ie s 
under a statutory compensa- 
tion Mhana if a* winding-up 
order were made. 

Also, th e iudee said, the posi- 
tion of BCCTs employees in 
Engla nd, who also would have 
statutory protection an a wind- 
ing-up, should he looked at 
He had been told that imme- 
diate statutory compensation 
for small sterling Investors 
would cost about BBm, while 
employees would get £2m-£3m. 

He also asked the govern- 
ment of Abu D habi for assur- . 
ances that BCCTs provisional 
liquidators would-be given free 
access to all information in 

Ahn UhiM )i|imt flw hawlr 

The Bank pressed for an 
immediate winding-up order. 

About 150- peo^B, inchidlng 
many BCCI employees and 
depositors, lawyers and jour- 
nalists packed *ntn Court 85 in 
the fUgfr Court for the hearing. 

Creators included the West- 
ern Ides Council, claiming 
£24m; a group of 16 other local 
authorities, claiming about 
£26m; Kuwait Airways, claim- 
ing £9m; a group represented 
by City solicitors Richards But- 
ler claiming about 8400m 
(£243. 9m); and another group 


PRICE WATERHOUSE 


represented by Manchester 
solicitors Slater ia<1bl 
M r Gabriel Moss QC, for the 
Bank of En gland, gave eight 
grounds on which the- Bank 

said a windhu^up order should 

be ma d e : BCCI had been man- 
aged in a dishonest and fraudu- 
lent manner; its fraudulent 
activities and their conse- 
quences ware concealed from 
file Bank and other regulatory 
authorities; its true mum«W 

r tion had been concealed; 

accounting records had 
failed to meet the required 
standards; there was no proper 
or adequate controls for man- 
aging the bank; its manage- 
ment bad acted without integ- 
rity and with lack of skill; the 
Bank had no trust or confi- 
dence in BCCTs senior man- 
agement; BCCI was Insolvent 
Mr Moss said that, according 
to Price Waterhouse, the BCCI 
group treasury had lost about 
8849m between 1977 and 1965 
and funds from various sources 
had been used to conceal those 


There appeared to be about 
8600m deposit liabilities not 
recorded in the bodes of any 
BCCI company. 

Mr Michael Crystal QC, for 
the provisional liquidators, 
said 48,400 UK depositors were 
owed £652m. 

Mr David Johnson QC read 
an affidavit, swam an behalf of 
Sheikh Zayed bin Sultan 
aLNahyan, which stated that 
file Abu Dhabi authorities had 
been “and remained* shocked 
by the abrupt decision to freeze 
BCCTs assets without consult- 
ing thwn 

it went on to say that if 
BCCI was wound up, “the 
majority shareholders would 
have no c ontinuing interest in 
rescuing” it 
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Some liabilities 
not in accounts, 
report says 


Crisis deepens 
in Madagascar 
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By Richard Waters 

PRICE Waterhouse identified 
SSfflm (£342m) of potential lia- 
bilities at BCCI that woe not 
shown In its draft 1990 
accounts, according to a report 
from the b ank’s ^ provlgipnal liq- 
uidators yesterday. 

In a report supporting the 
Bank of England’s winding-up 
petition, the three partners of 
Touche Ross who are acting as 
provisional liquidators of BCCI 
mid Unit the group's balance 
sheet showed a deficiency of 
8147m at the end of 1990. 

In addition, BCCI may have 
to take back on to its books 
some S4.1bn of BCCTs bad 
loans that had been transfered 
to the Abu Dhabi government 
under, a refinancing completed 
on May 22. 

H the bank goes into liquida- 
tion, further substantial provi- 
sions against the bank’s loans 
may be necessary, file provi- 
sional liquidators warn. 

• Touche Boss was reporting 
only bn the Luxembourg-baaed 
BCCI SA, which operated the 
UK branches of the group. The 
company- accounts for about 
89bn of total BCCI group assets 


erf 82851m reported at the end 
of 3988. . 

If Abu Dhabi is unable to 
place the bad loans back with 
BCCI, its losses from the clo- 
sure trf BCCI might top 86 5bn. 

Of that, 8800m was spent on 
buying majority control of the 
bank in April 1990, while 8400m 
was extra capital put into the 
bank at that time. The Abu 
Dhabi government and related 
agencies also had more than 
$l-39bn on deposit with the 
hank at the time it was dosed. 

The bulk of BCCI SA’s depos- 
its were placed in the UK, 
atynrrHn g to ToUChfi ROSS. Rs 
report shows that its UK 
branches took 8&25bn of depos- 
its on behalf of 53.000 account 
holders. ' 

Touche Boss said much of its 
effort has been taken up with 
copying BCCTs records to 
guard against loss. The process 
has been hindered by the fact 
that the bank used a computer 
language now considered obso- 
lete. fo addition, an the sup- 
port material and documenta- 
tion was removed to Abu 
Dhabi on June 23. 
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PROFILE: LORD JUSTICE BINGHAM 

No stranger to 
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By Morata Cohen 

LORD JUSTICE Bingham’s 
appdntment to b«*a<i th» inves- 
tigatUm into ti» BCCI affair is 
die latest of a series of political 
hot potatoes to have landed on 
the 57-yBsr-old law lord’s lap. 

' No steanger to controversy. 
Lord Justice Bfa^iam headed 
the investigation in the late 
1970s into sanettona-bustin g 
trade with wliat was thmRlto- 
desia, now Zimbabwe, by UK 
oil companies. 

That report concluded that 
not only had the companies 
knowingly violated sanctions, 
bid that government 
were aware of their activities. 

Most recently, he was one of 
the Three Wise Men” asked to 
review cases of Arabs facing 
deportation, from Britain as 

security rbrtttt du r in g the Gulf 

war- earlier thin y ear. 

During that investigation he 
allowed petitioners to be repre- 
sented by non-legal counseL 
The court delivered a rebuff to 
the Hrane Office by aOmring 
Abbas g hihiafc, a Palestinian 
port, to remain in Britain. 

A controversial mbng in the 
Court of Appeal that an adult 

®ay se<i damages over sexual 
abuse in chUdbood was made 
by Lord Justice Bingham, 
although the standard hmita- 
tlou far gorti dalmg is three 

years. Be ruled that the .plain- 
tiff could .net forte beat made 
aware of the extent of her 


injury until she was adult. 

Hie once reduced an audience 
of barristers into howls of out- 
rage by declaring that some of 
the Lord Chancellor’s recent 
proposals for reva m p ing the 
legal profession were s ms ibl e , 
and that restrictions on solici- 
tors' appearing in higher 
courts were “illogical and inde- 
fensible”. The legal profession, 
be told Hi«n, Is seen by the 
public as “riddled with anach- 
ronistic conventions and psivi- 


A wish to have a barrister 
define an “exotic dancer” 
caused a modest stir when he 
was hearing an appeal by a 
pub landlord convicted of run- 
ning a disorderly house. 

In spite of Ms history of con- 
troversy, Lord Justice Sir 
Thomas Bingham s back- 
ground is the epitome of an 
establishment man. 

He is decribed by barristers 
as one of Britain’s top three 
judges, one cf the best brains 
on tiie bench, particularly in 
commercial matters. 

Educated at Sedbuigh and at 
Ballioi College, Oxford, he read 
history - rather than law, as 
might be expected. Called to 
the Bar in 1956, he gamed Ms 
early experience in commercial 
law and served as a judge of 
the C omme rcial Court between 
1980 and 1986. He is married 
ha« fht-m children. 



BCCI: The 
worldwide 
position 

• BCCfl (SA) - 

Bahrain: 8 July, the Monetary 
Agency of the Slate of Bahrain 
issued order requiring BCCI in 
Bahrabi to freeze all assets and 
BabSKias pending an 
Investigation. 

Jordan: 8 July, the Centra} Bank 
of Jordan (C8J) instructed BCCI 
in Jordan that (1) the bank's 
branches should be closed until 
9 July 1991; (2) deposit 
withdrawals were to be 
permitted up to JD1 00 (£900) 
phis 25 per cent of the balance 
of such deposits plus interest; 

(3) CBJ was to supervise 
operations of BCCI in Jordan; 
and (4) after re-opening, the 
bar* could continue to trade on 
a fruited basis with no new 
credtt facilities permitted. 
Yemen: 7 July, the Central Bank 
of Yemen issued a decree 

hSoBTOpbranfitewtf forming 
a committee to assess the 
assets of the branches. 
G er man y: 7 July, foe German 
Credtt Control Authority Issued 
an order Imposing a moratorium 
on the operations of BCCTs 
Frankfurt and Hamburg 
branches beginning 8 Juty. 
Neth er l an ds: 8 Jury, tee District 
Court of Amsterdam appointed 
two administrators to investigate 
and oversee tee affairs of the 
BCCI branch at tee 
Herengracht 

Cattfomhr. 8 July, The Catlfomia 
Superintendent of Banks took 
control of BCCI in CaWomia. On 
11 July, the superinte n dent 


ordered tee liquidation of BCCI 
in California. 

New Yoric 5 July, the New York 
Banking Department ap p oi nted 
tee Acting Superintendent of 
Banks of the State of New York 
to take possession of the 
business and property of BCCI 
in New York for the purpose of 
liquidating tee assets. 

UAE: Branches of BCCHntee 
United Arab Emirates are 
beOeved to have been dosed on 
6 Judy, but there Is no 
confirmation of any formal 
measures to secure assets. 
Mauritius: 6 July, tee Central 
Bank of Mauritius placed tee 
assets of BCCI ivxler protective 
control. It appointed a Touche 
Ross affltiate as adm i nistrator. 
Branch operations have beat 
suspended and negotiations are 
under way to secure a going- 
concern sale. 

Japan: 8 July, tee BCCI branch 
to Japan was instructed to cease 
operations. 

Cyprus: 8 July, the Central 
Bank of Cyprus (CBQ imposed 
a condWon upon tea Rcence of 
BCCI to Cyprus requiring tee 
branch to abide by the closure 

Instructions from the IML 

• BCCt (OVERSEAS) 
Bahamas: Very small local 
operation. StSI oparattog 
although was already in course 
of wind-down. . 

Bangladesh: Central bank 
suspended operations effective 
6 July. Special auditors 


Barbados: Central bank 
Instructed branch to stop trading 
immediately on 6 July. 
Cameroon: Operations 
suspended by central bank on 9 
July, 


Cayman: Receiver appototed 5- 
July. Powers derive from - 
directions given by Governor. 
Application for wtodtog up in due 
course. (Receiver also 
appointed over International 
Credtt and Investment Company 
[Overseas] Ltd and Cretfit and 
Finance Corporation lid) 

China: Peoples Bar* ' . 
suspended activities on 6 July 
ana froze all assets In China. 
France: Provi si onal Hqttidatar 
appointed 5 July. Bankruptcy 
petition filed on 17 Jiiy. 

Gabon: 

by central bank on 8 
India: Central bank suspended 
branch operations on 6 July. - 
State Bank erf India appointed 
provisional liquidator on 15 Juty. 
ivory Coasts Branch dosed by 8 
July and Provisional . 
Adnlnlstt alur appototed. 
Jamaica. Branch reported 
dosed on 10 July. Previously 
depositors side to wtthdraw up 
JS50.000. Central bank 
inspectors and agents of Touche 
Boss In carted. 

Kenya: Branch be&eved to have 
been closed 10 Juty Director of 
Deposit Protection Fund 
appointed to assess position and 
report back. 

Korea: Branch voluntarily 
suspended bustoess on 6 July. 
Bank of Korea imposed 
directions freezing assets. 
Macau: Administrative 
Committee appointed on 12 July 
and activities suspended. 
Maldives: Brandi Instructed to 
stop traefing on 6 July. Inspection 
team from Monetary Authority 
went to on 8 July. 

Oman: Branches suspended on 
6 Jdy. Arthur Andersen A Go 
appointed as administrators. 
Considering permitting 


wkhdrawais of up to OR1 JXX) 
(US$2,600) per depositor. 
Pakistan: Branches remain 
open, but cannot conduct 
exchange deaBngs or make new 
loans. Depositors are being, 
allowed to withdraw tends up to 
20 per cent of balances. 
Panama: Branch dosed by 
Commission on 5 July ana 
assets sacued. AdrranistTHtor 
appointed. 

Paraguay: Central bank took 
control of operations on 8 Jirty. 
Local currency depositors 
reporterfly being repaid. 
Philippines: Branch dosed on 8 
July. Central bank Greeted 
branch to put assets into escrow 
write It to cover local BablBSes. 
Senegal: Branch dosed on 8 
Juty and Provisional 
Administrator appofnted. 
SeycfwUes: Branch reopened 
for business on 8 Jiiy. . 
Withdrawals permitted of 
SR82000 (E220) In cash and 
cheques for any amount 
guaranteed to three (toys time by 
central bank. 

Sri Lanka: Branch instructed to 
dose while central bank . 
considers further action. 

Siana Leone Branch dosed 8 
Jdy. Assets frozen. 

Sudan: Branch dosed by 
central bank on 9 July; 
measures taken to protect 
deposit o rs’ toterests. 

Togo: Branch dosed on 8 July 
and Provisional Administr a tor 

appototed. 

Tlrtey: All activities frozen on 8 
July. Treasury in charge of 
branch. 

• OTHER PARTS OF 
THE BCCI GROUP 

Argenti na: Very small operation 
already being wound down with 


view to renewal of licence at 
end-1991. No further action 
taken. 

Australia: Provisional Bquidator 
appointed 8 July. 

Bahamas: Subsidiary of 
Colombian bank controlled by 
BCCI stiB in operation (but very 
smaK). Central bank considering 
action necessary. 

Botswana: Bank operating 
under direct control of Bank of 
Botswana effective on 7 July. 
Brazil: No action taken or 
contemplated. Bank stiH 
operating. 

Cameroon: StiU operating. 
Representatives of local branch 
wish to meet with 
representatives of BCCI 
Holcflngs. 

Canada: Superintendent took 
-control of assets on 5 July. 

Arthur Andersen & Ca 
appointed provisional liquidator. 
Owon Ma: Bank still opera!' ~ 
but under special survefflance 
Superintendency. 

Egypt Placed under order from 
Central Bank on 11 July. All '' 
assets and Dabfflties frozen. 
Gibraltar: Prcnrisiorval fiquidator 
appototed (KPMG Peat Marwick) 
on 9 July. 

Ghana: Management taken over 
by Bank of Ghana which is 
providtog Dquidfly. Domestic 
operations now functioning 
normally after Initial uncertainty. 
Hong Kong: Commissioner 
suspended operations on 8 July 
after brief attempt to keep aftoaL 
Decision taken on 17 July to 
apply for liquidation. 

Indonesia: Leasing subsidiary 
supervised by Mtoisterof 
Finance and suspended stoce 
March 1991 due to lack of 
capital. 

Italy: Finance subskSaiy does 


not take deposits and is not 
subject to Banca cfltafia 
supervision. 

Lebanon: Supervisory action 
taken to safeguard Interest of 
depositors. Staff were on strata 
on 8 July. 

Netherlands Anttess: Finance 
company dormant since 1989. 
Already in process of Bquidation. 
Mger: Operation closed on 8 
July and Provisional 
Administrator appointed. 
Nigeria: Bank still operat 
under dose watch 
bank. 

Oman: National Bank of Oman 
stiH operating. 

Spain: Ucenc8 revoked 5 July 
Put into Chapter 11 in on 8 July. 
Swaziland: Bank stffl operating. 
Central bank expressed 
confidence to local operation. 
Switzerland: Observer from 
Price Waterhouse put in with 
powers to stop transactions if 
considered necessary. No 
transactions permitted with rest 
of tee BCCI Group. 

Thailand: BCC minority Merest 
purchased by other 
shareholders. Staying open. 
Trinidad: Central bank 
suspended operations an 5 July 
and took control of assets. 
Uruguay: Central bank took 
control of assets on 8 July and 
appointed official to manage 
bank’s affairs. 

UAE: BCC (Emirates) stO 
operating. Statement of 
confidence in local sitosicRary by 
central bank. 

Zambia: Operation rematos 
open. Bank of Zambia has 
expressed confidence In 
financial position. 

Zknbabwe: Bank open. No 
payments abroad without R. 
Bank of Zimbabwe approvaL 



We’ve made things more reliable, efficient and productive. 

And that includes our company. 


Today, around the world, Honeywell Control 
Technology is helping make homes more 
comfortable, industry more productive, aircraft 
more efficient, and buildings more energy-wise. 

And, as we continue to improve the world 
around us, we continue to improve ourselves. 

Which is why we've left computers behind. 
Reduced our dependency on defence to about 


10% of sales. And given the Controls business our 
undivided attention. - 

We’re already the weald leader in Controls. 
And with this renewed and total focus, we’re able 
to offer a better balance of solid, stable, less 
cyclical b usinesses . Businesses that capitalise on - 
global demand and-wfil, as the world industrial- 
izes, continue to grow. 


And our increased attention to shareholders 
assures you of our commitment. 

. So when people depend on you, depend on 
Honeywell. 

For more information, write to Honeywell 
Europe, Financial Communications. Avenue 
du Bourget 3, 1 140 Brussels, Belgium or call 
0101-612-870-2121 (fax 0101-612-870-3875). 


Honeywell 


Helping You Control Your World 


C iflPl Honey— line. 
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Wharf developers lobby Major 


By Philip Stephens, Political Editor 


THE developers of Canary 
Wharf have appealed directly 
to Ur John Major for govern- 
ment help to ensure the suc- 
cess of the recession-hit office 
complex in London's Dock- 
lands. 

The approach to the prime 
minister from Olympia & York 
has prompted Ur Michael 
Heseltine, the environment 
secretary, to propose that thou- 
sands of civil servants should 
be transferred from central 
London to offices in the £4bn 
development 

But Whitehall officials 
expect the plan to ran into 
opposition from the Treasury 
because of the high cost of 
space. Comparisons suggest 
that - even after generous dis- 
counts - the government 
would have to pay about a 
third more per square foot in 
Canary Wharf than for offices 
much closer to Whitehall. 

The officials believe that the 
Treasury will oppose also a 
request from the Toronto-based 
Reichmann brothers, the own- 
ers of 0 & Y, for a larger and 
accelerated government com- 
mitment to improved transport 
links. 

The officials said the Belch- 
manns told Ur Major at a 
meeting last month the prob- 


lems facing Canary Wharf as a 
result of the slump in the prop- 
erty market and the inade- 
quacy of existing rail and road 
transport to central London. 

0 & Y keeps the financial 
de tails of the Canary Wharf 
project confidential, but its 
recent contacts with the gov- 
ernment have confirmed 
reports that both its occupancy 
rate and rentals have so far 
fallen well short of initial tar- 
gets. 

Yesterday it declined to com- 
ment on its contacts with the 
government 

The recession has signifi- 
cantly eroded the competitive 
advantage of Canary Wharf 
over developments in the City, 


while prospective tenants have 
also been put off by the inade- 
quacy of the Docklands light 
Railway and by poor road 

links 

The developers’ Downing 
Street meeting with Mr Major 
was followed by separate talks 
with Mr Heseltine and Mr 
Michael Portillo, the minister 
of state at the environment 
department 

Mr Tfeyritinp, who as envi- 
ronment secretary in the early 
1980s was instrumental in the 
creation of the Docklands 
Development Corporation, is 
understood to be keen to dem- 
onstrate the government’s 
rarmnitmpTit to the complex. 

He has suggested that a 


Heartlands plead for investment 

MASSIVE investment Is urgently needed to prevent Britain 
becoming an off-shore iaiquH on the periphery of Europe, a 
transport pressure group warned yesterday. 

The Midlanda, t riutitinnali y at tii» heart of industrial Britain, 
is threatened by its lack of road and rail capacity, piaimatl the 
Midland Tunnel link Group, a joint initiative of trade 
and in d u s tr y campaigning for link* to the Channel bnmel. 

In Bir mingham- Mr Sid Platt, chairman iff the West Midlands 
TOC, accused the government of being guilty of lack at invest- 
ment and vision. Priorities for the region include the early 
construction of the northern and western orbital routes around 
Birmingham, and a building a road-rail freight interchange. 


move by DOE civil servants 
from their crumbling Maraham 
Street headquarters could be 
followed by the transfer of 
other Whitehall civil servants 
to docklands. 

He also wants an accelera- 
tion of work on London 
Regional Transport’s proposed 
extension of the Jubilee Under- 
ground r.fm> to Canary Wharf. 

It is understood that the gov- 
ernment would pay just over 
£20 per square foot for space in 
the Docklands complex. Initial 
surveys by officials have 
shown that comparable space 
modi closer to Whitehall on 
the south lm«k of the Thames 
could be secured for a emit of 
the £15 or less. 

Mr Heseltine wQl find it diffi- 
cult therefore to argue that 
there is any commercial justifi- 
cation for a move to Dock- 
lands, particularly as the dis- 
persal of civil servants to 
locations outside London is 
continuing to free other space 
in Whitehall 

The offldaig said, however, 
that the environment secretary 
might yet succeed if he can 
persuade the prime minis ter of . 
the need for the government to 
demonstrate its confidence in 
the long-term future of dock- I 
lands complex. ! 


French to 
join UK 
venture in 
rail freight 

By Richard Tomkins, 
Transport Correspondent 

BRITISH RAIL Is about to 
form a Joint venture with 
French national railways and 
some of Britain’s biggest pri- 
vate .road hauliers to offer 
combined raad/rall freight ser- 
vices to and from the Conti- 
nent 

Mr Malcolm Rifkind, the 

> transport secretary, said he 

> wished to encourage the ven- 
ture because it reflected his 
determination to see a big 
expansion of private sector 
involvement in rail operations. 

The plans for the joint ven- 
ture woe unveiled by Mr Rif- 
kind and BR yesterday as they 
- met 100 rep resenta tives of tile 
UK freight industry to discam 
how more freight could be 
switched from road to raiL 

The company, called Com- 
bined Transport Limited, wDl 
be 15 par cent owned by BR 
and SNCF. 

The remaining 85 per cent 
will be split between two Con- 
tinental combined transport 
operators - Novatrans of 
Ranee and EomU Verkehr of 
Germany - together with the 
Road Wnwlay p AssOCfation ami 
18 of Britain’s biggest haulage 

HimpWHHL 

It will market combined 
transport services in which a 
cantamer starts and finiaing 
its journey on a lurry but frav- j 
els the long distance part of its 
journey on a rail wagon - a 
growth sector of the freight 
market on the Continent i 

Combined transport has so i 
far made little impact in 
Britain because most freight 1 
journeys are too short to make 
the transfer to rail worth- 
while. But BR and Mr Mfltind 
believe the economics of Conti- 
nental bright journeys wUl 
shift in favour of rail with the 
opening of the Channel famnwi 
in 1993. 

Mr Rlfkind and Mr John 
Welsby, HR’s chief executive, 
yesterday used the same coat 
ference to unveil details of 
planned freight services to the 
Continent which would 
ahmpiy cut existing rail tim- 
ings. The Glasgow to Paris 
journey time of 116 hours 
would fall to 28 hours, said Mr 

WflrtnH Similar ly, Mu ch Bl to r 

to Dijon would fall from 114 
hours to 28 hours. 


TRADE FIGURES # 

Turnaround in car industry 
bolsters return to surplus 


By Peter Norman, Economics Correspondent 


THE OFFICIALS at the Central 
Statistical Office were ada- 
mant; last mouth's trade fig- 
ures showing the UK's first 
current account, surplus since 
February 1987 could not be 
ascribed to freakish conditions. 

Instead, Britain’s return to 
the black seems to be a story of 
industrial success with 
increased exports of cars, 
chemicals and capital goods 
helping to produce the nation’s 
first surplus in manufacturing 
trade since February 1981 

Although good, the June fig- 
ures should not be a cause for 
euphoria, however. 

The current account surplus 
- a provisionally estimated 
£Z3m after adjustment for sea- 
sonal factors - could easily be 
revised away in one of the 
many revisions to which trade 
figures are subjected. 

It mold also be argued that a 
traditional exporting nation 
such as the UK should be 
recording huge trade surpluses 
in the light of the deep reces- 
sion of the past year. 

But Britain’s export trade as 
measured in volume terms and 
without on and erratic Items 
such as ships, aircraft and pre- ' 
cions stones, has been on a 
steadily improving trend for 
the past five and a half years, 
according to official figures. 
While there has been little 
change in the underlying level 
of non-oil import growth in 
recent months, non-cdl export 
volumes have continued to 
grow. 

The fears that British 


exports would be rendered 
internationally uncompetitive 
by placing sterling in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem with a central rate of 2.95 
D-Marks appear to oe 
unfounded. 

Indeed, Britain recorded a 
surplus of £40m in trade’ with 
its European Community part- 
ners last month. In 1989, 
Britain’s trade with the rest of 
the EC was a massive £l&27bn 
in the red. . 

A reversal of fortunes in the 
car industry explains much of 
this turnaround. Britain is now 
producing more cars for export 
than for the home market. UK 
exports of passenger cars rose 
by more than a fifth in volume 
between May and June this 
year. In volume terms, UK car 
exports are currently around 
2% times higher than in 1985, 

By contrast, car imports 1 
have languished below 1985 < 

levels so for this year. In vol- j 
imp ter ms , they were some 29 
per cent lower In the second < 
quarter than in the second I 
quarter of 1990. Measured in i 
value, UK car exports now 1 
cover nearly 80 per cent of i 
imports compared with just 34 s 
per cent two years ago. 

Second quarter figures show i 
other export sectors perform- | 
ing well. Exports of chemicals i 
were up 5 per cent in volume I 
terms while capital goods i 
exports were 7 per cent higher i 
compared with the first quar- 1 
ter. < 

Can these trends continue? t 

CURRENT ACCOUNT (Ctm) 
Visible Trade Balance. 

Less oU 


Is Britain entering a period of 
export led growth? 

There are doubts among gov- 
ernment over whether 

the recent sharp increase in 
car exports can be sustained 

On the other hand, the UK 
exporters stand to b ene fi t for - 
ther from the recent strong 
rise of the dollar. 

The latest figures also sug- 
gest that the UK is taking 
advantage of the recovery from 
recession of the US and C ana - 
dian economies. 

In value terms, second quar- 
ter exports to North America 
were 19 per cent up on first 
quarter levels, compared with 
a 3 per cent increase in sales to 
the rest of the EC over the 
period and 5.5 per cent growth 
in sales to the rest of western 
Europe. 

Furthermore some £600m of 
the recovery is expected to 
result from payments by for- 
eign government’s towards the 
UK’s Gulf War costs. Other 
“invisible" improvements are 
expected to result from 
increased travel and tourist 
receipts following the end of 
the Gulf war and a rise in earn- 
ings on UK Investments 

ah mari 

The government is hoping 
for increased invisible exports 
generally; made up of items 
such as banking, tourism and 
transfer payments from 
abroad. It has already pencilled 
in an invisible surplus of 
£L2bn in the second quarter 
compared with just £23 lm in 
the first three months of 19SL 



Currant 

Balance 

Total 

and 

erratics 

Eqiorti 

Imports 

InvtsIblM 

Balance 

1989 

-19.8 

-24.0 

-27.0 

92.8 

116.8 

■ +4J2 

1990 

-13.8 

-17.9 

-20.5 

102.7 

120.7 

+4.1 

Qtr 2 

-5.1 

-5.3 

-6.0 

2S.9 

312 

+02 

Qtr 3 

-1.9 

-3.7 

-4.8 

25.6 

29.3 

+ 1JJ 

Qtr 4 

-1.6 

-3-0 

-3.7 

25.9 

282 

. +1.4 

1991 

Qtr 1 

-2.6 

-2J} 

-3.4 

25.1 

27.9 

+02 

Qtr 2 

-0.9 

-2.1 

-2.7 

28.1 

202 

+ 1.2 

Feb 

-as 

-ar 

-1.1 

83 

9.0 

+0.1 

March 

■0.8 

-08 

-1.1 

83 

9.3 

+0.1 

April 

-0.4 

-0.8 

-0.9 

8l5 

9.3 

+0.4 

May 

-0.5 

-0.9 

-1.1 

8.6 

9.5 

+0.4 

Jun 

0.0 

-0.4 

-0.7 

9.0 

9.4 

+0 A 
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A challenging opportunity in a new country. An exciting contract 

Exact time for the right advice. Otherwise, it could all go wrong. Don’t take the risk. 

As Turkey’s leading foil service merchant banking group, we are here for the right advice. On trade and project finance, 
factoring, insurance or the capital markets. 

Our leasing company, Iktisat Leasing did the first and only leveraged buy-ouz in Turkey for a foreign company. Wherever 
you have your business, in Turkey - or elsewhere in die worid-we will meet your needs. 

For further information, please contact either Arthur Wilkinson at Our London Office or Roger Whitham at oar Head Office. 
You’ll find the addresses below: 

London Representative Office: 65 London Wall, London EC2M 5TU, Td: (71)638 2820-2. Telex: 913359. 1KTING Pax: (71) 638 2823 
Head Officer BQyOkdere Cad. 165 Esentepe/lstanbul, Tel: (1) 174 1111. Tdcx: 26021. Fax: (1) 174 7028 


uss 

(ihowuA) 
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1990 

l2(MHhs 
eocene 
DecJI. 1990 

Total Ancis 

367.219 Net Interest Idcobw 

28.9K 

SbnWdmfEedQ 

67.402 Net laeoott 
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Major’s charter based on Thatcherite ideals summary 
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By Philip Stephen* 

CITIZEN and charter are not 
words that would ever have' 
appealed to Mrs Margaret 
Thatcher. Both carry with 
'them too strong a whiff of the 
nanny state to appeal for such 
an uncompromising champion 
of the Individual • - 

But beyond its title there 
.was little if anything in the 
policy document published yes- 
terday by -her successor in 
Downing Street that Mrs 
Thatcher could quarrel with. 

The viston of a more effec- 
tive, rffieient public sector set 
out . by Mr John Major started 
with three quintessentially 
Thatcherite principles: more 
privatisation, more competi- 
tion, more co n tract in g out 

There ware obvious nods in 
the direction of populism. Pas- 
sengers stranded by British 
Bail will have the satisfaction 
of knowing the names of the 
guards they berate. 

Ministers are convinced also 
that many oT the seemingly 
small measures in the charter - 
the promise of annual school 
reports or the introduction of 



Commuters, parents, consumers, taxpayers and patients; John. Major aims to protect their rights under ids charter 


catch the voters’ eye. 

But it is in its reliance on 
the market - the privatisation 
of British RaQ and London 
Buses, the rapid extension of 
contracting out by local 
authorities, the whittling away 
of the .Post Office monopoly - 
that the Charter offers most 
prospect of immediate action. 

Mr Major shares his prede- 


cessor’s presumption that, 
where possible, the best way to 
Improve the quality of public 
services is to transfer responsi- 
bility for their provision to the 
private sector. 

His statement to the House 
of Commons was peppered 
with references to the need for 
greater competition, consum- 
ers and choice, favourite slo- 
gans of the 1980s. 

Ministers acknowledge that in 
some respects the document Is 
a repackaging of gristing ideas. 


BRITAIN IN 
BRIEF 



US may veto 
sale of jets 
to Iran 

The US government may veto 
a £90m package to supply Iran 
with four British Aerospace 
commercial Jets. Hte company 
says the US state department 
is unlikely to give the deal 
the go-ahead. 

The wings, avionics and 
engines far the four BAe 148 
jets are manufactured in the 
US, making the deal subject 
to US approval. The state 
department is reported to he 
con cerned about Iran's 
continuing support of 
terrorism. A formal decision 
has not yet been made. BAe 
said the veto, if confirmed, 
would be unprecedented. 

Rail crash 
inquiry ordered 

The government has ordered 
an independent public inquiry 
into the head-on train crash 
near Glasgow which killed four 
and injured 22 late on Sunday 
night 

It was the first crash in 
which passengers were killed 
since a commuter train ran 
into toe buffers at London's 
Cannon Street station in 
Jannary, killing two and 
in uring more than 500. 

Strike for 
shorter week 

Manual workers at the south 
England sites of De La Rue, 
the security printer and 
payment machin e maker, have 
. hnnchefl an indefinite strike 
far shorter hoars. It is 
beBeved they are the first 
group to stage a working time 
stoppage among UK blue 
collar workers already on less 
than 87 hours. 

Census finds 
shift from cities 


Disaster code 
proposal 

A ten-point code of practice 
to help to prevent disasters 
has been proposed by the 
Engineering Council, the 
organisation for professional 
engineers and tarhniffinna The 

code is intended to s timulate 
a wider debate on risk 
assessment and management 
Sir William Francis, 

chairman of th e Rn gtnaaring 

Council's working party on 
engineers and risk issues, said 
inquiries into recent disarters 
had identified root causes such 
as poor communication, 
inadequate management and 
shortfalls in safety cultures. 


Disclosure on 
managers’ pay 

Companies should be required 
to disclose more details of how 
their directors are paid, the 
Chartered Institute of 
Management Accountants has 
said. There is no evidence that 
top managers are 
mantpnbiting th«rir anrmmtie 
tobo^performance-related 
pay, it said. But the potential 
exists for them to do so. 


Group fails to 
buy centre 

Porton International, the 
London-based biotechnology 
company, has foiled to 

Should be allowed toTbuy 
the Centre for Applied 
Microbiology and Research 
at Porton Down, Wiltshire, 
from the Department of 
Health. But the agreements 
giving Porton International 
extensive rights to the 
research centre's technology, 
signed in 1985, are to remain. 


Nalgo delegates 
accept decision 

More than 1*000 delegates of 
Nalgo, the public service 
union, voted to aceept their 
leadership's recommendation 
to ballot clerical members In 
local government on a series 
of strikes over pay. 

The decision to organise the 
vote on the 8.4 per cent pay 
offer follows a tentative 
settlement last week between 
leaders of 900,000 blue collar 
workers and employers on a 
similar offer. 



¥ 
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- A shfflin population away 
train Britain's urban areas is 
confirmedin the first results 
of Aprffs census. Across 
England and Wales remoter 
rural districts, new towns and 
resort and retirement districts 


Districts with the most 
significant, redactions were 
the principal dries of 
metropolitan districts, like 
Liverpool and inner London 
boroughs. 


Welsh industry 
in downturn 

On ly 17 per ce nt of Welsh 
mam^ faHnii ng ind ustry is 

operating at full capacity as 
toe recession bears down upon 

toe principality, and 

unemployment is also 
expected to rise. A report by 
toe Cardiff Chamber of 
Commerce, covering the 
Federation of Welsh 
Chambers, shows that few 
companies in the sector are 
pfenning to invest in either 
new machinery ot bandings. 


New chief for 
Toyota (GB) 

Mr Simon Foster, director of 
the Society of Motor 
Manufacturers and traders for 
the past 3% years, is to leave 
at the end of the year to 
become chief executive of 
Toyota (GB), the Inchcape 
Group subsidiary which 
distributes the Japanese cars 
in the UK. He will succeed Mr 
Alan Marsh, who is joining 
Inchcape’s main Board to take 
up overall responsibility for 
Inchcape’s various Toyota 
distribution businesses 
world-wide. 

Power station 
agreement 

European Cellulose 
Manufac turers has agreed 
with IVO Energy, the Finn i s h 
generating company, to bmld 
a 1,100 Megawatt gas-fired 
1 


Humberside site. The company 
said the plant will provide 


polo mill on the same site. 

The pnlp mill and power plant 

will require total Investment 
of filbn. 


They insist, however, that the 
continuity with the 1980s does 
not Imply that there is nothing 
new for the 1990s. As Mr Major 
said the charter is a starting 
point for a fourth Conservative 
term rather than a complete 
blueprint 

There is an Implicit assump- 
tion also - never quite there 
when Mrs Thatcher was in 
Downing Street - that even 
after the next wave of privati- 
sation and contracting out 
large sectors of the economy 


wffl remain in the public sec- 
tor. 

Mr Major’s declared aim is to 
use the plethora of promised 
standards, targets, penalties 
and rewards outlined in the 
Charter to provoke a revolu- 
tion in the culture of those ser- 
vices. 

The same ministers acknowl- 
edge privately that the mea- 
sures outlined yesterday are a 
relatively modest step . The 
Whitehall mill - and above all 
the Treasury - has ensured that 


the prime minister's initial 
ambitions in areas like com- 
pensation and performance-re- 
lated pay have been signifi- 
cantly watered down. 

There is little confidence in 
the main Whitehall depart- 
ments that the Charter will 
achieve significant results 
unless it la followed in the 
present public spending round 
with a generous settlement in 
the key areas of health, educa- 
tion and transport The aim in 
the meantime is to win votes. 


Labour law 

CONSUMERS axe to be given 
the right to bring legal action 
against unions to stop unlaw- 
ful Industrial action in the pub- 
lic services. 

The new rights for consum- 
ers are likely to be fleshed out 
in a consultative document on 
employment law due to be pub- 
lishes tomorrow. 

Privatised utilities 

PROPOSALS for increasing 
consumers' redress against pri- 
vatised utilities centre on a 
promise to bringing the formal 
powers of the industries’ regu- 
lators up to the level of the 
strongest 

Regulators - such as Ofjgas 
and Oftel which cover the gas 
and tplpffy mmnntpg tinnw indus- 
tries respectively - will all be 
given powers to ensure legiti- 
mate complaints result in the 
utilities paying out compensa- 
tion. 

Health service 

THE CHARTER'S proposals for 
the National Health Service 
build on this year’s health 
reforms and give the govern- 
ment a chance to inject more 
“patient power" into them. 

The charter’s proposals 
encourage a change of attitude 
which Is already developing in 
parts of NHS - the notion that 
patients must be seen as cus- 
tomers with rights rather than 
supplicants who should be 
grateful for their treatment 
however long they have to wait 


for it from the National Health 
Service. In addition to provid- 
ing the public with more infor- 
mation on health targets, the 
charter contains two specific 
plans: 

• health authorities will have 
to set guaranteed maximum 
waiting times for in-patient 
and day-care treatment 

• out-patients will receive 
individual timed appointments 
for hospital visits, with normal 
maximum waiting times dis- 
played in waiting areas 

Local government 

AT the heart of the proposals 
on local government is legisla- 
tion requiring councils to pub- 
lish responses to Audit Com- 
mission reports, and to publish 
accessible Information mi stan- 
dards of service and their 
costs. 

Education 

STRIPPED of the gloss about a 
forthcoming "parents’ char- 
ter", the education section of 
the citizen's charter adds up to 
the “right to know", and a 
reform of school inspection 
arrangements. Most aspects of 
both had long been announced 
or heralded. 

Public sector pay 

PERFORMANCE pay for pub- 
lic sector managers is given 
star billing in the white paper. 
There should, it says, be a 
“regular and direct link" 
between remuneration and 
standards of service. 


Public transport 

THE SECTION on public trans- 
port reflects the government’s 
difficulty in attempting to give 
passengers a better deal from 
nationalised organisations 
such as British Rail and Lon- 
don Transport 

Since neither organisation 
makes any profits man which 
compensation can be paid, any 
penalties imposed for poor ser- 
vice can only be retrieved by 
raising *»*«« , raising fores, or 
postponing investment 

BR gets off lightly as a 
result Privatisation, the char- 
ter says, is the key to better 
service. 

Privatisation plans will be 
published in a white paper, or 
government policy document, 
later this year, incorporating 
the end of British Rail’s 
monopoly and the appointment 
of an independent regulator to 
ensure fair access to the net- 
work. 

Postal system 

THE LOWERING of the £1 
limit on the Post Office’s 
monopoly on letters wifi allow 
private enterprise to challenge 
the Post Office in first-class let- 
ter deliveries - one of its big- 
gest areas of business within 
the UK 

Scotland 

Mr Ian Lang, Scottish secre- 
tary, said four specific Scottish 
charters relating to health, 
education, housing and justice 
would be introduced. 


BHP 1991 ANNUAL RESULTS 

BHP's earnings growth 
continues from internationally 
competitive operations 


DIVIDENDS PER SHARE* 

(\fears ended 31 May) 

40 


EARNINGS PER SHARE* 
(\fears ended 31 May) 

100 


80 


OPERATING REVENUE" 

S millions ' 31 Matf 

18000 


8000 - 

6000 - 

4000 - 

2000 - 


n i 

i i 
i i 
i i 
i i 


60 - 


40- 


20 - 


0- 


-20 




.1 

d 





+ 


+ 


1987 1988 1989 1990 1991 

Abnormal 


1987 1988 1989 1990 1991 

* Excludes petroleum excise 

Operating revenue increased 20% to 
$165 1 billion as a result of improved 
prices and volumes for Petroleum and 
Mineral products. Reduced sales revenue 
from the Steel Group partly offset these 
increases. 

The Company continued major 
investments in its three core businesses 
with capital and investment expenditure 
exceeding $23 billion. 


• Weighted average for year, 
adjusted for issues. 

In 1991 BHP achieved a record profit 
of $1423 million, a 29% increase on last 
year's $1103 million result. Net abnormal 
items added $222 million to profit. 

Earnings per share, at 95 c, were 25% 
up on . last year. Abnormal items 
contributed 15 c. Dividends increased by 
11% to 40l5c for the. year. 

MINERALS. Minerals achieved a record 
result of $830 million including an 
abnormal item of $219 million from the 
merger of BHP Gold and Newmont 
Australia. Improved performances from 
Australian Iron Ore, the commencement 
of shipments from the Escondida copper 
mine in Chile and higher prices for 
manganese ore all contributed. 


1987 1988 1989 1990 1991 

• Dividends declared, adjusted for issues. 

PETROLEUM. Positive factors included 
higher crude oil prices, strong 
production volumes and changes in 
Australian taxation. A record operating 
profit of $650 million was achieved 
after a 38% increase in exploration 
expenditure. 

STEEL. The recession in Australia had 
an adverse effect on the Steel Group's 
results which fell 53% to $262 million. 
Despatches to the Australian market 
were at the lowest level since 1983. Sales 
to other markets accounted for 36% of 
total steel despatches. 

FINANCIAL. BHP’s gearing ratio 
improved to 42% from 47% a year earlier 
and interest expense was covered 33 
times. Net interest expense was $220 
million lower than last year due to a 
reduced average debt level and lower 
interest rates. BHP* is listed on 
international stock exchanges in 
Australia, Germany, Japan, New 
Zealand, Switzerland, United Kingdom 
and United States of America. 



Australians International Resources Enterprise. 

t AH figures in $A 

*Fbr wore information or to obtain a copy of the Annual Report contact United Kingdom: GV Kfvac Corporate Manager London, 3riFkw 90 Ai^ LraickmWC2E 9RA,Tyephone(D7I) 334 0803i Facsimile p)71) 379 4434, 
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TECHNOLOGY 


W hen Montpellier's 
soccer team 
played Manches- 
ter United in the 
European cup quarter finals in 
March, the final score left most 
Frenchmen gloomy. But lor 
Jos Marien, marketing director 
of French communications 
company Xis, there was at 
least one thing to smile about 
fitting in the offices of Picca- 
dilly Gold radio, in Manches- 
ter, Marien heard the transmis- 
sion of a live report of the 
match from Montpellier over a 
standard phone line. Marien 
believes it was the first time a 
15 Khz radio transmission, giv- 
ing FM quality sound, had 
been sent over the dial-up 
phone network. 

The Xis equipment used to 
achieve this transmission, 
called Who, enables radio sta- 
tions to reduce the costs of 
their outside broadcasts. 
Instead of using dedicated 
phone lines, which have to be 
paid for whether or not a 
report is being broadcast, Wim 
means broadcasters need only 
pay for the call time they use. 

What companies do require, 
however. Is a special type of 
phone line - known as the 
integrated services digital net- 
work (ISDN) - which enables 
the digital transmission of 
voice or data in chunks of 64 
kilobits a second. This is 
enough to transmit about 1,600 
words of test every second. 
While phone companies 


Service to 


sing about 


Della Bradshaw explains how 
digital broadcasts are being sent 
down the French phone network 


throughout Europe, the US and 
Japan have been talking about 
ISDN for the past decade and 
been experimenting with pilot 
services for several years, 
France Telecom has put its 
money where its mouth is. it 
opened ISDN services in Paris 
and Brittany in 1987 and by 
last year was providing a ser- 
vice. called Nnmeiis, to any 
business in France which 
requested it 

To prevent the service from 
floundering because there were 
limited uses for ISDN, France 
Telecom decided that it had to 
foster the development of a 
variety of applications which 
could use Numeris. The com- 
pany formed partnerships with 
some 50 small businesses - 
Xis being one of them - to 
encourage such developments. 

The criteria for selecting 


which companies are worth 
supporting (including ffr»mnbd 
assistance) are threefold, says 
Alain Bereziat, regional direc- 
tor for France Telecom in 
Montpellier. The application 
has to be innovative and must 
have widespread appeal. It 
must also be financially viable. 

Xis’s speciality is developing 
advanced voice applications for 
Numeris. Its most popular has 
been the audiocatalogue for 
music retailers, which Xis 
developed with the French 
National Centre of Telecommu- 
nication Studies, the research 
arm of France Telecom. 

Already installed in 11 
record stores belonging to 
FNAC, the French music retail 
chain, audiocatalogue allows 
customers to go into the store 
and listen to a selection of 
music before making a pur- 



grams from repair manuals 
from one site to another over 
the phone line. Another 
enables would-be holiday mak- 
ers to use touch screens to 
select information on different 
resorts. Pictures and text of 
the location are transmitted 
from a central dfltafr 5156 to the 
local travel agency. 

Faster facsimile services - 
«m wj e ight times faster than 
today's analogue services - 
are also possible now, while 


Bereziat believes that high 
:s roi 


chase. Using a PC with a 
touch-sensitive screen and a 
headset, customers scroll 
through menus which ask 
what type of music and what 
album they prefer. 

This info rmation is fed over 
a local area computer network 
to a database from where the 
music is sent, together with an 
image of the jacket cover 
which appears cm the screen. 

Each local database is 
updated by FNAC an a weekly 
basis - some weeks need as 
many as 50 titles to he added - 
over an ISDN line. Because 
ISDN is digital, the sound 


reproduction in the 1990s* ver- 
sion of the listening booth is 
high quality, unlike the poor- 
quality sound usually heard 
when music is sent over the 
phene line. FNAC is planning 
to expand the service to 
include some SO stores. 

Marien admits that audio 
applications will only consti- 
tute a small part of the market 
for ISDN applications. But, as 
he points out, for Xis, set up in 
Montpellier in 1984, “it’s a very 
Mg market”. 

Other services 
used on the Numeris 
transfer medical images or dis- 


qualify moving images lor 
videoconferencing will be 
available in about two years. 

France Telecom’s policy 
appears to be paying off. By 
the end of last year 30,000 basic 
ISDN access lines - each with 
two 64 Kbit/s lines and a sig- 
nalling channel - had been 
rented, at a cost FFr300 (£30) a 
month, compared with FFr80 
for the monthly rental of an 
ordinary business phone line. 
(France Telecom offers a basic 
service of two 64 Kbit/s fines or 
a premium service which 
transmits 2 Mbits of data.) 

Call charges are fractionally 
above those for calls on con- 
ventional analogue lines. A 
one-minute nail from France to 
the UK, for example, would be 
FFr452 using Numeris, com- 
pared with FFr3.79 on a tradi- 
tional line. An ISDN service 
between France and Germany 
was opened in 1990, and 
between the UK and France 
earlier this year. 


A former antique shop in Bow- 
more, the village which is the 
capital of the hl<md of Islay 
in Scotland’s Inner Hebrides, has 
become a stepping stone an the road 
to exploiting advances in telecommu- 
nications in Scotland. 

It has been made into a telecottage, 
an Idea which originated in Sweden 
to help people in rural areas discover 
information technology and telecom- 
munications. Crammed Into its two 
rooms are four personal computers, a 
fox numbing, p r in ters , a photocopier 
and some modems. 

At first glance it does not seem 
very different from a photocopying 
shop. It offers photocopying, word- 
processing and fax services to the 
local inhabitants (there are 4,000 peo- 
ple on Islay) at a commercial rate. 
But the nmfa role of its staff (one 
full-time and several vo lunteer s) is to 
introduce people to personal comput- 
ers and to provide training in »*ng 
them. 

Familiarisation courses are free 
but Islay Teleservices, as it is called, 
charges for training courses. High - 
lands and I glands Enterprise (HIE), 
the development body for the area, 
expects it to became self-financing in 
a few years. 

The aim of the telecottage on Islay, 
one of four being set in different 


Highlands’ call of the wild 

Islay in Scotland is discovering ISDN, writes James Buxton 


parts of the Highlands and Tcinwdg, jg 
to exploit the new possibilities open- 
ing up to people in remote areas as 
information technology and improved 
telecommunications make it theoreti- 
cally possible to work from home 
almost anywhere - a practice known 
as u talswo^Kidng >, . 

Alan Hunter, who chairs the volun- 
teer group which created Islay Tele- 
services, is an early «prnipi« of the 
breed: he moved from England to the 
peaceful life of Islay but continues 
his business as a computerisation 
consultant, occasionally flying out 
via Glasgow to visit clients In differ- 
ent parts of the world. 

But though Ann dark, who man- 
ages Islay Teleservices, says the 
opening of the telecottage last month 
has aroused great interest, there are 
reckoned to be fewer than two dozen 
personal computers in private bands 
on the Island. 

HIE, however, believes teleworking 
holds good possibilities for the High- 
lands. In one of its biggest single 
investments it is subsidising a pro- 


gramme by British Telecom to make 
telecommunications in its area as 
advanced as anywhere in ttrftehi. It 
is making a grant of £5m to the £16m 
cost of installing new digital 
exchanges at 64 towns and in upgrad- 
ing cabltog. 

By next year people in the main 
population centres of the Highland* 
and Islands should have greatly 
improved telephone lines, and should 
b e able to obtain ISDN. 

ISDN stands for integrate d services 
digital network, offering a set of ser- 
vices such as vary high speed data 
transmission and faxing and even 
video-conferencing. ISDN Is reaching 
the Hi ghland* at about the mm time 
as London, Manchester and Edin- 
burgh, but ahead of most other Brit- 
ish gttten, and pm hnHy a de«a«I* ear- 
lier than BT cohM justify on 
commercial grounds. 

Digitisation will not reach Islay 
until next year and whether the 
Islanders, who mostly live off form- 
ing, fishing and tourism, will be 
ready to make the most of it, let 


alone embrace ISDN, depmids partly 
on the efforts of the telecottage. 

Indeed questions are now being 
asked whether the Highlands and 
MmA tdecom mnni c at l on s initiative 
Is justified on economic grounds. 
With ISDN only just becoming avail- 
able both in the Highlands and in tim 
other parts of Britain, it is not sur- 
prising that there are only about 20 
ISDN lines in use in the area. 

Perhaps more surprising is that no 
detailed study of demand for ISDN 
was carried oat before the project 
was approved by the Treasury, and so 
far few people living in the Highlands 
have expressed salons interest in it 

bt and Bin quote the example of a 
company named Grossaig, based at 
Helensburgh an tire Firth of Clyde, 
which offers a service abstrac tin g 
and indwHng material for medical 
publishers. It is beginning to use edi- 
tors operating from home who 
receive and return material transmit- 
ted cheaply at very high speed over 
ISDN connections. 

Sir Eobert Cowan, chairman of 


HIE, says that the aims of the tele- 
communications initiative include 
the defensive one of keeping busi- 
nesses in the Highlands up to date, as 
well as encouraging the creation of 
operations based on teleworkers such 
as Grossaig. Ultimately it is hoped to 
persuade businesses to relocate to the 
north and west of Scotland so as to 
escape crowded urban areas, though 
it Is accepted that good telecommuni- 
cations are only one of many factors 
in a company’s decision to relocate. 

Relatively few people In Britain , let 
flip na flie Hi ghland* of Scotland, have 
heard of ISDN and fewer stiQ under- 
stand what it means. The joke is that 
it stands Eon “I still don’t know.** 
This is partly because it has only 
came into operation in Britain In the 
past few months and until BT took 
the plunge little equipment for use on 
ISDN had been approved or marketed 
by the manufacturers. 

Now, says CaUn Pavey of BT, “new 
ISDN equipment is getting approval 
every week. The bit in the mMdla is 
the customer. What we’re doing in 
the Hi ghland* and inland* fa improv- 
ing basic services, and giving people 
access to packet switching for the 
price of a local call throughout the 
Hi ghland*. ISDN is at the top of the 
range and will be a specialised mar- 
ket for a long time”. 


Cutting a niche .^Js 
in machine tools ■ " 


By Andrew Baxter 


T he development of 
numerical controls for 
marking tools has been 
one of the most Important post- 
war contributions to manufac- 
turing technology, but its 
achievement has not always 
relied on a uniform approach. 

While machine tool types 
and builders proliferate in 
their thousands, control 
systems are semi as the pre- 
serve of a handful of powerful 

multinationals with a strategic 
interest In factory automation. 

This, by and large, is true. 
First it was US companies such 
as Bendix and General Elec- 
tric, then Europeans such as 
Siemens and now the Japanese 
led by Fanuc that have estab- 
lished the broadest combina- 
tion of technology and market 
l e a d e rsh i p in factory automa- 
tion. 

The top-down, computer-led 
approach to numerical control, 
pu tting it in the same context 
as robotics, has been remark- 
ably successful But there is an 
alternative route to a strong 





TECHNICALLY 

SPEAKING 


position in at least part of the 
control m 


numerical control market 
through a natural progression 
from mufthinn tool precision 
mftpqm-ing instruments. 

This is the approach taken 
over the post 15 yeare by the 
Bavarian company Heidenhain, 
which began life 102 years ago 
as a metal etching company 
hut is best known for its com- 
prehensive range of linear and 
rotary encoders. 

These measuring instru- 
ments operate by photo-electri- 
cally scanning a thin layer of 
chrome gratings deposited on a 
glass or steel surface. The 
rotary encoders might be used 
for rotary tables or turning 
machines such as lathes, the 
linear scales for everything 
from microscopes and co-ordi- 
nate measuring machines to 
machining centres where lin- 
ear movement needs to be mea- 
sured to a few microns. 

For Heidenhain, the big 
development was in the 1950s 
with optical, projection-type 
display of a measurement as a 
number down to 0.001mm. 
This, says Walter Mill er, chief 
executive with special respon- 
sibility for technology, Ini to 
the development In the 1960s of 
amide electronic "readouts’ 1 of 
the machine tool’s position. 

For machine tool users digi- 
tal readouts, which can mea- 


sure three axes of movement 
are an economical solution. 
That led to "active read-outs” 
where the operator could key 
in a position and the machine 
would move accordingly. 

Bolstered by a big initial 
order from Bavarian neighbour 
Maho, Heidenhain launched its 
first TNC (touch numerical 
control) system in A 

steady flow of updated TNC 
systems, each of which can run 
programs written for its prede- 
cessors, has enabled Heiden- 
hain to sell about 80,000 
systems worldwide for mining 
machine controls. 

Heidenhain ’s aim through- 
out, says Miller, has been to 
mmintflin a “workshop-oriented 
approach” with the machinist 
py^ gramming the TNC in plain 
language right at the machine. 
Thi* has particular advantages 
for the domestic machine tool 
mar ket where the apprentice 
system is still nurtured. 

The advantage of the Heiden- 
hain approach is that it keeps 
the company dose to its cus- 
tomers. The drawback is that 
there is no dear technological 
path from its control systems 
to other areas of factory auto- 
mation. 

Heidenhain in any case has 
no plan for a major thrust 
because of its commitment to 
retain world leadership in 
scales and encoders. These 
account for two-thirds of its 
DM 560m (£185m) group sales 
worldwide. 

But Mill er fa happy with Het 
denbain’s niche market in 
numerical controls. While 
many European machine tool 
builders have been forced 
through bitter experience to 
avoid direct competition with 
the high- volume Japanese pro- 
ducers, Heidenhain has 
reached a similar position 
without the suffering. 

WflIL not too modi, anvwav. 
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WE’VE PUT THE 
TOP 1,000 BANKS 
IN ORDER FOR YOU. 


The July issue of The Banker once again contains the 

nnwui] survey of the world’s largest banks. Considered by 
bankers and financiers everywhere as the authoritative 
yearly ranking of banka. The Top 1,000 survey carries the 
most up-to-date information and definitive analysis done 
by any magazine. We even have the latest Japanese bank 
results. No-om else baa these. The Top 1,000 has every- 
thing you need to know about the banks from Strength of 
Capital to Soundness to Performance. In spite of sinking 
profitability, capital strength has improved. Has this been 
achieved solely by curbing asset growth? Which banks have 
shrunk their balance sheets? Which banks turned in a 
highe r rate of return on shareholders' funds? 

No senior parson in the hanking world can afford not to 
have this valuable survey on his desk. 

If yon are not yet a regular reader, you should know 
that The HmwImt is essential reading for anyone seriously 
concerned with banking and finance at the highest level. 

You’ll find major articles and reports in the July issue 
as well as the survey. In the July issue we also have 
the Asian Banker (with a special profile m Malaysia) as 
weD as in depth probes on Hungary and Egypt. This, 
together with the regular technology and news section 
make the July Banker essential reading 

The Banker may not always make comfortable reading. 
But it is stimulating and authoritative - and gives you all 
the information and intellectual background you need. 

The Banker is available price £3.50 from all good 
newsagents and mainline stations. Alternatively, you may 
find it simpler and more convenient to complete the coupon. 
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FT LAW REPORTS 


Law Lords cannot hear appeal OAYTC 


THE BALE ARES 
House of Lords 

(Lord Bridge of Harwich, Lord 
Brandon of Oakbrook, Lord 
Griffiths, Lord Jauncey of Tul- 
lichettle and Lord Lowry): 
July 13 1991 


A COURT of Appeal decision 
to grant or refuse leave to 
appeal from the High Court in 
an arbitration case is final and 
cannot be appealed to the 
House of Lords. 

The House of Lards so held 
when dismissing an appeal by 
Geogas Ltd, owners of the Bal- 
eares, from a Court of Appeal 
decision giving leave to the 
charterers, Trammo Gas SA, to 
appeal from a High Court deci- 
sion setting aside an arbitra- 
tion award made in the char- 
terers’ favour. 

Section 1 (7) of the Arbitration 
Act 1979 provides: “No appeal 
shall lie to the Court of Appeal 
from a decision of the High 
Court on an appeal under this 
section unless: (a) the High 
Court or the Court of Appeal 
gives leave; and (b) it is certi- 
fied by the High Court that the 
question of law ... is one of 
general public importance or is 
one which for some other spe- 
cial reason should be consid- 
ered by the Court of Appeal". 

LORD JAUNCEY said that the 
appeal arose out of a dispute 
between the owners and char- 
terers of Baleares. 

The ship failed to reach load- 
ing point by the cancelling 
date, and the charterers can- 
celled the fixture. 

Arbitrators awarded dam- 
ages to the charterers. 

The owners obtained leave to 
appeal to the High Court. Mr 
Justice Webster allowed the 
appeal and set aside the award. 
He certified two questions of 
law under section l(7Xb) of the 
Arbitration Act 1979, but 
refused leave to appeal 

Section 1(7) provided that no 
appeal should lie to the Court 
of Appeal “unless (a) the Hush 
Court or the Court of Appeal 
gives leave . . . ” 

The charterers applied for 
leave to the Court of Appeal 
which, by majority, granted 
the application. It refused 
leave to appeal to the House of 
Lords. 

In granting the application 
the majority took the view that 
the guidelines laid down in the 
Nemo (1982! AC 724 as to toe 
criteria to be adopted in exer- 
cising discretion to allow an 
appeal from arbitrators (fid not 


apply to applications for leave 
to appeal to the Court of 
Appeal. 

The owners then petitioned 
for leave to appeal to the 
House of Lords. The charterers 
objected that it had no jurisdic- 
tion. An appeal committee 
granted leave without an oral 
hearing. 

At the outset of the appeal 
Mr Rokfson for the charterers 
contended that a Court of 
Appeal decision granting or 
refusing leave under section 
1(7) of the 1979 Act was final 
and unappealable. He relied on 
Lane v Esdaile [18911 AC 210 
and later decisions. 

Mr Goldsmith for the owners 
argued that the appeal was not 
excluded by section 1(7), and 
that the cases relied on by Mr 
Rokison, while relevant to 
appeals from decisions refusing 
leave to appeal, did not apply 
to appeals from decisions 
granting It 

The jurisdiction of the House 
to hear appeals from the Court 
of Appeal derived from section 
3 of the Appellate Jurisdiction 
Act 1876, which provided that 
“an appeal shall lie to the 
House of Lords from any order 
or judgment of . . . the . . . Court 
of Appeal”. 

In Lane v Esdaile it was held 
that no appeal lay to the House 
from a Court of Appeal refusal 
to grant special leave to appeal 
from a judgment of the High 
Court when the time for 
appealing had expired under 
Order 58 rule 15. 

The Order provided “No 
appeal to the Court of Appeal 
from any interlocutory 
order ... shall, except by spe- 
cial leave of the Court of 
Appeal, be brought after... 21 
days" 

Lord Halsbury LC said “if 
that is intended as a check to 
unnecessary or frivolous 
appeals, it becomes absolutely 
illusory if you can appeal from 
that decision or leave... How 
could any court of review 
determine whether leave ought 
to be given or not without 
hearing and determining 
whether it was a fit case for an 
appeal?". The result would be 
two appeals. 

Lord HerscheU said the 
object of Order 58 rule 15 was 
to make judgments practically 
Anal, but it was thought there 
might be special circumstances 
In which the Court of Appeal 
might relax that rule and per- 
mit an appeal. 

He said “the exercise of a 
discretion of that sort 
entrusted to them is not, 
within the true meaning of the 
Appellate Jurisdiction Act, an 
order or judgment from which 


there can be an appeal”. 

Lord Macnaghten said “the 
Court of Appeal are constituted 
the sole and final judges of the 
question whether an appeal to 
them should or should not be 
admitted when the proposed 
appellant has allowed the pre- 
scribed period to elapse", and 
there could therefore be no 
appeal from grant or refusal. 

Two points emerged from 
those speeches: 

(1) that an exercise of discre- 
tion to grant or refuse leave to 
appeal was not an order con- 
templated in section 3 of the 
1876 Act; (2) that there was no 
distinction between orders ref- 
using and granting leave to 
appeal 

Lane v Esdaile was followed 
by the Court of Appeal in re 
Housing of the Working Classes 
Act 1980, ex parte Stevenson 
[1892J 1 QB 609,611,613. 

Lord Esher MR said that 
where power was given to a 


legal authority to grant or 
refuse leave to appeal. Its deci- 


sion, was “from the very 
nature of the thing”, final and 
conclusive, and if there could 
be an appeal from its decision 
“the result is an absurdity and 
the provision is made of no 
effect”. 

Lord Justice Lopes said that 
where an appeal was made 
subject to leave of the court or 
any other legal authority, 
grant or refusal of leave by 
that court or legal authority 
was final and unappealable. He 
said "the object of making 
appeals subject to leave is to 
prevent unnecessary and frivo- 
lous appeals”. 

In re P0A [1983} I WLR 2 the 

House held that it had no juris- 
diction to entertain an appeal 
from a Court of Appeal refusal 
to grant leave to apply for judi- 
cial review under RSC Order 


53. In his speech Lord Diplock 
ritn am: 


referred with approval to Lane 
o EsdaOe and to re Housing of 
the Working Classes Act. 

Finally, in Rickards v Rick 
»d$ [1990} Ram 194.261 Lord 
Donaldson MR said “what Lane 
v Esdaile decided, and an that 
it decided, was that where it is 
provided that an appeal shall 
lie by leave of a particular 
court or courts, neither the 
grant nor refusal of leave is an 
appealable derision”. 

Although those cases were 
concerned with appeals from 
refusals of leave, in all but ft* 
grants and refusals of leave 
were referred to as though 
they were subject to' the' same 
considerations. • 1 

It was the court's d e ri sion 
itself, rather than the nature of 
toe derision, which determined 
finality. 


inm approacn was entirely 
logical. There was no justifica- 
tion for drawing a distinction 
between a decision refusing 
leave and a decision granting 
leave. 

Section I of the 1979 Act con- 
templated that judicial review 
of arbitration awards should 
take place only in Q ui tte d cir- 
cumstances. 

An appeal lay to the High 
Court on a paint of law, but 
only with the consent of all 
parties to the reference or with 
leave of the court, which was 
not to be given unless certain 
Specified circumstances existed 
(subsections 3 and 4). 

No appeal lay to the Court of 
Appeal unless the High Court 
or Court of Appeal gave leave. 

The legislative intention of 
limited review would be ren- 
dered nugatory if appeals were 
to lie to the Court of Appeal 
and then to the House against 
a decision of a judge refusing 
or granting leave to appeal 
from an award to the High 
Cour t, an d if an appeal were to 
lie against a Court of Appeal 
decision to refuse or grant 
leave to appeal from the High 
Court to itself. 

To allow such a situation 
would produce the absurdity 
referred to by Lord Esher in re 
Housing of the Working Classes 
Act 

The rule of Lane v Esdaile 
and the principle stated by 
A Esher in re Housing of the 
working Classes Act applied. - 

It followed that the House 
had no jurisdiction to mifwft fn ' 
the appeal. which must be dis- 


; h 


Mr Goldsmith submitted that 
the appeal committee, in grant- 
Jngleave to appeal, decided the 
question of competence in the 
owners* favour. 

That was rejected. - 
If psr tncuriam the appeal 
committee failed to appreciate,' 
the significance of the charter- > 
obJectioi 


ers objections, such oversight 
couldnot clothe the House 
with Jurisdiction it dicLnot pos- 
scss - If on the other hand the 
«PP«a committee postponed 
of the matter 
untfithe hearing.# the appeal, 
no i decision had beenmade.' 

in umtber event was the 
House disabled from now con- 
sidering the question. 

^ Th eir Lordships 

-ST % fl*#* 

Goldsmith QC and Tmto- 
(Lawrence 

^ respondeat char te r e rs? 
ftotoetk ltok&m QC and Peter 
Gross (Hue & Q)). ' . ; : . 

.... 'I/ Rachel Davies 
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Investing in start-ups 


MANAGEMENT: The Growing Business 


Angels rush in where bankers fear to tread 


•-7 S 


Barbara Dorr reports 

P hilip Romano peruses 
about half a dozen 
proposals for business 
start-ups each month, 
sniffing for a winner. He 
believes he knows one when he 
sees one. .Romano of San 
Antonio. Texas, is one of a 
breed of American entrepre- 
neur known as a financial 
angel 

"1- feel I’ve got ah innate 
sense, of what the market 
wants,” says Romano, and it 
doesn’t matter what industry it 
is. He has shepherded business 
ventures to success in every- 
thing from restaurants - his 
own line of work - to bio- tech- 
nology and computer software. 

“I get involved with someone 
else’s idea and provide some 
in terim finance ." he says. But 
that is a modest description of 
the role of angels, who have 
become the most crucial cata- 
lytic force in American busi- 
ness today. 

After a spate of bad experi- 
ences in recent years, US 
banks and venture capital 
firms are shying away from 
funding business start-ups and 
angels, playing their proverbial 
role, are stepping in where oth- 
ers fear to tread. 

According to estimates by 
the US Small B us ines s Admin- 
istration, capital provided by 
angels amounts to approxi- 
mately $40bn a year, or about 
20 times what is currently 


on a crucial catalytic 

available from formal venture 
capital firms. George Gendron, 
editor-in-chief of INC maga- 
zine, which specialises in cov- 
ering small and growth busi- 
nesses, says the figure for 
informal, or an g el , capital “is 
unknowable”. 

But there is a consensus that 
it is exponentially larger than 
what is available through for- 
mal venture capital firms, now 
running at a paltry $lbn to 
$2bn per year. 

A head count of angels is 
also difflcnit to make. An Indi- 
cation is the estimate that 
arm’s length investors are 
involved in some 20,000 early 
stage companies each year. 
While the importance of their 
economic role and their allure 
as the prototypical bold indi- 
vidual capitalist make them 
objects of Interest, angels are 
elusive. They tend to like to 
work without publicity, in part 
for fear of being deluged with 
proposals from money hungry 
entrepreneurs. 

They usually work discreetly 
within a network of personal 
friends pud contacts which are 
located most often in the geo- 
graphical area closest to their 
homes. This makes consulting 
with associates and dropping 
by on their investments easier. 
They put up money, but they 
are also frequently directly or 
indirectly involved in the com- 
pany's managpnwi f 


force in American entrepreneurialism 


Romano, for example, 
recounts the beginnings of 
Docucon, a firm that began 
with the idea of putting docu- 
ments on laser discs and is 
now a publicly traded com- 
pany. He and four other inves- 
tors each put np around 
$100,000 for what they thought 
was a unique new service. The 
company began work In 1387 
but had some operating prob- 
lems during the next year. 
Romano rolled up his sleeves 
and dived in for 30 days to 
straighten thi n g s out. 

In order to improve the com- 
pany's prospects, he discovered 
that a tough chief executive 
officer was needed and more 
capital had to be injected. He 
devised a business plan and 
showed it to a friend, Ed Gis- 
taro, then head of a local San 
Antonio computer company, 
who was enthusiastic. 

In July 1988 Gistaro agreed 
to take the company's helm in 
exchange for a small salary 
and an equity stake. A year 
later, the owners engaged the 
New York underwriters D.H. 
Blair to take the company pub- 
lic. Docucon has been hum- 
ming along nicely ever since, 
with shares up from the initial 
public offering id 65 cents to 
$1.20 now, with a peak of S1J1. 

While Romano mail* a 
handsome profit on this and 
other deals, he says that, in 
considering an investment, he 


doesn't think about making 
money. ”1 think about not los- 
ing money. And 1 think about 
doing it right." This attitude 
appears characteristic of 
angels, whose thrill appears to 
consists of helping a company 
to grow. 

According to David BenDan- 
iel of the Johnson Graduate 
School of Management at Cor- 
nell University: They hanker 
for the excitement of the high- 
growth company.” These afflu- 
ent individuals, many of whom 
r un their own businesses, hold 
other Jobs or have retired 
early, serve as a bridge 
between the entrepreneur and 
larger sources of capital Their 
contributions are usually in 
the $20,000 to $250,000 range, 
thou gh can go higher. 


T hey also frequently 
work together with 
other angels. One 
group of four older 
entrepreneurs based In New 
Hampshire is known as "The 
Breakfast Club”. They get 
together about seven times a 
year to scrutinise new com- 
pany proposals and usually 
decide to finance a few. Having 
been entrepreneurs them- 
selves, angels understand from 
experience what must be done 
and who to approach for larger 
cash Injections. 

Yet perhaps what they know 
best is how to recognise the 


right stuff in an entrepreneur. 
"The only bet you’re making is 
a people bet Ideas are a dime a 
dozen,” says W illiam Sahlman 
of Harvard Business School 
who not only teaches entrepre- 
neurial finance but plays angel 
on the side. 

Even what looks to be a good 
bet does not usually become a 
big winner. Sahlman calculates 
that only about 15 per cent of 
such investments are success- 
ful while the other 85 per cent 
“don’t do much”. In as many 
as a third, investors may lose 
money, he says. 

As a result of such high 
risks, angels tend to diversify. 
They may invest in as many as 
a dozen or so companies stag- 
gered over different time peri- 
ods. The serendipitous nature 
of angel activity seems to work 
remarkably welL 

But there are some who are 
attempting to formalise the 
angels' inherently informal 
way of working. The Massa- 
chusetts Institute of Technol- 
ogy's Enterprise Forum, for 
example, has recently acquired 
what is called the Ventura Cap- 
ital Network, a computer data 
base for matching entrepre- 
neurs and investors. For a $250 
fee, angels and entrepreneurs 
can put their names, needs and 
interests in the data bank for 
six months. 

Roger Wilson, executive 
director of the Venture Capital 


Network, says the service 
receives some 30 or so requests 
for further information on 
matches per week. Yet angels 
have their downsides, too. 
Some panic quickly at the first 
gjgna of serious trouble in th e ir 
venture. Some are oppressively 
Egotistical and try to impose 
their control on every step 
taken by the new company. 

But problems can arise when 
companies need more capital 
for a second, crucial stage of 
growth. Some angels may not 
be able to meet thin need and 
they in turn approach their 
their contacts for bigger capi- 
tal 

One of those involved in this 
special interstice is Stefan ia 
Aulicino, founder and presi- 
dent of Capital Link, a Chica- 
go-based investment banking 
firm specialising in growth 
companies. Aulicino says that 
angels have limited capital and 
use ho 1 as the link to deeper 
pockets. While they may have 
a set of venture capital funds 
to work with, she has hun- 
dreds. “Financial angels come 
to me because it’s more cost 
effective and takes less time 
for me to do it,” she says. 

She has also created a sub- 
scriber network, including 
many financial angels, that 
connects entrepreneurial com- 
panies not only with the possi- 
bility of money, but with the 
sort of managerial expertise 



that can make them more 
attract ive to big monejr. 

She believes there is enor- 
mous demand in the market to 
remove the ad hoc nature of 
angel connections. But for the 
moment, she has little competi- 
tion because few investment 
bankers want to take the time 
to deal with small, stifl-in-the- 
making companies. And, 
unlike normal investment 
bankers who make their 


money from fees, Aulicino will 
accept half her fee In risky 
equity. 

While many say that the 
informality of the angel net- 
work functions superbly well 
Aulicino and the Venture Capi- 
tal Network appear at least to 
have tapped a certain need on 
both siries of the market. Yet, 
for well established angels like 
Romano, a serendipitous solo 
act is part of the thrilL 


I t should be easier to recruit 
staff during a recession because 
more good people are available. 
But the reality is that so many peo- 
ple respond to a job advertisement 
that applications can threaten to 
overwhelm the prospective 
employer. It becomes even more 
difficult to choose the right candi- 
date, says Jeff Grout, managing 
director of Robert Halt a financial 
recruitment company. 

Do not rush into finding a 
replacement when someone leaves, 
he advises. Decide whether the 
individual really needs replacing or 
whether Us responsibilities can be 
taken on by others in the depart- 
ment. Should the job be enlarged or 
reduced and a different sort of 
replacement found? 

If the departing employee does 
need replacing, a job description 
needs to be drawn up explaining 
the responsibilities of the job and 
its place in the organisation. A can- 
didate profile should also be pre- 


Avoid job descriptions that only attract Superman 


Realism is essential when recruiting. Charles Batchelor offers hints to employers 


pared m rt H n fag the qualifications 
and experience needed as well as 
the personality of tire candidate. 

But guard against writing a job 
description tor which only Super- 
man need apply, Grout warns. 
Many qualities are hut a 

realistic job description is best lim- 
ited to what is necessary. 

Take account of the potential 
employee’s aspirations and the re* 
«nwi for the job falling vacant in 
the first place. Did the previous 
employee feel frus trated or under- 
used and was fids inevitable given 
the nature of the job? 

The first place to look for a 
replacement should be in the com- 
pany Itself. This saves time and 
money; it also means the recruit 


already knows the company culture 
and is a boost to staff morale. Per- 
sonal i w nm nifltulatifflM by Min ti ng 
staff are an often neglected means 
of rec r uitm ent and some nompnnias 
reward the person making the 
recommendation once the recruit 
has completed six months in post 

If you decide to advertise using 
in-house expertise rather than the 
services of a recruitment consul- 
tancy you wifi have to organise the 
copywriting, layouts and artwork, 
book the space and deal with the 
responses. 

Do not cram too much informa- 
tion into the ad but provide enough 
for applicants to malm a 
Candidates for more senior jobs 
trod to look first at the title, people 


on the way up at the salary and 
junior staff at the location. 

Using your company's name 
improves the response because one 
in Z0 readers does not respond to 
an ad which does not mww» tin* 
employer, lime your ad so as not to 

rolnririp with, say , ArawIniittfiiHi hi 

the sector in wMch yon are recruit- 
ing or with quiet holiday periods. 

Make It easy tor applicants to 
respond, if possible with a freepost 
address and a fax number, day and 
evening telephone numbers. Thou- 
sands of applications go no further 
than the would-be applicant's brief- 
case because there are too many 
obstacles to sending the envelope. 
If you must use an application form 
chase up people who have 


requested them otherwise more 
than half will not be returned. 

Curriculum vitaes have been 
described as “balance sheets with- 
out liabilities”. When reviewing evs 
keep in mind your job description 
and candidate profile. Is the type 
and level of experience described 
relevant, to your requirements; 
what do the accomplishments 
really mean and are their any gaps 
in the record which could conceal 
Affluxes? 

After the paperwork comes the 
interview. This is neither a chat - 
you are not just trying to “get to 
know** tiie candidate but assessing 
him for a position - nor an Inter- 
rogation. Approach it systemati- 
cally. Re-read the cv and note any 


queries you may have. Prepare 
your questions. 

Follow a logical sequence. Greet 
the candidate; put him or her at 
ease; give an overview of the alms 
of the interview; find out about the 
candidate; describe the job; answer 
any questions. Avoid Interruptions 
and tplpphnne iralin and do not Sit 

behind an imposing dawk. 

Let the candidate do most of the 
talking and aak open-ended ques- 
tions. “Why do you feel you would 
be a good manager? will elicit mine 
information than “Are you a good 
manager?” H you are after specific 
answers do not allow yourself to be 
side-tracked. 

Take notes to refer to later and 
to avoid confusion if you are inter 


viewing several candidates. 

At the rod iff the interview let 
the candidate know the timetable 
for possible further interv i ews or 
when he will hear if he has got tiie 
job or not Do not offer the job at 
the first interview however 
impressed you are. Allow time to 
reflect. 

Always check references. A tele- 
phone call will usually elicit a 
more candid reference than a letter. 
Verify facts and ask for impres- 
sions of strengths, weaknesses and 
working relationships. If you make 
an offer give the candidate tiw* to 
Mwnritfar and wiirWnn the starting 
date and salary. 

If this seems like a lengthy pro- 
cess compare it with the cost and 
time involved iff appointing some- 
one who leaves after three months 
of unproductive work, says Grout 

^Recruitment Guide, 8 pages. Free. 
Robert Half, Walter House, 418 
Strand, London WC28R OPT. Tel 
071 8363545 


BUSINESS OPPORTUNITIES 


24 HOURS 


GRAND PRIX 


WORLD CHAMPIONSHIP RACING TEAM REQUIRES ADDITIONAL 
FINANCIAL BACKERS FOR THEIR 1992 I.M.S.A. RACING PROJECT 

This highly experienced team will compete primarily in the USA, but will 
also race in selected major European events 



MIAMI • LE MANS 


24 HOURS 


9 9 2 
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Entrepreneur seeks financial 
backing tor acquisition or buy-in 
of smaS to medium sized firm, 
preferably owner managed 
with potential for powth. 
London area. Further 
information raganfng type and 
scale of investment w9 be 
$ven free of charge. Potential 
investors w3 be made aware of 
any risks involved. 

Write Box HSG1U Rnandai Timas, Ona 
Souttnoifc Bridge, London 3E1 SHL 


SEMINARS 

INTERNATIONAL LTD 

Wish to interview candidates for 
selection u seminar dire ctors or 
financial planning/seminar con- 
sultants £50,000 p-a. plus on 
commission basis, pins eguity 
participation. IT yon air finan- 
cially numerate with pood 
p jum wimlearwM i tWIh, BOW IS the 

lime to ring 01-290 0160 for an 
appointment. 

Sanfaara lut an a rioeal Stfa Floor 
North Tower, Bmfidd Road, 
Bask of America Brfdtug, 
Bromley, Kent. 


DOES YOUR COMPANY NEED FINANCE? 

Are You Under-capitalised? 

Equity and Debt Finance raised foe 
■ Post-recession Expansion • Funds for Acquisition 

• Refinancmg/RestriKitning ■ Working Capital 

and 

Other Funding Purposes 

Call Oscar WUHants on 071-353 4212 
or write to 

POS Lilt, Hamilton Howse, Victoria Emhaakwiwt 
London HCIY OKA 


INVES TOR/ 
PARTNER NEEDED 

Our company has rese ar c he d, 
designed, deWdopcd and test 
marketed a unique luxury 
product for homes and leisure 
industries. Demand is proven. 
We p>«*» to iamnrii national 
distribution and promotion 
and need capital of 
£75 / 100K. Previous losses 
available for tax refief, 
pkato tarty to Silver Leveoe 
& Co, 37 Warren Street, 
London W1P 5PD. 



of rootgam s s rion withn nicslis cd 
properly paternal please get in 
touch. We wiD buy yoo om, join 
yon or back yon and then uy fo 
make ocmednag fnypen . 

Unity wane looking to invest 

£50,000 to £250,000 

ia London am ta alLdcsh oenddeeed 

Fax: 061-872-8190 


POLAND 


MPMlB Tmlseja* in MAT XIBHA /Sm^ n anwi WnMnn 
Materials Factory. 

Offers for sain or setting np joint veaimeoonquy two prod uction s pirns; 
Mineral Wool Plant 


production capacity 
production ana 
note ana 


prediction capacity 
production area 
store sna 


- 60000 l/ycar 

- 17865 m 1 

- 23575m* 

Asbcst-cement Boards Plant 

- O min m* 

- 13184 m* 

- 10896 m* 


There is pos si bility to sun different production. Plants have their i 
workshop* and complete technical infrastructure. 

Locatioo-ah. 100km north-east of Warsaw, near nrihood 
Warsaw - Bialyttofc - Ixtiingrad 
Not far from USSR border 
Ph: Malirime 96. dx 87449, 87557. 

Address: Mnowfadde Pladrietfanwo Mstwiatow Ixolacp. 
Bodowlanoj "Izofecja" 07 - 320 MaHrinia Paired 


INVESTMENT BANKER WITH FUNDS 

Chainntn of small investment holding co mpan y with 25 years CSty and 
international rtpcrrmcc soda pew appomnaeat width coold iochidc provision 
of smdl prestigious CSty office. Would suit small fisted company or overseas 
company wubjqg toesufcfish a London hue. Professional jcfeieuoes available. 

Write Box H1978 Financial Tones, One Southwaik Bridge, London SEI 9HL 


FASHION 

DESIGNER 

A leading British women’s fashion 
designer » looking for a financial 
partner. Very high profile, award 
winuiiig and poised Air even grosser 
success, seeks modest invest m e nt 
for a negotiated equity stake in 
unlock huge potential FuDdetaOi 
available immediately. 

Write Box H9508 financial Hmes. 
One So u t h vrai fc Bridge, 
London SHI SHL 


Publishing and 
exhibition 
company 
looking for 
equity partner. 

Please write Box H5923, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


INVESTOR REQUIRED 

South Coast based company seeks 
f 60,000 to expand. Successful 
expansion win lead to the develop- 
mem of two tradmg.operatioiB. 

1. National sabs to the UK aflrr- 
™ ri»t of a recognised own bbd 
product. 

2. Bunch network of specialised 
Automotive Electrical centres. 

TcL- (Q243) 826185 
Fax; (0243) 864484. 


SUB-CONTRACT 

engineering capacity 

Wfe ar» leddng ftr proflusshtef 
thmamte aub^aii iti ne t en gl n — ring 
cempanlM. prateraNy aansted in tna 
South c * EnpteM or I.O.W. 

Ssnd (tetails a^a. 0 . ia Bw HK 12 . 
Raaaelal Tima. Ona Seotwsflt 
Bridga, LewtonfiEIBM. 


t wen 8 m J ofCi ’A *.! !«-•{»! (in ; t il 


Plant and Machinery Valuers and 
Agents seek individual to identify 
fonha: oppo rtunitie s for valuation and 
purchase c t plant and equipment 
(following for ciawipto company 
ohteurea) both In dee UJE. red abroad. 
Applicant may haws a background 
knowledge of plant and machinery but 
must be ambitious, tena c ious and 
p r epa red to travel An mu Banding 
package, fat effnai which may inrimbi 



Highly Profitable 

oatablWMd annual directory for 
the leisure Industry and list or 
tourist books, actfvtty pack*, 
postcards and stationary lor sals. 
Ampto opportunity lor lurthar 
npanaion. 

For dsisfla write Box HOGS*. Financial 
Tlmaa, Ore GaJhwfc Bridge. London 
gei am- 



very MAJOR SPRING 
WATER SOURCE 

4.711 Litres par day at I0°c 
free-flowing on 5 acre freehold ate in 
Bucks. 10 minutes to London MZS 
orbital routs. Bore hold low ratso a 
water analysis available. 

Enquiries 
Tel: 0494 775954 
Fax: 0494 778246 




FORMATION SBKY1C8S FOR BLR OF 
MAN AND OTHER JURISDICTIONS 
ALWAYS AVAILABLE. TOR MORE 
DETAILS. CONTACTV 

CITY TRUST LIMITED 



TRADE FINAN CE 
FACILITIES 

Back to Back Letters of 
Credit 

Stock, Debtor and Trade BQl 
Finance. 
OmseasTisde 

Corporation Limited, 
l ui HY M Tp—i HodK. 

1 St Katharines Way. 
LoadonEl PUN 
Telephone 071 TO 9531 


FINANCE CO. 

Privately owned, operating 
in specialised professional 
area, could be interested in 
joining larger group to 
ensure profitable expansion. 
Write Box HW76. Plmeirf Tfescs. One 
SontbwH* Bridie. Londoa SEI 9HL 


Service Industries 

Re-Finance? 
Expansion Finance? 
Project Finance? 

Foe better t oms me 

THE NEGOTIATOR 

Ted: 081 9955535 Rut: 081 995 509! 


On Conmetcial a Industrial Proportion 
U prime rates Via ys ara . Interest only. 
kBrirauai loan CSCOjOM. 

Apply k HiRSCH Estops 1 * loading 
Finance CorauAsnts 
HIRSCH NT (Rnandal Samfcss) LTD 

Appiaby Houss, 46 a jafflMt Pires, 
London SW1 A 1PA 
Til: 071 JOB 4051 Fax; CTM£» 


PAINTING 

CONTRACTOR 

We are a well established and 
m anaged panning contractor with 
II Vim turnover, operating in the 
North Mid la nd s . Faring losses as 
a result or Ibo contraction of the 
construction industry, we need to 
increase turnover or share over- 
heads. We seek another speriaEst 
sob-contracting business which Hi- 
fi or sale, interested in m er g er or 
interested in purchasing us. 

Please contact the chairman. Write 
to Bos H 8789. Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


BUSINESS TRAVEL 
AGENCY 

Investor required for unique 
opportunity in fuUy ficansad 
Central London Business travel 
Agency. Substantial equity 
avalabte. 

Apply Box No: H8947 RnendN 
Times, One Southwaik Bridge, 
London SEI DHL 


AUSTRALIAN 

EXPLORATION 

fapmtlg Ins uadcnapitettsod 
AnstfiKsu Eased joaiar mi i wM 
capto ti rioB caapeaywockMeqaixy 
patios and/or cub-flow producing 
projoctinjectiai to arete crapcrete red 
p wjeg dovetcpmmi. 

Plmatt Rtpty to: 

Us w^irentia. Onqn|f a 

* Otj of LreAw NfaGc Moire Uoteod 
Cora. IWray 

Lao<4m EC2A IBS CPAs 071 628 8555) 




Offshore Company Formation and 
Administration. Also Liberia. Pan- 
ama & BVI etc Total offshore 
fafjiirire »iwi s en dee s . 

For details sod appointment write: 
CroyTnm Ltd.. B a lm ont Hoc*, 2-6 
Dch noul Rd, Si Hefier. Jersey, CL 
Tel: 053478774, Ftec 0534 35401 
Tlx 4192227 COFORM C 


£100,000 (MINIMUM) 
AVAILABLE FOR 


lik’jyc* lot 


Letters in confidence to Box H8986, 
Financial Times, One Southwark 
Bridge, London SEI 9HL. 

Tins advcrtouuun hitx been approved 
bj a fine regulated by Ike Law Society 
in ibo conduct of bnotmeni 


TOILETRY 

MANUFACTURER WITH 
ITS OWN ESTABLISHED 
BRANDS AND BUSINESS 
seeks ' 

equity partner 

For Amber mJbnnxtkn write to Box 
U95I3, F i nswas l Trees. One Southwark 
Bridge, London SEI PHI- 


ROLL OVER 
FUNDS 

Up to £700K available for 
investment in qualifying 
assets. South West preferred. 
Write to Box HS305, Hunch] Timm, 
One Southwark Bridge. 
London SEI 9HL. 


UA Import Aflass Maks sota raprareriBHIan 
of LUC Auto Pari* Usnu te reirer. Ptsnsa 
write. Ur Uecre. P.CX box 4GB, Oaotxta, CO 
00514. U.SJV 





























BUSINESS OPPORTUNITIES 



ocpofK Dmaton into co— m nn 


BUSINESSES 

DIFFICULTY? 

Funding plus fast, 
professional help available 
from a team of experts. 

Please ring City and industrial 
Securities PLC on 07 J -730 993). 


IRELAND, CO. 
DONEGAL 

Beautiful Period Residence and 
licensed Country Chib. Gnat 
potential. 

0/A £140.000 STG. 

Tel: Patterson Stewart 0662 
243603 


MS-BUZZ NeJ available, Lists o! BusV- 
noasn tor Sal* & wanted. induOms regia* 
tar et Insurance Brokerages and 
Accountancy Practices, also ogpononDes 
h USSR » Bulgaria. Contact J06 TEL. 0638 
B 16205 or lax 0036 819838. 10 Cfllfflna 
Mo a dom. Southwnfl. NOTTS. 


BUSINESS WANTED 


We represent a substantial number of major PLC's in mergers and 

acquisitions who are constantly Poking to acquit sound companies (UK 
and oveiseasJ^efflwHefeashreffJity or earn-offieals: y 

Although /irt^itST?SnySp^H3n# ssjjfSif w havdfeilicular 
requirement^! the foUowing^teas: fojft; extract hinyspecialist 

aflon; enfneering. 


We wfauld be pleased td hear from coi |fellinfl directors am principals of 
companies wifli minim um turnover Ellw and pre-fax profits £1 OQk, witti no 
upper limiles. 


for further details please telephone: 

MARK DUNN AC A on 0625 535733 or Fax 0625 536001 


FUTURES BROKER WANTED 

Forex/Futures/Money Broker required by successful, 
well capitalised financial services company to 
compliment if s existing operation. Existing 
management retained. 

Principals only to apply in confidence to 
Box H8984, Financial Times, 

One Southwark Bridge, London SE1 9HL 


WANTED 

EMPLOYMENT 

AGENCIES 


We wish to purchase 
Employment Agencies 
in the South of England 
with preferably a 
turnover of £1. million 
per annum. 


Principals only please write 
to Box H9510, Financial 
Times. One Southwark 
Bridge. London SE1 9HL 


. WANTED 
VEHICLE CONTRACT 
HIRE/LEASING 
BUSINESS 

Will consider acquisition. 

cash injection or 
reconstruction, including 
purchase of contracts. 

Write in confidence lo Box H&995. 
Financial Times. One Southwark 
Bridge. London SEI 9HL 


MULTI NATIONAL 
COMPANY 


wishes in enter the non-ferrous 
nock holding industry in the U.KL 
Thu would enable synergy within 
the group. Immediate funds avail- 
able for acquisition. A0 replies in 
strictest confidence to 


Write to Box H8977. Financial 
Times, 

' One Southwark Bridge. 

. ... London SEI 9HL 


BUSINESSES WANTED 

1. Antique nuttorbuxtor Design 
publications 

2, rw>/rnj MunfMlWHl - mu 

niiimupj 


QnthftCa 

60 Ebay ft. London SW1W9QD 
Teh 071 8236955 
RefiPS/FO 


Application Software 
House Required 


Digiul baaed application software 
home i cquire d for acqniiirico by 
expendi n g D-AJS JP. 

Write is BoxNk HXMFmomiatTmm. 
On* Stmzhwt Bridgt, LooJcm SEI 9HL 


A DIVISION OF A 
SIGNIFICANT 

privately owned packaging group 
is socking businesses with 
turnovers in excess of circa £3m; 
Preferably related to pa cka g in g or 
production engineering. 

Write to Box H8979, Fita nral Times, 
OncSoahwuk Badge. 

London SEI WL 


Substantial Cheat 
wishes to acqufar 
WeB Established Private Bank 


Outright purchase or eoniroOiiig Stake 
ootutdered. Imrixl contact to: 

HUG O WINK LER A CO 
Monajpancm Oonetdtaats 
66S Fmddcy Road. 

London NW2 2HN 
Fax (D71) 433 1*» 




Wishing to establish 
your business in Japan 
but lack the connections 
and know how? 


We can translate and publish all 
your Mias materials in Japanese In 
way appealing to the Japanese 
domestic market 


Wa can also act as your consultant 
in establishing your foothold In 
Japan. 


Please send the material you wish 
translated and published together 
with your company profile to: 
CAREER COMMUNICATION INC. 
2S-2, Yamashltacho. Nata-ku, 
Yokohama-shl. Kanagawa 23t 
japan 

TEL:(046)663-*»l6 

FAX: (046)651-1430 


INTER EUROPE 
BUSINESS BUREAU 


Mail Address, Telephone, Fax, 
Company Formation, Secretary, 
Conference Room Mitt-Ungual 
Tele Sales & Market Research. 
Specialists In Introducing products 
into the Benelux Countries. 


Mtr Europe Bustass Bureau bibs. 
Van Broestoai 15, AnMup, Bdg&nL 
Tet (03J 226 6343. Fax {03) 228 0401 


Policy and 
Procedure Manuals 


I write procedure manuals for 
Accounting. Administration. Personnel, 
Production. Quality Control. Systems 
and Technical Departments. 
Exceltent references, a record ol 
achievement, experience in many 
different industries and tuansss 
operations. 

Please cal Peter Lb Page on 
081-840 2721 to delate. 


MICROFELMIN 


Solve your Filing/ 
Storage problems. Our 
client list of Banks, 
Hospitals and other 
organisations are 
benefiting from up to 
95% reduction in 
storage space. 


For Details: 
Fax 081 579 1882 


mcoRPo 


StSS. COMPLETE 




HARLEY 81. W.IEuatoMn contra lull twice 
and flttad offices. Bvalnoai McMofc- Sarv: 
Tot. Sac. Mod: Fox Boardroom: Flaxfoie 
tamo. Tab 071-637 SSOSFax 071*436 8BS4 


DIRECT MAIL LISTS A SERVICES 100‘S of 
raady-mada Hwa immediately ovaAobla. 
Slfppllari to faadbig UK convantaa. Froa 
catalogua. MarfcOMwan. FraapooL Chi- 
chester. SueeutTel aza 786? 11 


BUSINESS AND ASSETS of solvent and 
Insolvent companla* tar sale. Business 
ana Assam. Tai on asz 1164 (Mon - Frij. 


F YOUR auswess would bemflt town ■ 
cash i n| action, wo can Iwlp. totepbono 
f£22 222074. 


as 



JANWCING 

MASTER FRANCHISE 
OPPORTUNITY 
WHAT RECESSION? 


The workfs largest #1 ranked 
franchise commercial cleaning 
Mmpany is offering the master 
franchise rights for the U.K. 
JanHOng is ranked as the 93 
franchise company In North 
America and 92 In ttte fastest 
growing company category. 
More than 500 U.K. prospects 
have inquired aboutbecoming a 
franchisee. For more 
information, call Jeny Crawford 
In DaBas at 214-991-09QQ or 
Fax 214-991-5723. 


DUE TO 
RECEIVERSHIP 


Entire contents of large 
office bnllding 

Vat quantity of good quNayofBc* 


Less than 18 months old. 

3 Extaarivc Suites 
3 Conference tables* chain 
Light Oak ven eered dctki 1800 
1600 1200 

Tables, chshs, filing csfrineii. 


ring to view 

081549 9339 

No machines. Individual insult 

purchased. 


FINANCIAL times TUESDAY JULY 


BUSINESSES FOR SALE 


louche 

Boss 

a 


CMLOOO • ESSjoao raaUWc earnings tor 8US4* 
NESS CONSULTAMFS Aecradltad by «• 
InsdtutQ tor todapandant Brittah Business 
through tha Conomtanoy Buatnaoa Dawai- 
apmaiit programme B you are a practising 
consume* or experien ced I n Bualnaaa call 
(ha Re g is t rar : 071 836 6555 


Edencorp Leisure PLC 


(In Administrative Receivership) 


The Joint Administrative Recdvtns N. G. Atkinson and A. R. Houghton have 
available for sale the shares in the following wholly-owned subsidiaries: 


Great Glen Water Pack 
Company Limited 

A time share and rental holiday 

development in the Scottish 

Highlands. 

□ 2 freehold sites in dose proximity 
at Loch Orcfa (24 acres). 

□ 1 adjacent leasehold site 
(23 acres). 

□ 40 purpose bulk lodges 
(11 under time share). 

□ U chalets. 

□ Purpose built restaurant and 
leisure complex, licensed bar, 
pool and sauna. 

□ Small marina with water sports 
facilities. 

□ Turnover £1. 4m. 


Dhrersol Actividades Turistkas, 
Lhnrtada 


Leisure complex owned and 
operated in Albufeira, Algarve, 
Portugal. 

□ Freehold site. 

□ Cabaret and dining venue. 

□ Water Park. 

□ Complex incorporating 
restaurants, bars and shops. 

□ Land suitable for development. 

□ Turnover £2Am. 


Whitelands Limited 


(Grfcpool United 


Amusement, park situated on a 
7 acre she In North Bay, 
Scarborough. 

□ 2 chairlifts. 

□ 2 roller coasters, 

□ Amusement arcade. 

□ 3D cinema. 

□ Cafe. 

□ Various ocher attractions. 

□ Turnover £355k. 


Open-air water park development 
adjacent to VFhitdands Limited, 
Scarborough. 

□ Leasehold sire with good 
location. 

□ Heated pool with two 200m 
water slides. 


□ River rapid ride and giant spa 
bath. 


□ Cafe kiosk and shop. 

□ Turnover A373k. 


For further information please contact Mrs S. E. Stephen ac the address below. 


DRTlntematranal 


PO Box 810, Friary Court, 65 Crunched Friars, London EC3N 2NR 
TeL 071 936 3000. Pax: 071 480 6881. 


xnboOKd br<Se Nawornf Oanrml AccounBmiu Enflind sad WAmcmToa Busmen. 


AVOCET INDUSTRIES PLC 
(IN ADMINISTRATIVE RECEIVERSHIP) 
T/A 

WILLIAM CROSLAND 


the Joint Administrative Receivers offer for sale as a going concern, either as a whole or in part, the 
following business and assets of the above engineering company, which trades from Dukxofkld. Manchester. 
§ Leading manufacturer of Oosland hand-fed cutting and creasing platens for European Market. 

• William Crosland trade mark established since 1890. 

• Service and spares business for 4,000 machin es worldwide. 

4 40,000 component drawings for foil Crosland range. 

• Skilled workforce of 15 producing £3. Im turnover for the year ended 3 1 March 1991. 

• Freehol<M999 year leasehold premises covering 4300 square feet. 

• Extensive list of machines and spares. 

For further derails please contact: 1 ■ 

Stephen Quinn or Nick Hancock I I II ■ 

BDO Binder Hamljro I BwdP 

Scottish Provident House I nikirkm 

32 Brown Suvet, Manchester M2 2AU I KII^I|JK|\ 

Tel No: 061*831 7121 I ■ ■ A ai i/ai 

Fax No: 061-833 0669 I H AMLYN 

OX No: 18367 Manchester 7 ■ 


Chartered Account a tits 

Auikorisei by the InstUuu of Chartered AccoaMana w England and Wales u carry on investment business. 


+ Vc ? - £ + - x + %?=.£+- X -r % ? £ 




Whittlesey Motors Ltd 

(In Receivership) 

V & Whittlesey, near P I ■s 
y Peterborough r i 5 


J# Modem freehold garage 
to A premises, approx. I acre o\* tC 
1 S ) 7 \ • Recently installed forecourt 
* / ' and shop \ 

0 Qj < • Full car and body repair o, °S 

; jJ 3 I ’ facilities s 

T ^ • Showroom and offices approx. ; ft /r 3 
<3^ 3,000sq ft j 

For further details contact the ^ — • 

\ T Joint Administrative Receiver: ^ „ 

Michael J Scott, Grant Thornton, r ; f •: 
49 Mill Street, «> o, 

Bedford MK40 3LR , . 

Tel: 0234 211521 

f Fax: 0234 325717 - <r± 


; ^ 1 1 
& 


Grant Thornton 


The Ui main her firm of Grant Thornton InternadonaL 
Authorised by the Institute of Chartered Accountants in 
England mid Wales tocany on investment business. 


Interesting Businesses 
for sate 

Our Bat of profitable acquisition 
□pportunties indude 
Smafl Precision Engineering Co 
MuAMacfefinod CommmfcatJon Co 
with lop dlsnt Hat 
Hydraufic crane dtertmtor 
Chemical etched component Man/ 
Mftary/Huardous area einctics 




Limited 

TO Charlotte Square, 
Edinburgh EHZ 4DR 
Tel: 001-226 7678 Fax: 001-220 0386 


CHARTERED 

ACCOUNTANTS 

Ge n e r al aole p aacti co with amqae 


diem two far rale. Fees I180K, ad 
profit well above avenge, *tiQ 




South Coon. 

On* Sosakwark Bridge, 

London SEJ 9HL 


/NJ <T 

(j ( This company owns the following hotels: 

^ • Ebrkwall Hotel Oifcney (44 rooms) 

*o o 7 • Great Western Hotel, Aberdeen (12 rooms) 

| • Glenbom Hotel Currie, Edinburgh (12 rooms) 

Q-’' • Total turnover: c. £lm p.a. 

'n — ** ( ^ # Attractive locations 

I^JO • Good occupancy rates 

• Good function trade 

Vc° 'y Available for going concern sale individually or 

c collectively. 

° For further rfrafuifla contact the Joint Receivers. 

H D D McGruther or A Griffiths, Grant Thornton, 

-v ~y jpC po Bax 151, 112 West George Street, Glasgow, G2 1QF. 

rOy Tel: 041-332 7484 
(^ 5 o' - Fax:041-333 0581 

i5 Grant Thornton ® 


Magus Inns Limited 

(In Receivership) 


5 j? h.? 


Oj 




Grant Thornton 


The UJK. mamber firm of Grant Thornton Interna tfenaL 
Authoriaed by the Inatitiite of Chartered Accountants in 
England Wales to caor on investment bosinesa- 



Quality Plastics Re-Cycling Company 
For Sale 


♦ One of the largest UK independent plastics re-cycling and film 
extrusion companies. 


♦ Rapidly growing. ^ Modern plant. 

♦ Highly profitable. ♦ Excellent site. 

♦ Strong positive fash flow. 9 First cl a ss customer list. 

9 Continuity of management. 

Furt her information may be obtained from Alan Baines, Stoy Hayward, 
Foxhall Lodge, Gregory Boulevard, Nottingham NG7 6LH. 


4 Excellent site. 


4 First class customer list. 


Tel: 0602 626578. Fax: 0602 691043. 


STOY HAYWARD 

Acanmtants and Business Advisers A member of Horwath International 

Aut h o re d by the Inrituie of Gartered Accountants m England and Wales do orry on tcvescmcot fausnen 



Beeches Hotel 
Rotherham 


The hint Administrative Receivers offer 
for sale the business and assets of Beeches 
Hoieb and Leisure Limited, 
m Purpose built hotel with wide range 
of conference and leisure facilities 
m m bedrooms 

■ Very tong leasehold 

m Estimated turnover to first year of £2m 
"m Within % mile of Ml eait 33 close to a 
major conurbation 

for further details contact Mark Dobell, 
Ernst & Young, Barclays House. 6 East Parade. 
Leeds LSI 7 HA. Tel: 0532 431221. Fax. 0532 442241. 


Or foint Agents: Adam Lansdown, Robert Barry & 
Co, 21 Victoria Avenue, Harrogate, North Yorkshire 
HCJ 5RD. Tel: 0423 566362. Fax: 0423 500053. 

Ian Nayloc Weatherall Green & Smith, 29 King Street. 
Leeds LSI 2 HP. Tel: 0532 442066. Fax: 0532 457413. 


— s!l Ernst & Young 


AottortNHt by Ibe tosdhtu el Oartend Accomuama to Bofimd 


FOR SALE 


Offers invited for small (poup of 4 
retag sports shops in prime 
precinct locations in S. Home 
Counties. T/O £1.2m, gross 
profit 41%. 


Write Box No: H9507 Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


Engineering Co. 


Special purpose 
machinery manufacturers 
& textile engineers. East 
Midlands T/O £250K. 
Excellent client base. Sale 
for retirement reason. 

Write Box H899S, Ftoaadol Thou, 
One Southwark Bridfe, Lomioa . 
SEI 9HL 



PLASTICS AND RUBBER MOULDING 
MACHINERY MANUFACTURER 


Our client is seeking offers for its well established capital 
goods subsidiary, manufacturing machinery for the 
plastics and rubber moulding industry. 


Market Leader 
Sophisticated Products 
Advanced Materials 
Modem Technology 
Comprehensive Design Facilities 


Principals only should apply in writing to; 
Peter Carter 

Barclays de Zbete Wedd Limited 

Phoenix House 

1/3 Newhall Street, Birmingham B3 3NH 

or by fax: 021 233 3876 


MENSWEAR 

RETAILER 

NORTHWEST 

Top quality, continental 
clothing Owner returning 
abroad, hence realistic price. 


Write to Box HS974, Financial 
Timet, 

One Southwark Bridge. 
London SEI 9HL. 


PETRO L FIL LING STATION 
AND DEVELOPMENT SITE 


S.000 GPW, No tin. Office, 
Warehouse, Showroom, Forecourt 
(30 can), Large Workshop. 
Plamung ocxxsent for Shop and 
Carwash Development cement for 
3 houses. Write 10 Book 119304 
financ ial Times, One So uth watfc 
Bridge, London SE19HL 


HOTELS & LICENSED PREMISES 


HOTEL DE LUXE - 
60 Keys, Pool, etc. 
PALM BEACH 
FLORIDA USA 
Price: £3,750,000,00 
Cash: £1,750,000,00 
Unique opportunity to 
acquire a perfect toteL 
Write io Box H899I. 

Fiaxfldsl Tines, 
OneSowhwut Bridp. 
London SEI 9HL 


"-s'- -v. •' 


Old enabliibed Iihwim jp 

Home Connies for safe with temioaer 
of about £200,000. Floor area 2j0Q0 
sqiL, otefol plant. Owners retiring. 
Write Box No: H9S01 Financial 
Times , One Sorahwizk Bridge, 
London SEI 9HL 


AIRCRAFT 
FOR SALE 





Shaw's County 
Bakeshop Enterprises 
Limited 


THE PUMPHOUSE 
QUEENS DOCK, GLASGOW 

A complex of 3 adjoining high quality restauranls 
Overlooking rhe River Clyde 
Close to City Centre 

Adjacent to Scottish Exhibition and Conference Centre 
substantia! offers invited for the leasehold property 

Tel: EDINBURGH 031-225 2944 


ROBERT BARRY 


^ 7ne Administrator offers for safe on a going 

cwicem basisfJKbusir^ai^ a5Kt so}ihe 
f above company. ... 

■ Established In 1977 

■ Manufaeturerand retailer of a variety of 
. bakery produce 

■ 30,000 sq It . freehold factory and 24 

retail outlets {freehold and leasehtM). Jn. 
Merseyside 

» Annual turnover approxirnatefy-£4m: 

■ Skilled workforce ... 

» Approximate^ 170 employees \ 

For further details jifeise curtin the 
Administrator, F.W, Tayhc Ermt & Young, Silkhoi . oe 
Court Trthebam Street liverpoo/'U 2CE 
Tefephonei 051-236.B214. hut: 051-236 025* 


national specialist agents. 

VALUERS AND SURVEYORS FOR HOTELS. 
LfitSURE AND LICENSED PROTTKTY. 




j-tain su 

Rcct'ivti 

i.jjr. Cb« 


LmCTTTT 
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Decorative Lighting Products 

NJ. Hamilton and W.5. Martin, the Joint Administrative Receivers ot Inlite Croup Limited and 
various subsidiary companies, offer for sale the businesses and assets of the following: 


Subtime Lighting Limited 

m Turnover £2.2m p.a. 
a Location- Doncaster 
a Branded products 



Inlite UK. Limited 

Base and Shade Co. Ltd fi.ft.ft Lighting Limited SubBme Lighting Limited 

InBte ( Banbury ) Limited 

a Turnover £5.9 m p.a. a Turnover £1.7m p.a. m Turnover £2.2m p.a. 

a Location - m Location- a Location - Doncaster 

Blackwood, Gwent Greater Manchester m Branded products 

a Trading Names: a Patented products 

Herald Lighting 
Madamp 
Studio 77 
Scan Lighting 
Alma Lighting 


All companies are engaged In the manufacture and distribution of decorative lighting products to a 
wide range of customers. For further information on the above please contact any of the following: 

lack Lewis or Vaughan Jones. Ernst & Young, Pendragon House, Rtzalan Court, Fitzalan Road, Cardiff 
CF2 777: Telephone: 0222 484641. Facsimile: 0222 390565. 

Scott Martin, Ernst & Young, Lowry House. 17 Marble Street, Manchester M2 3 AW. 

Telephone: 061-953 9000. Facsimile: 061-834 7117. 

William Tac on, Ernst & Young, PO Box 3. Lowgate House, Lowgate, Hull HU1 1JJ. 

Telephone: 0482 25531. Facsimile: 0482 20284. 


s!l Ernst &Younc 


AathorisedbyThetn&tUnteof CtarterodAccoumanta In England andWaies to carry on loveatment business. 


Smithdown Group Ltd 

(and certain subsidiaries) 

(In Receivership) 

) yl Hale, Cheshire \ 


Hale, Cheshire 

’ * Strategic consultancy, design 
"* u 7 and contracting companies 

sy r •Freehold and investment 
properties 

-i~. • Annual turnover approx. 

V\ J £15m 

■*\ VJX - • Blue chip client base 

JA • Hi ghly professional, motivated 

O manage-mant . team 

i" £ For further details contact 
/ o the Joint Administrative 

Receivers: Malcolm Shierson or 
5 y\5> Allan Griffiths, 
y j Grant Thornton, 

Heron House, Albert Square, 
^V-.. Manchester M2 5HD. 

TfeL 061 834 5414: 

Fax: 061 832 6042.. 

O Grant Thornton C 


. *0 

^/9 

jX- 

& 


AQ° 

P\ < 


The U-K. roomber firm of Grant Thornton IntcrnatioiuiL 
Authorised by the Institute of Chartered Accountants in 
■ England eod Wales to cany an investment busmens. 


Toby Wallis 
Television Limited 

(in Administrative Receivership) 

The Joint Administrative Receivers offer 
the business and resets for sale os a going concern. 

■ Established video editing, graphics and post 
production facilities 

■£460,000 turnover 

■ Clients in the corporate, broadcasting and 
commercial sectors 

■ Leasehold offices in London W1 

For further Hbrmation ptease contact me 
Joint Admlntstrathre Receivers: 

Nigel Ruddock 


ROBSON RHODES 


■telephone 071 -865 2565 Rk 0293 621 737 

' JUrHwitwiIiiT^iM^irtCrwwtaAHWWWgimE^M wo WB«ro ewiToa 


I MANUFACTURER OF 

MECHANICAL HANDLING SYSTEMS 

Onr client is seeking offers for its well respected 
design and build subsidiary supplying 
sophisticated mechanical handling systems to a 
blue chip customer base with an innovative 
design team. 

Principals only ahoold apply in writing uc 
Chides Cattimeo 
Barclays de Zocic Wedd Limited 
Phoenix Hove 

1/3 Newh»H Sweet, E tinrnngh a m B3 3NH 

or by Bn: 021 233 3876 


COMPUTER SYSTEMS AND 
SERVICES GROUP 

A suecetsMGompiawSeiwMGrtMpb seeking to dispose of aH or parts of 

h« ** — t wfmmUattim capd hie of expanding die present tange of 

activities into the European Market. 

The Group has a range at software products well cs tab fi riicd m speribe 
vertical nwketi sad is easterner basemchides many prestige mgaobriois. 
Software mpport cattuecu provide rignificaot ongoing re venues wfaflat 
nxemmdeta ftr newly developed products will awe finther growth dmmg 

the next year. I 

The group has a histoiy of seveml yean of profitable growth and the 
Dhecaai, who are keen lo remain with die business, wi* to ensnre dwiihe 
ton po te nti al of the prodnci range is exploi te d. 

bmtcUBd porks, prindpds orfy. shonld write in striae* confidence «x 
Box H8993, Rntneial Thnes 
One Southwark Bridge, Losidoc SB1 ffHL 
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ELECTRONIC 
COMPONENT 
DISTRIBUTION GROUP 
FOR SALE 

Oman Mcfcfcg radramL C omprit m 
tm Campania whi euabiaed iouJ 
t w auwr oT sand IS m tL Baud « 
En, Uwb Ccaapoiws arc tahEag 
tmaabtr Oddi cwrDrnt Apacy/ftre- 
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HEALTH 

CONIC 

Recently cSU Wished ft well 
equipped private health rise with 
considerable pot entin L East 
Midlands FOR SALE. Owner 
looking to continue with some 
equity involvement. CONTACTS 
JobTei Ltd, 10 Chimes Meadow, 
Southwell Notts, Phone 
0636815265; Fax: 0636815828. 


TEMPBRIDGE HOLDINGS LIMITED 
(In Administrative Receivership) 


The Joint Administrative Receivers, Hedley Brunt and Rod 
Withinshaw, offer for sale as a going concern the business of 
the above Company and its three subsidiaries. The 
Companies specialise in the servicing, refurbishment and 
rental of construction equipment and specifically large earth 
moving dump trucks of IS to 50 tons. 

* Freehold yard of 1.8 acres near Leamington Spa. 
with storage premises, convenient to M40. 

* Leasing fleet of 22 vehicles 

* Turnover 1990 - £2.2 million 

* Blue Chip customer base 

For further information, please contact Hedley Brunt at 


Kidsons Impey 
Bank House 
8 Cherry Street 
BIRMINGHAM 
B25AD 

TU 021 -631 2631 
Fax 021 -236 2856 
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Principal teabres include: 

■ . Turnover hlta financial year ended 31 March 1991 approximately £4Jm 

• Leasehold and rented preriBses, Swaflbam, Noriofls totaling 3000 &q ft 
approx 

• El 5DK approx component pads stock lor major European car mafutatiurws 

• WoiMorce of 7 

For further particufare. coniad Jonathan Sisson and Mark Palos, Joint 
AdmirisUalta Recovers , Co* Guly, Tha Atrium, Si Georges Street, Norwich, 
NR3 TAG. Tel: (0603) 619425 lax: (0603) 631060. 

Cwk GuBy h HtfmtKd m to mm bI Coopan I Lyteand 
MsaubjrHahsttiwiidCinrnmiXccoantuii kiEapnd 
iod VMh Bi cm aa hMttUMM Bintiwu 
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FULLY LISTED 
PUBLIC COMPANY 

Part or Full control available 
owing to retirement of Chairman. 

Market Cap. £5.5 million. 

Famous name consumer products 
and other subsidiaries. 

Write to Box H9503, Financial Tiroes^ 

One Southwark Bridge, London SE1 9HL 


Retirement sale of profitable engineering business 
based in Sussex manufacturing precision electro- 
mechanical products that sell into UK and 
international niche markets. Sales over next twelve 
months should exceed £1 million (70% overseas) with 
forecast PBT of £120K-£150fC Would particularly suit 
company with existing overseas sales network that 
could realise international market potential for the 
products and thus increase sales and profitability since 
GP exceeds 50%. 

Principals only please, write 
Box H9000, Financial Times, 

One Sou til walk Bridge, London SEL 9HL 

FOR S ALE 

Freehold quarry located near Manchester Limestone 
Reserves in excess of 3 million tons with waste disposal 
permission. Modern plant. Currently operational. 

Write box HS957 Financial Tinea. One Somhwark Bridge. London SEI 
9HL 

~ FOR SALE . 

Manchester based &een. Wines, Spirits and 
Soft Drinks Wholesaler. 

Current Turnover £2M Plus 

Delivexy Sendee A Cash and Csny 

Serious Enquiries Only 
Apply Box No: H8994 Financial Tima, 

One Southwark Bridge, London SEI 9HL 







Fabricators 

Manchester 







Z&sff The Joint Administrative Receivers otter for 

sale, as a going concern, the business and 
assets of Crvcn Brothers (Fabrications! 
Limited. Principal features include: 

f a Precision fabricators in al I metals lor 
use in truck and railway bodies 
f m Annua/ turnover in excess of £3 million 

a Operating from freehold and leased 
premises in the centre of Manchester 
m 58 employee s 

a Blue chip customer base 

a Order book in excess ot £350.000 

For lurther derails please contact John 
Warren , Scott Martin or Monu Misery, Ernst & Young, 
Lowry House, Manchester M2 3AW. 

Telephone: 061-953 9000. Fax: 061-834 7117. 

s!l Ernst &Young 

Aaoutriatn try me fcwtow afOkarterarf Accotamara m faglaml 
ant HUM IB owiy m fmmsBtuM Maas. 


BR0ADCL0UGH FINISHING 
COMPANY LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for sale on 
a going concern basis the business and assets of a 
significant textile dyeing and finishing contractor 
located in Bacup, Lancashire. 

* Well established reputation. 

* Large customer base with significant repeat 
business. 

* Substantial premises approx. 50,000 sq. ft. 

* Turnover approx. £1.8m per annum. 

For further information, please contact: 

J J Gleave or G Houghton at: 

Arthur Andersen & Co. 

Bank House 

9 Charlotte Street 
Manchester Ml 4EU 
Tel: 061 200 0297 
Fax: 061 200 0343 


,ARTHl'R 
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Contract Swimwear 
Design & Manufacture 

The Joint AdmmntraUve kKehten. V VJ.H. 
Fites and W.S. Martin of Trulo By Design 
Limited offer for sale its business and assets. 
gg Principal features indude: 

m Leasehold premises, 14J800 sq ft in 
p Poole. Dorset 

m Leasehold unit In Market Harborough 
suitable for CMT work 
m Strong UK customer base 
m Turnover in 1990 around £3 million - 30% 
export sales 

For further information jgease contact Jason 
Cites at Ernst & YOung, Wessex House, 19 ThreeBeld 
Lane. Southampton SOI 1TW. 

Telephone: 0703 230230. fax: 0703 227409. 

=U Ernst & Young 

Aattiprlsed by ne tnadiato at Chartered acomnaou la England 
aad HWm » carry an Anesnref baatmeee. 


Smith & W illiam son 


C or pontBcooiCT • UqpdaaSnppDn - Cupiwu Ftamcc ■ Tandun • BanUni 
luw^iliM i ■ [a wm pgV Un agmem ■ foaniaUlcAmace 1 Areoratfc* - Aoidm 


CAPITAL LANDFILL 
RESTORATION LIMITED 

The Joint Admhimarive Receivers oflfer for sale the above company’s 
imeresc In an option co acquire a slate quarry in North Wales. 
Closing dace for offers 26th July 1991. 

R>r details, contact ftwsr Yd don or Kieran Day on 071-637 5377 
at the offices of Smith & Williamson, Na 1 Riding House Street, 
London WlA 3 AS. Ruo 071-323 5683. 


Smith & WnHamson, 
Chartered Aw w i minw 
Authorised by the 
Institute of Chartered Acooomaoti 
in Eoglaud and Wee no eeny ■ 


Senitfa & WiDiamaop Sec u r i ties 
AudioriiediMifamlon uda 
Banking Act 1987. 

Member of IMRCX Member of the 
BriJit Merchant Banlrlng 
and Securities Hotmes Amoduion 


FOR POSSIBLE 
SALE 

Well managed unquoted HJC mariosting oompletB conqxrter 
systems based aroond exclusive market leading software for 
specialised recession proof buyers- Vexy conservative folly 
soppoited projection indscaBes 

1991-1996 IRD£8Mwiih net over £3M. Excdfeot staff can 
remain. MD (majority shareholder) is considering retirement 
thus ready to discuss disposal on fteodble basis. 

PhotuMr.JMJB.tm 

081-940 0033 offUtf071-702 2876 mttings/weekonds. 


HEALTH CLUB FOR SAL E 
CLOSE TO CHELSEA 

8,000 sq. ft. Fully equipped gymnasium with 700 
members. Vendor would consider joint venture, 
price on application. 

Write Box H8985. Financial TSmea. One Southwark Bridge, London 
SEI 9HL 


BUILDERS MERCHANTS 

Somerset/Avon- purpose built modern freehold 
premises 216 acres, turnover £214 m. p.a. plus 
further 2 depots £1 14m p.a. Quick sale required. 

Write to Box H8998. Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


High Qnafity JqjotbM Mjxuding Company wiih 
Aj»dltiry Printing md AmenAty Ffibtira 
Strriring Good QtaEty Trade Cnaanna. 

Braking Evaa an ibeTanwretamauL 
XttrfHi ' wM i Cnmpany dc Strata She. 

Qarij*. Sate Weald be CaiviJawwl 

Rtmapah on^: wxha Bo* 9506, Pmaadal Tbm. Ooo Saodreaft Bridge. 
Undau SEI 9HL nrbyto cn 071-436 (BOt 


La Ja Steel 
^ (Jewellers) Limited 

(Ut Mmitristrattve Recetver^Up) 

long established jewellery and gift shop 
ygfgm occupying a prime location fn the centre ot 

Bowness in Windermere, Cumbria. 
tt kk h m Freehold property, approximately 

2 .000 sq ft 

a Turnover £375,000 p.a. 
m Stock in excess of £700,000 
■ Recently opened first floor cafe lor up 
to 40 covers 

m Sideline business retailing hearing aids 
and providing after safes professional advice and 
repairs 

AH enquiries to R.M. Griffiths, fo/nt 
Administrative Receiver, Ernst 6 Young, Central 
Exchange Buildings. 93A Grey Street, Newcastle 
upon Tyne NE1 6EJ. 

Telephone: (091) 221 1222. Fax: (091) 267 2916. 

=U Ernst & Young 

A u m a rib a d by Tbe tu a u u it e at Cb er t e m * Aec au at aaa m Cngbad 
arndimm ta carry aa te w— ——tew . 


FOR SALE 
PROFITABLE 

MANUFACTURING BUSINESS 

(ELECTRICAL ENGINEERING) 

• Turnover £5.0 million p.a. 

• Solid profit record 

• Strong cash flow 

• Well established 

• Based in Yorkshire 

• Freehold premises 

• Blue chip'customer base 

• Sound management 

• Skilled workforce 


Write to Box H8954, 
Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


RESTAURANT GROUP 
FOR SALE 

12 RESTAURANTS 
TURNOVER £6.4 MILLION (1990) 


SPECIALISING IN PIZZA AND PASTA 


2 KEY EXECUTIVES AVAILABLE 
ON CONTRACTS IF REQUIRED 


1 SITE UNDEVELOPED 


OPERATING PROFIT C.E1.5M. 

Write Box H 9520, Financial Times, 
One Southwark Bridge, London SEI 9HL 


NORTH CORNWALL 

Recently Completed 
Holiday Complex 

• Suitable forHotel/Ilmeshare use 

• 37 One-Three Bedroom Units 

• Extensive Leisure Centre 

• Freehold 

• Approximately 30 acre site 

FOR SALE 

AH wvpmrrt Ml W vM rtg tftSi 

JWW AdwfMnt 344 (Belt V0L74) 

KNmiCaawai Road, London EC1V7DH 


LEADING CONSERVATORY 
COMPANY 

with an established nationwide reputation for 
quality. Glass and joinery manufacturer. 
Sales £3M. Order book £600 K. The profitable 
business for sale. For further information 
please write to: 

Baker Tilly, Chartered Accountants (Ref CJL) 
2 Bloomsbury St, London WC1B 3ST. 

MAGAZINE FOR SALE 

Market leader. 

Business to Business magazine with strong 
recruitment section. 

Wrto Box HSS1B, HnancW Timet. Ona Souftwarfc Bridge London SEl 9HL. 


Well ostabfidbed Saks over £1 nrillioiL Prime Retail Location. 
Sonh Coast. Gamine Reason for Sale. 

Write Box No: H8992 Hnaadad Timea. One RrvtitbwrV ~RrMy . 
London SEl 9HL 


A prestige European Franchise may be 
available shortly in South Wales. 

Principals only. Please write Box H9522, Financial Times, 
One Southwark Bridge, London SEl 9HL 
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In Receivership 

This Group comprises a number of highly successful and profitable companies and this is an exciting opportunity to acquire or to 
expand existing interests in the food supply and food services sector. The companies for sale are not the subject of insolvency 

proceedings and are trading normally at the present time. 


f S & A Foods 

(Midland) Limited 

Derby, Midlands 

Hughes ftod Gnup pic owns 7S% ot the issued share capital of 
this manufacture* aid suppfer of dated ethnic convertence moats. 

• Projected 1991)92 safes SB mSJon. 

• Projected 1991/92 trading profit of SMmHon. 

• Supplier to najpr food reteflers. 

• Developing own branded products. 

• FreehaUtandaitebtaMng8«i9haii»(temtectotyad 
offices of app n r dma tefy 10,000 square feet 

• Plant and equipment indude defeated processing fines 

specific to curort and forecast production. 

• 85 employees. 

• Significant growth experienced by fife company operating > 

In a fad grrwihg sector ot this niche market. /i 


f Idwal Fisher Limited 

Bradford 

A tearing manufacturer and suppfier in the domestic mate of par 
fried potato ctfpe and jacket potatoes. 

• Projected 1991/92 sales d £9 raBon. 

• A wei estabBshed braid name fKmgfisheO 

• Suppler to wide vawty d customers, Wudng htghest 
quality caterers. . 

9 Projected fating preffls of 19&14J2 of ft m*ort 

• Leasehold office accom m odation and factory. 

• Rant and equipment cunwOy capable of 4X000 10 
kiograrri boxes of chips per week. 

• Opportunities to expand into olhar potato products. / 


V Polar Distribution 
Services Limited 

Hull, North Humberside 

Operator of six cold stores situated throughout HurnJwsda. 
Scotland and Northern Ireland, this company also includes a frozen 
food dfetribufion service In Gtesgow and a fish processing factory in 
Scotland 

• Projected 1991/92 sates of £6 mffion 

• Substantial freehold aid leasehold property interests. 


Peterhead Marine 
Electrics Limited 

Peterhead, Aberdeenshire 

Suppfier of marine atectikdl services. 

• Projected 1991182 sates of £0.1 mffion 

• Leasehold premises wfih a current rental ol 
E3K per annum. 


vstictesand 

equipment. 


spedased fisto processing and packaging 




y Peterhead Ice 
Company Limited 

Peterhead, Aberdeenshire 

TKs is the sote manulacturer of bin fee tor sate to fishing vessels 
in the area. 

• Projected 1981/92 sates of EOAreSon. 

• Projected 1991/92 trading profit of £03 ntflBon. 

• Shortterm leasehold over the pier at Seagate, Peterhead 

• Rant and equipment Inducing fee-making machtoery. 



V Laurel Farm Chilled 
Foods Limited 

Goole, North Humberside 

Wholesaler and dattutor of a aide variety of died and frozen 

foods, located at Goote Ml farther depots at Doncaster, Rochdale 

and Goole. 

• Projected 1991/92 sates of £&3 mSon to a number of key 
rating customers. 

• Anumtwdkey Ihlrdpeity dtettudoncortracte. 

• A lumber of exclusive agency ageenwis. 

• Leasehold offices ol 4£00 square feet and storage and 
dMufen facHes of SOOOOO square feel 

• Plant and equipment feefatfing a cold store, a cM store, 
foddffis and expofainv trotoys. 



7 Eurocon Packaging 
Limited 

Hull, North Humberside 

ColapsUe bbe manutaduns, contract packets and 

manufacturers of tofiatry products. 

• Projected 1991/32 sales of £4 mffion indwfing significant 
espial sales. 

• Freehold tend coopris ing t 16 acres in ftofi. North Humbeokte. 

• Leasehold teddngscompris hg of factory and office 
accommodation of 30400 square feet 

• Equpmert indudes extensive production fines and Bfing 
and mixing equqxneif. 


' Halas Pharmaceuticals 
Limited 

Wetherby, North Yorkshire 

Manufacturer and contract packer of pharmaceufcal and 
veterinary products 

• A ficensed site under Tha Medicines Act 

• Sates to hoGpfttes and harih authorises 

• Leasehold factory hi Wetherby, Noth Yorkshire wfth a 
current annual rani of £ 20 , 000 . 



For further information about the companies assets and businesses being advertised, please write to: 

D J Waterhouse Esq, Coopers and Lybrand Deloitte, Chartered Accountants, 5 Albion Place, LEEDS, LSI 6JP quoting reference DJW/SCEM/CHC314 Fax: (0532) 434567 Tel: (0532) 431343 
(If telephoning please ask for the Hughes Food Information Desk) Enquirers wiH be asked to specify the businesses) about which they wish to receive particulars. 

Coopers and Lybrand Deloitte is authorised by fire Institute of Chartered Accountants in England and Wales to cany or investment hostess 


Coopers 
& Lybrand 
Deloitte 

7/ 


Space Communications 
(SAT-TEL) limited 

The Joint Administrative Receivers offer for sale as a going concern, 
the business and assets of Space Communications (SAT-TEL) Limited. 

The company was established in 1982 to research, develop and 
distribute satellite reception equipment The product range includes 
advanced scrambling systems, supplied to the UK and other major 
European broadcasting organisations. 

Salient features Include: 

■ Annual turnover of £1.9 million. 

■ Well equipped leasehold research, manufacturing and 
administration premises. 

■ Plant machinery and stock. 

■ Specialised research equipment 

■ Intellectual property rights. 

■ Potential for further licence agreements. 

For further information contact the Joint Administrative Receiver. 

Tony Thompson, KPMG Peat Marwick, Norfolk House, 

499 Sllbury Boulevard, Central Milton Keynes MK9 2HA. 

Tel: 0908 661881. Fax: 0908 664363 


Corporate Recovery 
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INTERNATIONAL TEXTILE 
PROCESSORS LIMITED 

(IN ADMINISTRATIVE RECBVERSHIP) 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company. 

* Leading UK supplier of brushed fabrics. 

* Approved supplier to major retail stores. 

* Accredited laboratory. 

* Export fabric sales programme. 

* Freehold 41,000 sq. ft. factory in central 
Leicester. 

* Approximately 50 employees. 

* Turnover approximately £3 million. 

For further information, please contact: 

David Lovett or David Duggins at: 

Arthur Andersen & Co. 

1 Victoria Square — 

Birmingham B1 1BD 
Tel: 021 233 2101 
Fax: 021 643 7647 


BEFORE YOU BUY THE BUSINESS. 
WE’LL TELL YOU ABOUT 
THE BUSINESS THEY'RE IN 
AND WHO ELSE IS IN IT. 

1IB&A, cr Z1B. rolMmiy 2. CH-12U Oeana 
TotopUooe C-t-ll 2Z) 788 2731 Fm(+4J 2?) 7*8 2726 


Tuesdays, Saturdays and 
now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 071-873 4780 

or 

Melanie Miles on 071-873 3308 


4 HMvrifan Court Mark* Sam. Aattr^MM. UbfmUbllBSM. 
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- FRCWTBW HBAS TRUNK ROAP-MPCU)-! 
•SITUATED HALFWAY BETWIXT LaCflSTERAJ® 
COVENTRY (Bote 12 MHJBMC9) 

■ ACQSSTOUfi(7MUS) ANDM1 0UL&S) 

- 134 ACRES WITH pfi U H0L8 GOLF COURSE 

• PF.UOBBDSOOh® HOTEL 

• PHnSENENTPOSmaN-OKWCNO HASS OF ACCESS TO 
2MAJORFOFULATOI AREAS 

• 2 INTTRNATXWAL AIRPORTS 2J MILES 

• 3 Bfll MAINLINE STATIONS 10/20 MINS 

• NBC NAC* NEW BBUmKfflAM INTERNATIONAL j 

CONPERENCE CENTOS -2i jms / 

FOR SALE BY HUV ATS TREATY XA 

SUBSTANTIAL OFFERS INVITED J 

o m tMl / 

JOINT SELLING ACENTS / . 

ALLMAN KERSHAW (TOO) H0K0 




NOTTCEPU8USHED BY THE SECRETARY OF STATE UNDER SECTION 10(7) OF THE 
TH-ECOMMUNICATIONS ACT 1984 

Licencm to nm tstocommunl cation systems granted under Section 7 of ttw'Meconmiunications Act 1964 
to fteetcigy Personal Communfc a Botg Network Limited, KHc*otelCom»nunfcaitkin8 Limited, and Unitel 
Limited. 

I. In pmsaanoedsedkinlO(hdteiatcon«antoboniAcll9M fH* Acn.fteSeuttaynI Stele hereby g rea notice: 

(■) ttelteha»dulyrecoBrid a edlteprcporatefarespcctol»MchteFriiM>tdaM)teroOlliyfa | i g « uan ceot»ectlonig($)andl<(li)c(lbcAct 

ffKwfcHtetBtenMoBtoitoiil tefeccwnrefationx fc aicei under M dfwTirflteAatet^dlfa nw t biwmirwM ilfatfawlfcrimrt i indi«< 

IBaoMCciMunkath wliii l tirt. a ^ lMWUniHtdniieUceaKcn^to iiiatflirniMiuiBiriitinwt y ii tmwHMnihijtfaitMKhiyVfnanrt^Bppiyo^ 

leteeoBun«ri aI hKBCotecociUtoedtaSd«fale2toaKAa(e«atfp»»BBito9.WaBdCdfa{ode)toMd>plihel^m>M(«rf^in»i^wn-^i nM 

wdcondltlon»thet8tooI»4^*MSdoiUhiaiaI«»tlce)in>lKfidWdteTOt«nBatioMnndnI4wlir»Mm«feinbmli»w ^^ ^ tfc^ | ^ r n..i r 

(b) fat he Ire gated Bg±a8aa«toeadio( the Uc a ac a eac h bci ngaicMgMbfchiHrtBto c cod ak minditottctioBBo/ttetoappfatote 

and 

(cl Uxd he ter applied toe tetecgni «iilt^ o w cpde(ga flp Mign|ili« 9. Wand Hot the codptBead^ the Ltcnretatoretefcnitotte ntaite o( the 
United HngdanirribjKt to aceptiom and conffitionwUcfa tree the efiectatreqairing each of dwUcauea: 

(0 eicept in the case of canto snosBocymrt* red except where tbe InslaBattoa of the appartus needs fcrnulpbnrtngpeniibiioa, to rire 

written outlet to the Piaffing Aatthertty ol proposals to install Rfeaamuniatioat apparatus above tbe gonad, mdndhK, re Hie Snt 
occaaioo oo «bieh neb ooticr bgheo. notice o< ttweapeded tocathMofoilierteleaaaaniadoiaropHMH to be bstaBed above tbe 

poitnd fa the area emend tyttel planning o«hoii(K and loioRan it Is Kxonhocevttli tbe wiitHi notice ghen. or w8b any Huonalrie 
a mditioM ootiSed fay the aa tiCT% WtMa 28 iiayao( the gWngol Bat notitt. not less titan 28 ttayi&oci tbe of tiai r/riitTmUcii fhc 

Hi m li H AMitkHllycoa n nttia wiling 

(U) ereept la the case c< certain eneipwywnta and except wfaete the taaalbtion ol apjwaliB needi tomai ptenringpemWoB, to btc 

wrfttei notice to Ifie Planning Atffaority and to obtain *pec*edconreit»beitBefastBlHngieieci»Hnniiicaaon»ppajmiMnroisfaitoto '■ 
certain momreeitb nr BrtedtaBdiagi of special ardHtectwal or bistortcfnlereil and to iMaS it not leKlten 40 dan fraatbeieiviBr of 

that atoceenceptwtiere the Planning teteori»»reitewillBi«xin—t.outeewlte Flanring to t re its utite u tn the gniiowt 

install kauotetefl it the llaimliigAiilixnltyiubsapie all y ag iw* in wrteg or tteSeoetiiyfV Slat. 

coowKiog the manning Aaitariiy; * 

(«) except in (be care efeetfaiaemergney mils and eacept«iiae tbe intaDatlon of apparetna seeds tortteiplUBiiisimiiksiatL to she 
wtoennoUre to tt»nsniiaBAid)Hriiy before tortaBii^appantos on or abase tbe (roredina Conservation Area, IMminrtLlbdml 
SwdcAra,Areac10utJtand»gNatmiBeflulji Tbe Bros*, the New finest ora Lteestroeftwiiient Aren mdwlnstifl the entwrabo 
only «ntb the agreereeBtoflbe Planning Arrifaonty or as fireaedtgr aieSecnteyol State, and to imiafl Boot less tkH 40 dava h» ite 
giving oftfaatnoci ce except where the Banning Anthorttygiva Its wttteticoasart, or, where the PiaflniiiB Authority ofaiecte^iihf 

(hr) eic^ b the case oi certain tn ci|^ yi w r to to ^wWtnnDflce in the i eler aiitJut l aii ll v befafeiMt>i&Mw T ^ 1 rf~- m .|u ) .K rn , 


direa km pro by tbe Seoetaqroi State in letatkm to any such She or ai^ oilier spedfledeuvlronreaitallyieBsifiw area: 
lv) togvenofcetoinybotjy ip sdniM prior nn l lt t teinMuten tei fare lafitobe^sMaa soon as ptadlcdfieallg comnBKlng Mu 

emcrgeacy works; 


mffsms tod to remove «y dnoer. 




used ensting marts and the jolnl election at new masts to taestiptefcand 

fi*eni*a«li Wdredtonaler section M(4)dl Ihe Mi hap«ilIdyaoeesribfcp«dceitoto 
offices trim tbey on be Inspected by ItepidiOc tree of darne. H^-^-xesBOKpartMafUio 


tbe United KJngdna: 

(» I 






N C MTD5GN Department ofTrade and btdostiy 


Retirement/ 
Roll-Over Relief 

M yen aiss ooi na tbe irdurttatin bit 
iretWmmn laser 50" 
tnjone »bo sold bsm con, (not 
sbaresl dame Br paa 3 yews or 
rareraflatn sret a sale.aerd SO or »r« 
sretneprertte prepni} baHirt rrtmirr 
on taosij g ar ni bare.ibored ortir 
BnlhBB4». 

nreoHalllw. 1 IMnA RiUjte. 

ml 


BELIZE 

hdenutiosal Business 
Companies 

Company Formation 
and Associated Services. 

Contact Tbe Bc&» Bonk Limited, 
Coiporato Services Division 
60 MaxfccL Square. 

P.O. Box 364 
Bcftoe City. Bdfee. CA. 
Tet(S0l>2-7713VF«:(»1» 
2-77018 
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ARTS 


Perfect prints, purchased for pennies 

William Packer on the collection of Ambroise Vollard, and a fine selection of watercolours 









works of art 
the sum - is. not 
necessarily 
greater than th«> 
parts, yet any coherent group 
or collection, of whatever kind, 
is always worth a second loot. 
Late as it Is, It is stfll not too 
late to catch sight in London of 
two rather special examples. 

Ambroise Vollard (2867-1339) 
was a Parisian picture-dealer 
who was also a pioneer in pub- 
lishing and dealing in fine art 
prints. He looked m particular 
to artists who were either not 
yet established as print-mak- 
ers, or had yet to think of 
themselves as such, for the 
work he commissioned. His 
first folio appeared in Paris in 
1895, and Agnew's (43 Old 
Bond Street Wi: until Friday) 
has brought together most of 
what appeared under his name 
before 1914.. 

In an age when the artist's 
print is both: a commonplace 

and a notorious money-spin- 
ner, it is' salutary to look back 
to a time when the work of the 
greatest artists of the day was 
readily accessible to the most 
modest of collectors. Good luck 
to the artists and dealers who 
can command the prices, but 
the .principle of the cheap 
signed and editioned Image is 
gone for ever. We have only to 
look at the figures to bow to 
the inevitable. Take a name of 
the moment, a characteristic 
image in an edition of 100 or 
more, an asking price wen into 
four figures, and goodness, 
how file pounds mount up. 

In the 1890s, the prints of 
Forain, Daumier, Lautrec and 
others were to be picked up for 
pennies, and the Japanese 
wood-cuts that had so profound 
an influence on the fin-de- 
sfecle avant-garde were still 
flooding into Europe as barely 
more than wrapping paper. 

Voflard’s first major essay as 
publisher, the Album des 
Pemtres Gravures, appeared in 

the summer , of 1896 in an edi- 
tion of 100 at the price of 
FFr100. It held a print by each 
of 22 artists, including Bon- 
nard, Denis, Fantin-Latour, 
Munch, Redon, Renter, Vuill- 
ard. . .The following year the 



CouwTiurv of the Amour by Maurice Deals, pabtished by Vollard Train Landscape, 1940, by Eric RariUots, from the Brash to Paper exhibition 


list was extended to 32 images 
from 31 artists, for Bonnard 
had also designed the cover. 

A third album was planned 
for 1898 but never appeared. 
Instead Vollard had already 
begun to commission suites of 
prints from individual artists, 
set on certain themes, and 
these began to appear before 
the turn of the century. 

Redon came first in 1896 
with his third series of litho- 
graphs after Flaubert’s Temp- 
tation of St Anthony, 24 in alL 
Then in 1898 came Amour, an 

album of 12 p rints by Maurim 

Denis, followed the next year 
by Bonnard’s Quelques Aspects 
de la Vie de Paris and Vuill- 
ard’s Paysnges et interieurs. 

Roussel’s Paysages (1900) 
never got beyond seven of the 
projected 12 prints, and there 
was then an interval. Vollard 
by then had grown interested 
in the idea of the artist’s book 
and had already asked Bon- 


nard to illustrate Verlaine's 
notorious Parallelement (1900). 
■ But be would return eventu- 
ally to the portfolio. In 1913, 
having lately acquired the 
plates of 14 oT the symbolist 
etchings and dry-points that 
Picasso had made around 1905, 
of the down and his family, he 
republished thpm as an album 
titled Les Salttmbanques. 

Agnew's is showing all these 
sets complete and the greater 
part of the remainder. All are 
in such remarkably flue condi- 
tion that even the most famil- 
iar of the imag ea - Lautrec’s 
pony and trap setting out for 
the country, perhaps, or Bon- 
nard's black-coated laundry- 
woman, with her little dog and 
heavy gamp - seem again 
new, fresh and stimulating. 
The opportunity to see so 
much together again that was 
indeed always intended to be 
enjoyed ensemble if not en 
serie, is not one to miss. 


Brush to Paper, the selection 
of British watercolours from 
the collections of the Aberdeen 
Art Gallery now on show at 
the Bankside Gallery (48 Hop- 
ton Street SEi: until Sunday: 
sponsored by Texaco) cannot 
boast quite such particularity, 
yet it too is mutually sustain- 
ing and coherent through the 
several sections by which it is 
arranged. It embraces the work 
of some 250 years, from Sandby 
and Rowlandson to Bellany, 
and evinces a natural thou gh 
by no means excessive Scottish 
bias. 

Rather than the conven- 
tional chronology, it chooses to 
offer a number of categories by 
which the works may be linked 
in general sympathy across the 
centuries - Ships & the Sea; 
The Daily Round; Caledonia 
Stem & Wild; The Artist on 
Tour and so forth. None of 
these need be taken too seri- 
ously, but the cross-reference 


thus encouraged is often as 
intriguing as it is amusing — 
Rowlandson’s deliciously raff- 
ish Coffee House of the 1790s, 
for example, seen against the 
two women of Jim Lovegrove, 
gossiping away in a cate in the 
1950s. 

There are any number of 
beautiful things, and not all of 
them by the most obvious 
names. I had not come across 
George Wilson, a Victorian 
painter, yet his On the Bogie, of 
distant hills seen across an 
expanse of water-meadow, sits 
happily here with anything of 
Cox or Cozens, even Tomer. 

There are of course excellent 
examples of the more familiar 
and expected names. At ran- 
dom: Girtin, Clausen, Nash, 
Ra villous, Bennington, Stan- 
field, Gillies. C-owie, Blackad- 
der, Piper, Sargent, Melville, 
Eardley, both Johns, and I 
noted in particular Norman 
Adams’ rough abstracted sea- 


scape, Dyce’s study for PegtoeU 
Bay, and Pin well’s poignant 
pre-Raphaelite The Princess 
and the Ploughman. Erskine 
Nicol’s WUkte-esqne The Ten- 
ant's Reply is the funniest sin- 
gle Item and Ian Mackenzie 
Smith’s recent large, simple 
and abstracted Second Lecht 
Gate, barely more than an ele- 
gantly colourful oriental idi- 
ogram, perhaps the most con- 
sciously exquisite. 

Mr Smith is the director of 
the Aberdeen Art Gallery, a 
rare example in our time of the 
artist allowed such executive 
responsibility. He came into a 
magnificent inheritance, for 
Aberdeen's was already as 
good a civic coflection as any 
in the two kingdoms. Yet over 
some two decades now he has 
kepi that collection conspicu- 
ously alive in dHflmilt ttmps 
through his policies of acquisi- 
tion and exhibition. Long may 
he continue. 


Montreux Jazz Festival 


When Miles Davis was approached to 
play at the 25th Montreux Jazz Festi- 
val, he was offered a red Ferrari by 
Claude Nobs, the event's sophisti- 
cated and diminutive founder. For his 
trouble, silky smooth vocalist A1 Jar- 
reau took a Blancpain timepiece, 
which like him in his Ellesse casu- 
alwear, possesses un elegance raffmee. 

Nobs’ Montreux, which closed at 
the weekend, is that kind of festival. 
There are very few sleeping bags 
lying around. It happens over three 
weeks in a Casino beside Lake 
Geneva and an abonnement for the 
entire event this year cost SFrl991 
(£7S3_80). That got you into all 20 con- 
certs, the gala party and backstage. 

But what riches the programme 
contained. Le P’tit Nobs, abetted by 
Quincy Jones, multi-media entrepre- 
neur and artist, assembled an espe- 
cially upmarket line-up for the anni- 
versary bash: Sting, Miles, George 
Benson, Herbie Hancock, Ray Charles 
and even the Reverend Jesse Jackson, 
who was booked for Sunday's spiri- 
tual and gospel summit, among many. 

It ran on a budget of SFr8m 
(£3. 10m), employed a thousand musi- 
cians and was filmed in its entirety on 
HDTV (high definition television) to 
be syndicated to TV stations around 
the world. This means the festival 
was heavily weighted towards the 
saleable slick soul end of the jazz 
spectrum even without Anita 
Baker and Barry White, who both 
failed to show. 

Take -the "Surprise Night”, which 
had been comprehensively previewed 
around the Casino and in the local 


press. It had the Montreux mix: 
straight-ahead bebop, new soul, blues 
and reggae. Tenorist Clifford Jordan 
and bis Orchestra got dug in IwimaiM- 
ateiy with The Cornnan, a composi- 
tion from Dizzy Reece, the orchestra’s 
la c oni c trump et soloist and Jordan’s 
version of Leadbelly’a “The Highest 
Mountain”. 

With the “surprise" entrance of 
singer Cheka Khan we began to move 
along the spectrum. Her tiny but 
pneumatic figure, topped with a vio- 
lent mauve thatch which is beginning 
to get the better of her, has the 
appearance of an animated gonk. Her 
name means Woman of Fire and she 
sizzled pleasantly through Salt Pea- 
nuts with Dizzy Reece before going 
out, but the voice and its untrained 
fire would be back to accompany the 
Atlantic Allstare. 

Taking their name from the label 
for which they record, the Allstars 
were led by young soprano saxist Ger- 
ald Albright in material which was 
drawn mostly from his new soul jazz 
album "‘Dream Come True". Paul 
Jackson on guitar and Bobby Lyle on 
his feet at piano and keyboards soloed 
furiously, propelled by a dense 
rhythm section, through dance-ori- 
ented numbers like “Sassy” and “I 
want Jesus to walk with me”. 

After an hour or so of sophisticated 
soul the cursor moved again, this 
time towards Las Vegas, with the 
arrival on stage of Ray Charles. Led 
on by a minder in black dj., as is 
customary. Charles is the consum- 
mate festival performer. In embroi- 
dered red velvet smoking jacket sil- 



Ray Charles: the consummate festival performer 


very hair and dark glasses, he looks 
splendid. 

When he sings his rasping, semi-in- 
coherent blues he melts hearts. “Geor- 
gia" aside, you can generally bank on 
him to produce a different and 
unusual repertoire each time too. This 
night the huge shoulders were 
shrugged to “Sunshine Day", "Making 
Whoopie”, “Your Cheatin' Heart” 
before C . . . for the first time even, 
George Benson came to stand beside 
the piano. 

Benson, going back to his roots, 
tang out a formidable blues groove 
based on Horace Silver’s Doodlin' 
before Charles was pulled unceremo- 
niously from the stage by his minder, 


who clearly had reservations about 
Chaka Khan, who bad slipped in 
beside them, cuddling his master. 

Now more of Quincy’s friends filled 
the stage: jolly funk man George 
Duke, toe explosively scatting Rach- 
el le Ferrell and finally A1 Jarreau. 
Nobs had thoughtfully provided a 
giant screen beside the stage so you 
could pick out what the HDTV was 
getting. Satisfyingly, this included a 
great deal of Ferrell and her extraor- 
dinary gurning. The almost super- 
sonic scatting is aimed at the gallery 
and can be wearying in too large 
doses but the rubbery contortions 
needed to emit such frequencies are 
great value. 


After an hour or so of stage moving 
“fixe surprise night” was drawn In by 
Jimmy Cliff, "the shepherd of reggae 
music", and a knees-up which closed 
as the sun came up. 

Other nights woe equally surpris- 
ing and. almost bursting at the expen- 
sive seams. The following night was 
billed as a “jazz gala with Q and 
friends”. It featured the extravagant If 
sometimes overblown sight and sound 
of the Count Basie Orchestra accom- 
panying over a dozen singers - from 
the elderly French smoothie Henri 
Salvador in bis white flannels and 
blue blazer, through Leon Thomas 
and his yodelling scat, to rappers Kool 
Moe Dee and Mefle MeL 

Held together by the vocalese of 
Jon Hendricks, it was helped in its 
incongruity by the presence of Toots 
Thielemanns, the Belgian harmonica 
player and whistler who bears a pass- 
ing resemblance to Douglas Hurd, 
shoulder to shoulder with & grinning 
and barechested Grandmaster Flash. 
All this coming after drummer Grady 
Tate's intoned "Windmills of your 
mind” left the head spinning. 

Q has a lot a friends and most of 
them woo there at Montreux at (me 
time or another during the month. 
Miles, incidentally, turned down the 
Ferrari in exchange for performing 
the old stuff - Gil Evans arrange- 
ments from Sketches of Spain, for 
Instance. He told Q he was asking for 
a lot of notes and wanted a lot of 
notes in return. He would have toe 
car next year. 


Some Days 


ALBERT HAUL & RADIO 3 

The music of Mark-Anthony 
Tumage and the Proms seem 
made for each other. Last year 
the large-orchestral work 
Three Screaming Popes bad a 
warmly enthusiastic welcome; 
on Sunday the same happened 
for the new set of songs. Some 
Days, of which the mezzo-so- 
prano Cynthia Clarey and t he 
Royal Opera House Orchestra 
under Bernard Haitink gave 
the first performance (as part 
of the John S. Cohen Founda- 
tion series of concert commis- 
sions for the ROH orchestra). 

This underlines two particu- 
lar virtues in the young com- 
poser's idiom, both happily 
linked: the large, immediate 
appeal of his harmonic lan- 
guage, tinted by the blues, pop- 
ular song, and Mahler, Stravin- 
sky and Tippett in equal 
measure, and the tautiy disci- 
plined feeling for mood and 
atmosphere. Turnage, though 
he came to public attention as 
the roaring-boy creator of the 
“scandalous” opera Greek, has 
in reality always shown rare 
faatidinnftnggtt in his control of 
notes and colouristic details. 
This cycle - four short, rue- 
fully tender blues-poems enclo- 
sing a central orchestral 
"Tango” (which equally seems 
to be a cod foxtrot) - has that, 
and a new emotional maturity 
and restraint as well. 

The chosen poets are black 
Americans and Africans (the 
South African Bloke Modisane 
among the latter); the chosen 


themes are urban disaffection, 
and love as its antidote - 
though, since the final song is 
the part-hummed, part-sung 
blues on a single line, "Now I 
am absolutely alone, forever”, 
the composer suggests that its 
curative success is unlikely. 
The word-settings are sugges- 
tively rather than lavishly lyri- 
cal; a small orchestra shows 
itself as ready to sigh and fall 
silent as to utter its tren- 
chantly placed comments - 
wry, keening pairs and trios of 
bassoons (first song) and clari- 
nets (second) add their voices 
apart, before coming together 
in the fifth. 

This seems to me a masterly 
work, full of sounds one imme- 
diately wants to hear and rel- 
ish all over again, approach- 
able in its range of references 
and influences but utterly new 
in its ways of responding to 
them. It was sung with ideally 
smoky, sharp-sweet tone and 
inflecti ons by the marvellous 
Miss Clarey (Glyndeboume’s 
memorable Gershwin Serena 
and Monteverdi Octavla), and 
strongly delivered by Haitink 
and his orchestra. As the cen- 
trepiece in this concert of 20th- 
century English music - 
between Britten’s Four Sea 
Interludes and a magnificently 
dear-eyed, long-lined, muscu- 
lar account of the Elgar A flat 
Symphony - Some Days fitted 
very well indeed. 

Max Loppert 


Morrissey 


JONES BEACH, NEW YORK 


It could have been an; rock 
crowd, but the flowers were a 
giveaway. Thousands of New 
Yorkers had flocked to a 
beach-side stadium on Long 
Island to pay homage to Mor- 
rissey, former front man for 
The Smiths and the master of 
Manchester melancholy, who 
has now brought his tour to 
the OK. 

It was a surprise so many 
turned out to see a singer/song- 
wrtter who has never had a hit 
in the US, and who is notable 
on American MTV only for his 
absence. Yet the crowd, pre 


Garry Booth 


dominantly white a™f young, 
were genuine enthusiasts. 

Morrissey received a Messi- 
ah’s welcome when he took the 
stage. Showered with flowers 
from the outset, he was 
mobbed by stage invasions 
throughout a short but ener- 
getic set. Fans repeatedly 
broke through the bouncers' 
defences to embrace their hero 
with bear hugs. "Morrissey is 
life” said one banner, blit he 
was in peril of having it 
squeezed out of him. 

Such was the mel£e at the 
front, it was difficult at times 
to concentrate on the music. 
The band was not well served 
by a sound mix as muddy as 
the waters that lapped toe 
sides of the auditorium, and 


speakers that were curiously 
underpowered. 

While sound quality was 
lacking, there was no shortage 
of energy and commitment on 
stage. Morrissey’s refusal to 
play any Smiths’ hits disap- 
pointed the crowd, but it was a 
brave move. Some of the songs 
from the new album were lost 
in the poor acoustics, but there 
was plenty of punch in his 
delivery, especially on a ven- 
omous reading of The Jam's 
“That’s Entertainment”. 

It was easier to enjoy his 
older work, and the Bona Drag 
album featured heavily. From 
the opening Cure-like riff of 
“Interesting Drug”, to "The 
Last of the Famous Interna- 
tional Playboys” (performed 
with the necessary lack of 
modesty) Morrissey kept up a 
brisk pace, backed by three 
guitarists and a drummer who 
looked like they had just been 
plucked from a Moss-side 
garage band circa 1977.. 

Flailing limbs, jangling gui- 
tars and flowers. Shut your 
eyes and it could have been 
early-Eighties Manchester. 
Only the sound te the Atlantic 
shore, the salty breeze and a 
car park foil of convertibles 
gave the game away. 

Patrick Harrerson 


Second Stride reprieve 


The dance company Second 
Stride has been awarded a 
grant of £65,000 from the Arts 
Council to save it from 
threatened closure. 

The money comes from the 
New Collaborations fund, 


which was launched by the 
Arts Council to promote 
multi-disciplinary work. The 
grant ensures that the Second 
Stride company can continue 
in work until at least March 
1992. 


Jazz in Lugano 


The third Lugano Blues to Bop Festival will be held over the 
weekend of August 30, 31 and September 1. Concerts and recitals 
will be held in the open-air throughout the three days of the 
festival and all will be free. 

Details can be obtained from the Lugano Tourist Office, Riva 
AlbertolU 5, CH-6901 Lugano, Switzerland, (tel: 091 214664, telex 
844032, fox 091 227653). 
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TODAY’S EVENTS 


■ BUDAPEST 

This week’s events include a 
concert tomorrow at the meltte 
Court, Szinhaz u. 1-3, by the 
Hungarian State Symphony 
Orchestra conducted by Gyorgy 
Gyorivanyi Rath. On Sat at the 
Convention Centre, JageHo ut 1-3, 
Andreas Deifs conducts a concert 
^ by the Swiss Youth Symphony 
™ Orchestra. Also on Sat, the 

Hungarian State Chorus gives a 
concert at the Matthias Church. 
Szentharomsag ter. Every Tues, 
Thurs and Sat at 20.30 throughout 
the summer, there is a concert 
of operetta favourites at the Pest 
Concert HaJI. Vigado ter 2 (117 
50 67) 


■ HAMBURG 

Deutsches Schauspielhaus 20.00 
Award-winning Broadway 
production of the musical 42nd 
Street, daily except Mon till 
/ September 8. Matinee and evening 
performances on Sat and Sun 
^ (248713) 

■ LONDON 

dance 

Coliseum 19.30 Second week of 


London season of Spain’s National 
Ballet Company. The programme 
consists of two flamenco displays, 
including Alberto Lorca's Ritmos, 
and two ballets by Jose Granero, 
Medea and Aiborado del Gracroso. 
The season ends on Sat (071-836 
3161) 

MUSIC 

Royal Albert Hall 19.00 Luciano 
Berio conducts the BBC Singers 
and Symphony Orchestra in two 
of his own works: Coro and 
Concerto il ‘Echoing Curves’, with 
Andrea Lucchesini piano soloist 
At 10.00, John Paynter conducts 
a programme of wind music with 
the Northwestern University 
Symphonic Wind Ensemble. 
Tomorrow: Andrew Litton conducts 
Gershwin and Bernstein. Thurs: 
Bernhard Klee conducts Bruckner’s 
Ninth. The Proms season continues 
till Sep 14(071-823 9998) 

Covent Garden 19.30 John Barker 
conducts Michael Hampe s 
production of La Cenerentola, with 
Anne Sofia von Otter as Angelina, 
Raul Gimenez as Don Ramiro and 
Claudio Desderi as Don Magnifico. 
Tomorrow and Fri: Attila. Thurs 
and Sat La fanciulla del West. This 
is the final week of the Royal Opera 
season (071-240 1068) 

Royal Festival Hall 19.30 Ivan the 
Terrible: a screening with English 
sub-titles of epic scenes from parts 
one and two of the classic 
Eisenstein film. Prokofiev’s music 
is performed live by the Royal 
Philharmonic Orchestra conducted 
by Yuri Temirkanov. with Christine 
Cairns, Willard White and the 
Brighton Festival Chorus. 

Tomorrow and Thurs: Alexander 
Nevsky (071-928 8800) 

Queen Elizabeth Half 19.45 Robert 
Tear, tenor, and David Syros. 
piano, join the Endelllon Quartet 


for a programme including 
Barber's Dover Beach and 
Schubert's Schwanengesang. 
Tomorrow: the Endeliion are joined 
by Emma Johnson, clarinet 
(071-928 8800) 

Barbican 19.45 Mel Torme joins 
Cleo Laine, John Dankworth and 
the London Symphony Orchestra 
for an evening of Summer Pops. 
Thurs: Ian Watson conducts the 
London Mozart Players in a concert 
marking the 250th anniversary of 
the death of Vivaldi (071-638 8891) 
THEATRE 
National Theatre 
Moiidre's The Miser, directed by 
Steven Pimlott in a new English 
translation by Jeremy Sams, Is 
showing at the Olivier tonight and 
tomorrow. On Thurs, Frl and Sat, 
Josette Simon is the proud heroine 
in a glittering production by Philip 
Prowse of The White Devil, John 
Webster's tale of Jacobean 
corruption. Tonight, tomorrow and 
Thurs, the Lyttelton has Eugene 
O'Neill’s family drama Long Day's 
Journey into Night (1941), with a 
cast including Prunella Scales and 
Timothy West On Fri and Sat the 
Lyttelton has Ian McKellen’s 
award-winning performance in 
Richard (II. Throughout the week, 
the Cottesloe is showing Keith 
Dewhurst's Black Snow, directed 
by William Gaskill. The play Is 
based on Bulgakov’s satirical novel 
about the Moscow theatre in the . 
1920s. 

For information about other shows, 
phone Theatreiine from anywhere 
in the UK: Plays 0836 430958 
Musicals 08% 430960 Comedies 
0836 430961 Thrillers 0836 430962 


■ MUNICH 

Staatsoper 19 00 Bavarian Stale 


Ballet in Peter Wright’s production 
of The Sleeping Beauty. Tomorrow: 
Valery Gergiev conducts Boris 
Godunov. Thurs and Sun: Der 
Rosenkavalier with Felicity Lott 
and Ann Murray. Frl and Mon: 
Sawallisch conducts Der fliegende 
Hollander. Sat Le nozze di Figaro. 
The Munich Opera Festival runs 
till July 31 (221316) 

Brurmenhof der Resfdenz 20.00 
Uros Lajovic conducts Bach 
Collegium in Haydn’s Symphony 
No 45, Stravinsky's Pulcinella suite 
and Mozart's Horn Concertos Nos 
1 and 4, with Eric Terwilliger 
(299901) 

Girtnerplatztheater 19.30 
Boccaccio, operetta by Suppe, 
repeated tomorrow. Thurs: The 
Bartered Bride. These are the final 
performances of the season (201 
6767) 

Prfnzregententheater 20.00 
Mol 1 6 re’s L’Gcole des femmes 
directed by Barbara Biiabel. 
Tomorrow: Ronald Harwood's play 
The Dresser directed by Martin 
Fried. Thurs: Lessing's Miss Sara 
Sampson (225754) 


■ NEW YORK 

MUSIC 

Philharmonic in the Paries 20.00 
Zdenek Macal conducts the New 
York Philharmonic Orchestra in 
a free open-air concert with 
fireworks at Van Cortlandt Park 
in the Bronx. The programme 
consists of Mozart's Prague 
Symphony and Mahler’s First 
Repeated tomorrow In Prospect 
Park, Brooklyn. For more 
information about the Philharmonic 
in the Parks programme over toe 
next week, call the Parks Hotline 
(580 8700) 

Avery Fisher Hall 20.00 Armin 


Jordan makes his Mostly Mozart 
Festival debut conducting Mozart's 
Symphony No 34, Violin Concerto 
No 3 with Joshua Bell and Plano 
Concerto No 23 with Richard 
Goode, plus Schubert’s Overture 
in the Italian style, repeated 
tomorrow. Thurs and Fri: Jordan 
conducts the Haffner Symphony 
and Emanuel Ax plays the Piano 
Concerto No 25. The Mostly Mozart 
Festival runs till Aug 24 (875 5030) 
New York Slate Theater 20.00 
Guido Ajmone-Marsan conducts 
NY City Opera production of 
Turandot, with Ealynn Voss In title 
role. Tomorrow and Sat matinee: 
Tosca. Fri: Bizet's Pearl Fishers. 
Sat evening: first night of Nicholas 
Muni's new production of La 
travlata, with Sheryl Woods as 
Violetta. Sun matinee: Sondheim's 
A Little Night Music (870 5570) 
BROADWAY THEATRE 
Getting Married is a revival of 
G.B.Shaw’s 1908 play which takes 
a comic look at the institution of 
marriage. Directed by Stephen 
Porter, toe cast includes Simon 
Jones and Victoria Tennant (Circle 
in the Square. 1633 Broadway on 
Fiftieth Street, 239-6200). 

Six Degrees of Separation by John 
Guare is a dark comedy about a 
young con man who dupes several 
wealthy New Yorkers (Vivian 
Beaumont Theater, Lincoln Center. 
239-6200). 

Lost in Yonkers is Nell Simon's 
Pulitzer Prize-winning play, set 
in Yonkers during toe Second 
World War, about what happens 
when a pathetic man leaves his 
two adolescent sons in toe hands 
of his intimidating mother (Richard 
Rodgers Theater, 226 West 
Forty-sixth Street. 307-4100). 
Tlcketron answers inquiries and 
sells tickets for all Broadway 


shows (246 0102) 


■ PARIS 

MUSIC 

Auditorium, Forum des Halles 20.30 
Plano recital by Michel Dalberto, 
including music by Liszt and piano 
transcriptions of works by Wagner 
and Richard Strauss. Thurs: 
Philippe Herreweghe conducts 
Musique Oblique. Tomorrow at 
Eglise SaJnt-Severin: I) Semlnario 
Musicals and the soprano 
Catherine Dubose perform 
Jomelll’s Lamentations of the 
Prophet Jeremiah (4804 9801) 

THEATRE 

Contedle Frangaise 20.30 La 
Trag&die du roi Christophe, Aim6 
C6salre's play set in 19th century 
Haiti, about a former French army 
officer who declares himself king 
and later commits suicide. Directed 
by Idrtssa Ouedraogo and designed 
by Michel Raffaelli, with Roland 
Bertln as Christophe. Repeated 
Thurs and next Mon. Tomorrow: 
Marivaux’s comedy La Fausse 
suivante. Fri and Sun: 
Beaumarchais' Le Barbier de 
Seville. Sat Molldre’s Le Malade 
imaginalre. The season ends on 
July 31 (4366 4360) 


■ VERONA 

Arena 21.15 Grace Bumbry sings 
the title role In Turandot, conducted 
by Daniel Nazareth, in a staging 
by Giuliano Montaido. The cast 
includes Kristian Johannsson as 
Calaf and Mietta Slghele as Liu. - 
Repeated on Frl. Tomorrow and 
Sat RTgoletto. Thurs. Sun and next 
Mon: Nabucco. The season runs 
till Sep 1. (045-800 5151} 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
Euraaport 

0600-0630 International Business 

report 

CNN 

05000630 Moneyline 
0800-0830 Moneyftne 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
review of the day's major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyline 
Superelianml 

07004)830 Financial Times Busi- 
ness Report 

A live minute business brio ling 
broa d cau l thr ee times between 
0700 and 0300 

2220 - 2250 (Wed) Financial Times 
Business Weakly - the latest 
round-up of business news with 
James Bellini and Debbie MldAe- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 international Business 
Report 

2130 (Thurs) Financial Timas Busi- 
ness Weekly 

SATURDAY 

CNN 

00004 )830 Moneylbm 
08004)930 World Business Today - 
a joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

21102140 Your Money 

SUNDAY 

Suporchnnnoi 

1800-1830 FT Business Weekly 
1930-2000 FT Business Weekly 
23300030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

07104)740 Moneyweek 
1540-1810 Your Money 
1900-1840 Moneyweek 
00404)110 Inside Business 


“i 
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All power to 
the consumer? 


THE PRIME minister describes 
his Citizen’s Charter as only 
the first step in a programme 
for the decade. He is right it 
wfll take more than a white 
paper or even two to put the 

consumer firmly into the driv- 
ing seat of public services. It 
will also need considerable 
political will to sustain the pro- 
gramme In a government 
machine used to absorbing 
such initiatives. 

The principles behind the 
charter are simple. Users of 
public services should be given 
information on what they are 
entitled to, including targets 
on standards of service. And 
there should be simple meth- 
ods of redress when services do 
not come np to scratch. In 
oilier words, a service contract 
should be created between the 
service user and the service 
provider, with powers for the 
user to enforce the contract. 

Implementing these princi- 
ples is somewhat trickier, as 
yesterday's document demon- 
strates. In many parts of the 
public services, poor quality is 
the result of inefficiency com- 
bined with the mentality that 
the service provider knows 
best Comparative data on the 
performance of utilities, 
schools, health authorities and 
local councils can help in high- 
lighting Inefficiency, and pro- 
vides moral incentives to bring 
the worst up to the standards 
of the best. Effective com- 


mnst buy in operations from 
other health authorities or the 
private sector - a simple and 
effective form of redress. 

In some other sendees, there 
will be automatic cash pay- 
ments when services fail to 
meet targets (as already exist 
in some privatised utilities). 
Such schemes are simple and 
broad brush, however - a 
fiver for missing an appoint- 
ment or or a termer for failing 
to restore sendee after a day, 
for examp le. This Is better than 
nothing, but given the absence 
of choice in most public ser- 
vices, a stronger form of 
redress is needed to deal with 
all types of complaint - and 
offer higher compensation 
where appropriate. Ombuds- 
men with tough powers to 
investigate complaints and 
award compensation are. 
needed for all public services. - 


plaints procedures can chip 
away at producer-dominated 


away at producer-dominated 
attitudes, particularly if moni- 
tored by independent inspec- 
torates and the results made 
public. 

But on their own, informa- 
tion and complaints procedures 
are irwmffiriAnt to force the ser- 
vice providers to put the user 
first That requires two further 


steps: adequate means of 
redress, so that the user can 


redress, so that the user can 
sting the service provider to 
remind him that the customer 
is king; and sufficient funds for 
the service provider to achieve 
acceptable quality. 


Waiting times 

On redress, the white paper 
offers some interesting initia- 
tives. Health authorities will 
have to declare and publicise 
waiting times for operations, 
with a maximum waiting tjww> 
of two years for all but excep- 
tional operations. If targets are 
not met, health authorities 


Compensation scheme 

The compensation scheme to 
be introduced for British Rail 
is even more limited. Auto- 
matic compensation is to be 
restricted to season ticket hold- 
ers and people who reserve 
sna t g in advance. BS is to pub- ■ 
licise its existing discretionary 
s y st e m of cash payments for 
long-overdue trains and service 
failures, but this is unlikely to 
be widened to include general 
liability for its actions. The 
reasons are not hard to divine: 
there are cost im pHnattome jn 
providing a halfway decent rail 
service. Any money paid out to 
some BR customers who meet 
the criteria for compensation 
comes from the budget to pro- 
vide better services for all cus- 
tomers. 

Cost considerations also con- 
strain improvements in the 
health service. A two-year wait 
with a “non-urgent” but pain- 
ful is hardly “good 

quality care”. If the NHS is to 
provide an acceptable level of 
service, the overhang of 
patients on waiting lists must 
be reduced, perhaps by buying 
in private health care on a one- 
off basis to clear the backlog. 

The consumer charter can 
i mp rove the quality of public 
sendees where inefficiency and 
lack of consumer-conscious- 
ness are the problem. Where 
money is short, there is a dan- 
ger that the charter may only 
highlight the extent of under- 
funding; ftwiifrig expectations 
which cannot be satisfied. 


Judging BCCI 


IN ITS make-up, the inquiry to 
be conducted by Lord Justice 
Bingham into the closure of 
BCCI bears a traditional 
stamp. This is regrettable in so 
for as Lord Bingham will be 
examining matters which are 
both highly technical and 
international in character. It 
means that the inquiry has a 
reasonable chance of saying 
something useful about cer tain 
issues and none at all of shed- 
ding tight on others, which 
may be of equal or greater 
importance. 

The central target is the 
quality of the decision-making 
process at the Bank of 
En gland, and the effect of the 
practical restrictions Imposed 
by the Banking Acts: for 
instance, in the obligation 
which the Bank felt itself to be 
under, when investigating 
irregularities, to watt for evi- 
dence of a quality which would 
withstand stringent legal tests. 
Lord Bingham should also be 
able to examine and make sen- 
sible recommendations about 
the depositor protection issues 
which BCCI has thrown up. 

It is welcome that in pursu- 
ing these questions, the 
inquiry will be able to call pub- 
lic officials, up to and includ- 
ing the prime minister himself; 
it was clear yesterday from the 
tone of the opposition’s ques- 
tioning that a determined 
attempt is to be made to impli- 
cate Mr Major personally in 
the BCCI affair, it Is, however, 
a damag in g aspect of the tradi- 
tional approach that Lord 
Bingham will take evidence 


Israel must say yes 


ISRAEL should now accept the 
US proposals for a Middle East 
peace conference. For the first 
time since it was created, 
Israel's Arab neighbours say 
unequivocally that they are 
willing to negotiate a treaty 
based upon UN resolutions 242 
and 338, which enshrine the 
principle of exchanging land 
for peace, white stUf allowing 
space for negotiation on the 
details. The US, which has long 
been Israel’s most consistent 
and committed supporter, has 
applauded the Arab decision 
and believes that an historic 
opportunity could at last be at 
hand- 

Israel has been asking for 
such a statement from the 
Arab nations for more than 40 
yean. For a nation which has 
throughout its existence sur- 


vived under the threat of war, 
Israel should be enthusiastic, if 
sceptical, at the chance of 
opening a new era. It should 
therefore seek, quickly, to test 
Arab intentions. 

Of course, the substantive 
issues to be negotiated axe for- 
midable and mutual suspicions 
deepeeaied. The US, its west- 
ern allies and the Soviet Union, 
have a duty to sustain the 
momentum by anticipating 
problems and by being pre- 
pared to offer extraordinary 
security guarantees to tire sig- 
natories of a peace agreement 
This, rather than threats, may 
be the best way to persuade 
less flexible members of 
Israel s government that they 
cannot have both peace and 
the territories Israel occupied 
in 1967. 


The real problem is that 
co-operation between 
members is meaningless 
until procedures and 
criteria for determining 
refugee status within the 
EC are harmonised 


gathered from UK ports and airports 
show that fewer than 200 asylmn- 


wholly in private. It should 
have been possible to permit in 
camera sessions for evidence' 
likely to prejudice either crimi- 
nal proceedings or national 
security without recourse to 
the comfort blanket (rf all-em- 
bracing secrecy. When the gov- 
ernment promises publication 
of the inquiry’s conclusions, it 
is also to be hoped that it 
means a frill account of the 
inquiry will be published,, 
rather than skeletal judg- 
ments. 

It will be up to Lord 
Bingham to interpret his brief 
broadly. For instance, it 
emerged yesterday that Price 
Waterhouse, BCCI’s auditors, 
believe it may be possible that 
the bank was unprofitable 
throughout its existence, a fact 
allegedly obscured by fraudu- 
lent reporting. Unless national 
regulators have sweeping pow- 
ers to outlaw particular compa- 
nies and individuals from oper-* 
ating within their own* 
jurisdictions, they cannot eas- 
ily come to grips with the 
international manipulation of 
financial assets and liabilities. 

Id answering questions from 
his own side m the Commons, 
yesterday, the prime minister 
accepted the need for dialogue- 
between governments to 

address the complex global reg- 
ulatory questions which arise 
from the BCCI affair. This, ■ 
however, should not be ! 
allowed to mean that all con- 
sideration of the overseas 
aspects will be shelved until | 
after Lord Bingham has 
reported. 


seekers arrive in Britain each week. 
That means that more than 800 appli- 
cations for asylum each week are 
made from within the UK. In one 
month - April - 4,500 applications 
were made from within the UK, 
according to the government 

Yet in May and June 1988 when 
3J500 Kurds from Turkey arrived in 
the UK seeking asylum, the agencies 
were flooded with work and could 
barely cope. "Who’s seeing all these 
people,” Ms Shaw asks, “because we 
certainly aren’t” 

The implication is that these are 
people making multiple applications 
for asylum under different names in 
order to defraud tbs social security 
authorities. But if the government 
knows this, why - Ms Shaw asks - 
is it not prosecuting anybody? A total 
of 12 people have been charged with 
this type of social security fraud over 
the past 18 months. 

There is little doubt, however, that 
the asylum system throughout 
Europe is u nder strain from the can- 


FINANCIAL TIMES TUESDAY JULY 23 H>9| 


W hen Mr John Major 
warned European heads 
of state at the Luxem- 
bourg summit last 
month that Europe faced a right-wing 
backlash unless the European Com- 
munity took immediate action to stem 
the tide of immigration, he touched a 
taw nerve. 

Immigration - both legal and ille- 
gal - has moved to the top of the 
political agenda right across the Com- 
munity. Many politicians are starting 
to think - and a few say - that 
Europe is already full, with an esti- 
mated 10 m immigrants, and that the 
need for the harmonisation of immi- 
gration policies across the Commu- 
nity is now urgent. 

The Dutch, who took over the EC 
presidency on July i, have made har- 
monisation of asylum regulations 
within the next sir months a priority. 
Mr Ernst Hfrsch-BaTHn, the Dutch jus- 
tice minis ter, called it "one of the 
most urgent tasks of our presidency”. 

Yet despite general agreement on 
the need for European cooperation, 
within days of the Dutch assuming 
the EC presidency several member 
states bad taken unilateral action to 
tighten their own immigration and 
asylum laws. 

The British g overn m ent, which had 
pushed strongly for co-operation in 
this area, introduced changes in the 
UK’s asylum laws to speed up and 
simplify procedures and tackle the 
growing problem of asylum abuse, 
such as bogus applications for asylum 
as a way around immigration con- 
trols. 

France, announcing measures to 
crack down on illegal immigrants, 
said it intended to deport between 
300,000 and lm. Germany confirmed 
that it would go ahead with the depor- 
tation of between 50,000 and lOQJOO 
mpgai immigrants. 

The British move was prompted by 
what Mr Kenneth Baker, the home 
secretary, described as the growing 
problem of asylum abuse. According 
to tiie Home Office, amdlcations for 
asylum in Britain have risen from 
5.000 in the whole of 1988 to more 
than 1,000 a week in the first six 
rannrtMi of year. 

These figures are disputed by refu- 
gee and immigration ggpnrriAK which 

accuse the government of scare-man- 
gering and at playing the race card. 
MS -Tan Shaw, Amnesty internation - 
al's refugee officer, says that statistics 


The co-ordination of immigration policies 
across the European Community has become 
a pressing concern, writes Robert Rice 


Europe’s need for 


specified member state and the Co it 
vStim on the Crossing of External 
Borders, under which member states 
will co-operate systematically in 
imposing visa requirements on 
nationals of the same countries and. 
sanctions on transport operators 
which carry people not in possession 
of the required visas or travel dooh 


a common front 


stent growth in the numbers seeking 
asylum anri the rapidly rising cost of 
processing claims . 

Refugee organisations such as the 
United Nations High Commission for 
Refugees (UNHCR) have warned that 
present developments will eventually 
lead to the collapse of traditional 
western asylum systems unless 
C h an g es are Tnatte. 

The problem with the present sys- 
tem - based on the 1951 UN Conven- 
tion Relating to the Status of Refu- 
gees - is that it was developed 
largely from the experience of han- 
dling refugees from eastern Europe 
. between 1950 and 1975. The cold war 
ensured that those fleeing from east 
European countries were generally 
welcomed with open arms by the 
west. 

But in the mid-1970s the focus of 
the refugee problem began to shift 
from Europe to south-east Asia and 
Africa, largely because of an increase 
in political oppression and civil wars 
in those regions. At the time 

recession rising fflipmp lnyn’t gn t to 

Europe following the 1973 oil crisis 
prompted governments to impose 
tougher immigration controls. As the 
new measures began to bite so the 
number of asylum applications began 
to rise. 

In Europe the number of immi- 
grants foil from t 2 m in 1973 to an 
average of between 700,000 and 9Q0JXX) 
a year by 1990. But the number of 
asylum-seekers rose from 14,000 in 
1973 to 7L000 in 1983 to 500J)00 by 
1990. Between 1983 and the end of 1990 
there were aem ap pUna fi nnK for asy- 
lum in Organisation for Economic 
Co-operation and Development 
(OECD) states. On present trends asy- 
lum-seekers will outnumber conven- 
tional migrants within four years. 

This presents European countries 
with a political dilemma. Most of 
them priHft themselves on their will- 
ingness to provide asylum for genuine 
refugees - those who according to 
the mterwatinnai standard laid down 
in the 1951 UN Convention are unwill- 
ing or unable to return to their coun- 
try of origin “owing to a well-founded 
fear of bang persecuted for reasons of 
race, religion, nationality, member- 
ship of a particular social group or 
political opinion". 

But the more asylum becomes a 
costly form of immigration control, as 
now appears to be the case across 
Europe, the more public support for 
genuine refugees will fall away. The 
danger is that governments will be 
panicked into introducing restrictive 
aaylom rules which will adversely 
affect genuine asylum-seekers. 

Clearly abuse erf the asylum system 
has increased In recent years, but the 
rise in the number ot applicants can- 
not be wholly attributed to bogus 
applicants. 

Iran, Sri Lanka and Lebanon 
accounted for nearly 200,000 of the 
900,000 applications for asylum in 
Europe between 1986 and 1989. Among 
these were many with invalid claims 
and many making multiple or parallel 
applica tions. But the bulk of the rise 
in the overall number can be attri- 
buted to the increase in the number of 
economic migrants. 



ments. _ s±s .. 

Both conventions are awartu^ rati- 
fication but should be to P^ce by the 
end of 1992. Several countries beiong- 
ing to the European Free Trade Asso- 
ciation (Efta) have expressed® dams 
to affiliate to these conventions which 
would extend systematic cooperation 
wen beyond the Community. 

In addition, the Schengen Supple- 
mentary Agreement signed m June 
last year by the Schengen Grom 
(comprising Germany, France ana the 
Benelux countries) provides for ton- 
form principles to be applie d by a te 
members in controlling their external 
borders including harmonisation of 
conditions of entry and visa require- 
ments and criteria for deter minin g 
the country responsible for examining 
an asylum request 

Such a policy direction is causing 
great concern among refugee agen- 
cies. Amnesty International, for exam- 
ple, welcomes the intention of con- 
tracting states to agree on which state 
is responsible for examining a particu- 
lar asylum request and thus avoid 
any further increase in the number rtf 
so-called “refugees in orbit”. 

But Amnesty is concerned mat a 
particular state where a person asks 
for asylum could refuse to hear the 
request, and instead send the person 
to a country that is deemed under the 
convention to be responsible for 
pth mining the request but where the 
border or refugee procedures lams: 
essential safeguards. 

Equally, in respect of visa require- 
ments and the imposition of p e nal t ies 
on carriers, the agencies are con- 
cerned that the net effect wfll be to 
obstruct those in real need of asylum. 

Governments may assert that peo- 
ple who need protection can apply far 
a visa, but in practice this is often 
difficult. As the UNHCR handbook on 
procedures for determining refugees 
status notes: "In most cases a person ' 
fleeing from persecution will have 
arrived without the barest necessities 




In 1969 alone 120,000 asylum-seekers 
arrived in the EC from three Euro- 
pean states, Poland, Yugoslavia and 
Turkey, an with W gh lTnpmpIn y nwm t 
and pom economic conditions. This 
problem has been exacerbated by the 
collapse of the communist regimes of 
the east 

At the same time the number of 
applicants being granted refugee star 
tus continues to decline, while the 
number whose applications have been 
rejected but who are allowed to stay 
an humanitarian grounds Is growing. 

Overall in Europe it Is estimated 
that 75 per cent of applicants who 
undergo the full asylum procedure 
after prescreening at ports of entry 
stay in the country when the proce- 
dures have been completed. Roughly 
half remain legally having obtained 
refugee status, while the other half 
stay illegally or semi-legally, having 


been given leave to remain an human- 
itarian grounds. 

Meanwhile, the costs of processing 
thw vast Increase in asylum-seekers 
have soared. In 1989 the cost for pro- 
cessing applications and for the care 
of asylum-seekers in 10 European 
states plus Canada was at least 
$4^bn, (£2.9bn) of which Germany 
accounted for 34 per cent ($L6hn) and 
Sweden 17 per cent ($800m). In the 
UK, the Home Office says it cost 
£400m last year to keep 30,000 asylum- 
seekers on state benefits white their 
cases were processed. The system is 
dearly under intense pressure. 

So far cooperation on immigration 
policies within the EC has been con- 
fined to two conventions: the Conven- 
tion cm Asylum, also known as the 
Dublin Convention, which provides 
that asylum-seekers will only be 
allowed to file their application in one 


pnfl very frequently even without per- 
sonal documents.” Many asylum-seek- 
ers have to flee urgently and cannot 
wait for a visa to be issued, oar it may 
simply be too dangerous for the asy- 
lum seeker to apply for one. 

The real problem, however, is that 
co-operation between member states 
is largely meaningless unless and 
until procedures and criteria for 
determining refugee status within the 
Community are harmonised. 

At the moment inconsistencies 
within the EC means that an asylum- 
seeker who may be recognised as a 
refugee in one member state may be 
refhsed recognition by another. 

That is the problem to which the 
Twelve have now turned their atten- 
tion. The trouble is that no one 
appears to know what is involved, 
other than that, an inventory of mem- 
ber states' asylum policies is being 
compiled with a view towards har- 
monisation by the end of the year. 
The UK Home Office says only that it 
is still early days and that it is keen 
to see progress in implementing the 
Dublin convention. 

The tear among refugee agencies, 
however, is that such harmonisation 
could lead to the adoption of some of 
the more restrictive policies and prac- 
tices currently applied across the 
Community. Whose approach will be 
followed: Britain’s, France’s, Ger- 
many’s? 

If governments are serious about 
ret aining an efficient and fair system 
of asylum in the EC they need to 
consult with the non-governmental 
agencies concerned with the protec- 
tion of human rights and' refugees 
before they finalise any arrange- 
ments. At the moment there are no 
sign s of this happening. 


Triumph 
of hope 


Observer 


■ One needs only glance at 
the Whitehall record of busi- 
nessmen like Lords Rayner, 
Young and Starling to wonder 
whether there’s much point 
in the UK government hiring 
yet another no-nonsense execu- 
tive to pat a bomb under offi- 
cialdom. It didn't work before: 
why should it now? 

. Nevertheless Sir James 
Blyth looks as good a choice 
as any tn nhflir the piiiipl of 
'outside advisers supposed to 
drive through the Citizen's 
Charter reforms. Currently 
chief executive of Boots, be 
baa been on the inside (as the 
'defence ministry’s supersales- 
man) as well as on the outside 
in a career which has ranged 
from MoUl Oil and Mars to 
Lucas and Plessey. 

Forceful and punctilious, 
Blyth is the sort of 
bloody-minded Scot who would 
rather resign than work under 
an autocrat like Sir John 
Claris, the former chairman 

of Plessey. Top civil servants 
may need to manoeuvre even 
more rannily than us ual. 

He is a great talker and a 
natural salesman who genu- 
inely believes in his latest 
product Watching what is hap- 
pening in Germany, he Is con- 
vinced that "it is a direction 
in which the government has 
to be heading in thjs ce ntury” . 

Shareholders in Boots may 
be less convinced. The Ward 
White acquisition is proving 
nowhere near as “fantastic” 
as Sir Janies first thought So 
although he wifi only be spend- 
ing one or two days a mouth 
an bis new venture, there wifi 
be those who’ll think the time 
could be better spent minding 
Boots’s store. 


Nal Ebxnock’s party have been 
discovered sitting on the left, 
when they should be on the 
right Th ey swap places. 

Is this stfil another subcon- 
scious reflection of the Labour 
Party’s policy review? 


muse Li wanted the . . . 

The Summer Sale 




Core job 


■ Albert Fisher, the interna- 
tional fresh food distributor, 
has appointed a new chief 
executive of its North Ameri- 
can operations - Lenny Pip- 
pin. 

Presumably, be will be based 
In the Big Apple? 


A o'**" 


Trust Bank, which has been 
owned by the government 
since it collapsed in 1985. The 
government rejected toe pro- 
posal because Li wanted the 
colony's Exchange Fund, act 
mg through the OTB, to pick 
up all the risk. 

In response he has criticised 
Jacobs’s qualifications, and 
accused the government erf 
not consulting “anyone” about 
the liquidation - which pre- 
sumably means he feels his 
offer was not given enough 
attention. As his bank records 
all telephone conversations, 
be added, be can prove bow 
badly he has been treated. 




Safe landing 

a The fallout from a US Atlas 
rocket explosion three months 
ago has finally settled in Japan 


(gjjjjjxj 


with the appointment of a new 
chairman of the NHK broad- 


chairman of the NHK broad- 
casting corporation, the Japa- 
nese equivalent of the BBC. 

Incoming Magami fa, a 71- 
y ear-old former supreme coart 
Judge who is an auditor for 
NHITs executive board, seems 
a safe choice to replace Keiji 
Sbima who had ambitious 
plans to internationalise the 
; state broadcasting system. He 
was forced to resign, however, 
after admitting he lied when 
testifying to the Japanese par- 
liament about his whereabouts 
on April is, when the explod- 
ing rocket destroyed an NHK 
broadcasting satellite. 

His testimony was that he 
> was in New Jersey, keeping 
I an eye on developments from 
i the office of the General Elec- 
! trie subsidiary which built the 
satellite. But he later confessed 
he was in a hotel in Los 


NHK is no doubt hoping its 
new chairman will swiftly 
restore the broadcasting ser- 
vice to its normal staid image. 


Hat trick 


Freudian slip? 

■ Picture the scene. Shake- 
Spears’s Midsummer Night's 
Dream is about to begin at the 
Open Air Theatre in London’s 
Regent’s Park when there’s 
commotion in the audience. 


Although Shima has not said 
precisely what he was doing 
at the hotel, Japan’s tabloid 
newspapers have had little 
trouble making a scandal out 
of the affair. What, after all, 
do Japanese businessmen do 
secretly in hotels? 


■ Judging which hat can be 
properly worn when seems 
to be a headache for Hong 
Kong’s businessmen-c urn-poli- 
ticians. The latest case in point 
Is the BCCI debade’s effect 
on David BLP. LI who besides 
being chief executive of bis 
family 's Bank of East Asia, 
is a financial community repre- 
sentative an the colony’s Legis- 
lative CoandL 

In his council headgear be 

haa been legitimately bemoan- 
ing the HK government's han- 
dling of BCCL indulging in 
his favourite political sport 
of baiting long-suffering finan- 
cial secretary Sr Flos Jacobs, 
who retires next month. 

But he tins gone farther by 
kuc p tn g fais council hat more 
an than off when complaining 
about the rejection of bis 

bank’s offer to buy BCCTs 

TTrmg nffah OOt nOW IQCV- 
ing into liquidation. 

He offered a 5050 joint ven- 
ture with the local Overseas 


Summer copy 

■ Holiday reading plans of 
some of Germany’s movers 
and shakers are revealing. 
Birgit Brenei, head erf the Treu- 
hand, and Hans-Olaf Henkel 
of IBM Germany, are relaxing 
with a bit of tyranny. Both 
pot Alan Bullock’s "Hi tler and 

Stalin: Parallel lives' at the 

top of their reading list 
Bellmuth Buddenberg of 
BP’s German arm and Helmut 
Maochner of NestZd are among 
five to make their first dunce 
a historical survey by Joachim 
Fest of the decline of commu- 
nism entitled “der zerstoerte 
traum" (the broken dream). 

But not everyone is being 
so highbrow. Professor Ralph 
Dahrendort a forma: director 
of the London School of Eco- 
nomics, prefers Frederick For- 
syth’s “doppelspier, which 
will reach the UK bookstands 
in September entitled “the 
deceiver.” More scrapings from 

the cold war floor, IhST 
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: Dog’s life 

■ A Texan, who rushed his 
Joe to a surgery after it was 
hit by a car, was confronted 
by two brass plaques at the 
door. They read: 

Virgil B Jones - Vet erinarian 

VM B Jones - Taxidermist 
Underneath was a handwrit- 
ten sign saying; 

“Ether way. you get your 
dog back”. 
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. Jrfac«*S state-owned 
vfedhsfty tqdaybears a 
s^ag resemblance to a 
■large" dflffidg'jdlyfish. It con- 
stantly changes shape In 
response to ■ the currents 
around it, sometimes shedding 
- hits of itself and sometimes 
stretching out a tentacle to 
scoop u# a tasty corporate raor- 
‘ sd. that drifts by. ■ 

The latest rearrangements of 
. this complex structure came . 
last week, when - two state- 
owned banks - Credit Lyon- 
nais and Basque Nationals de 
Paris CBNP) — announced they 
would take equity stakes in 
. two public sector industrial 
companies, Tfsmbr-Samlor and 
Air France respectively. 

The moves highlight the 
internal strains and contradic- 
tions of a public sector that 
: still employs just over one 
French worker in 10 and 
-accounts for seven of France’s 
top 10 companies. The French 
government has been criticised 
by the. Organisation for Eco- 
nomic Cooperation and Devel- 
opment (OECD) for letting its 
state companies take larger 
shares of their sectors than 
their main western rivals. 

Last week's reshuffle Is 
minor tinkering compared with 
some of the sea changes to 
have swept France's state sec- 
tor in recent years. But it nev- 
ertheless highlights the grad- 
ual breakdown of the old state 
frontiers in response to inter- 
national competition; the cau- 
tiously liberal policies of 
France’s Socialist government; 

and the tough linn bring tntwi 
by the European Commission 
against state Lalloute of public 
sector industries. 

Credit Lyonnais, the ambi- 
tious - some say over- 
stretched - state-owned bank, 
announced a week ago it was 
to pump FFkZSbn (£250m) into 
Usinor-Sacilor, the profitable 
steelmaker standing on the 
brink of hard times. Two days 
later BNP said it was set to 
splash out FFrlbn for a stake 
of 5 to 10 per cent in Air 
France, the loss-making 
national airline. 

Both banks claim they acted 
for purely commercial reasons, 
with a view to building up 
their industrial portfolios and 
cementing links with valued 
customers. If that explanation 
is to be believed, the deals rep- 
resent a slight redrawing of the 
boundaries of the state sector, 
in that they erode both Indus- 
trial companies’ nearly 100 per 
cent direct state ownership. 

But there is another' sitfe to 
the story. Put crudely, the sus- 


Breakdown of the 
old frontiers 

France’s state-owned companies are behaving 
more like private ones, writes William Dawkins 


picion Is that the state is lean- 
• _ 7 -” r ~ st s-jr ing on its. banks to pump rash 
~ :i ■ — • * into public sector industrial 
companies, instead of dipping 
- s £ into its own increasingly 

::5ais depleted purse at a rime when 
ri i jg the economic slowdown is 

eroding tax revenues. 
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The European Commission, 
seen in France as suspicious 
about everything that moves in 
tire state sector, is taking an 
informal look at the detailB of 
Credit Lyonnais’s accord with 
Usinor-Sadlor, to check that it 
does not amount to a covert 
state subsidy. It is also examin- 
ing a FFr2bn dollop of fresh 
state capital for Air France, 
announced in February and 
confirmed last week. 

The current uncertainty 
stems from a change in the 
French government's approach 
to state-owned companies ear- 
lier this year. Previously, pol- 
icy was set by President Fran- 
cois Mitterrand’s 1988 election 
pledge that he would counte- 
nance neither privatisations 
nor rationalisations, known as 
the “ni . . . ni” (neither... nor) 
policy. But in April that dogma 
was significantly loosened with 
a government decree allowing 
private companies to take 
minority stakes in state-owned 
ones. The move was seen as 
recognition of the fact that 
state industry badly needed 
more flexibility to raise capital 
while it was simultaneously 
recovering from an. unprece- 
dented international takeover 
spree and entering the eco- 
nomic slowdown. 

In fact, the complex organ- 
ism that constitutes France’s 
state sector has been in con- 
stant evolution since the first 
wave, erf fiflfinnflHflgtinnB in the 
1930s - latterly including an 
aggressive series by the Social- 
ist government elected in 1981 
and an amhirt^ in privatisation 
programme launched by the 
1986-88 conservative govern- 
ment of Mr Jacques Chirac. 

Even after the Chirac priva- 
tisations, France’s state sector 
today represents 12 per cent of 
the economy, according to the 
OECD - a figure only beaten 
by Italy, Greece and Portugal 
among France’s EC partners. 

With a Socialist prime minis- 
ter back in office In 1988, Mr 
Mitterrand reckoned it was in 
industry’s best interests to call 
a halt, rather than reverse Mr 
Chirac’s privatisations. Stabil- 
ity was the purpose of the 
“rd . . . ni" policy, but it soon 
became a straftjacket, limiting 
state-owned companies’ access 
to both government and pri- 
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vate sector capital. 

In France, there is a way 
round everything. So it was 
that the state sector soon 
found ways to raise cash by 
issuing exotic securities having 
the qualities of both debt and 
equity, a technique pioneered 
by the chemicals group Rhftne- 
Poulenc; by publicly floating 
subsidiaries, as in the case of 
Pechiney, the aluminium and 
packaging group; or by buying 
shares in garb other as in the 
case of Credit Lyonnais and 
Usinor-Sacilor and several 
other pairings. 

In practice, the boundaries 
between the public and private 
sectors have been allowed to 
shift according to the compa- 
nies’ business interests. Ren- 
ault’s sale of a 20 per cent 
stake to Volvo, the private 
Swedish car maker, last year 
can be seen as a partial privati- 
sation, while Air France's take- 
over of UTA and Air Inter, its 
main French rivals, can 
equally be seen as partial 
nationalisation. 

Chair men of State com panies 


Letters 


Reshaping BT: the interests of the 
user and the example set by Japan 
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From Mr D G Harrington. 

Sir, The argument so well 
encapsulated by your leader 
(July 16) on how best to 
reshape BT has thus far 
focused exclusively on the 
actions of the key players (BT, 
Oftel, and the government) and 
on the shareholder Interest. 
Those who use telecommunica- 
tions services, however, have 
not been accorded either 
weight or space in the public 
debate. 

The business user, whether a 
customer- of BT or of Mercury, 
regards with alarm the current 
furore over access fees to BTs 
local network. Not because he 
shares the view of BTs public 
relations department that Oftel 
has reneged on a deal or has 
made an error <rf judgment (far 
from it), but because the 
smoke-screen of reference to 
the Monopolies -and Mergers 
Commission (and the conse- 
quent challenge to the govern- 
ment’s privatisation timetable), 
is only of shortterm interest 

When the smoke has cleared 
there will be a very serious 
risk that Oftel’s overriding 
objective to introduce com- 
petition to BT’s de facto 
monopoly of access lines into 
business and domestic prem- 
ises - will somehow have per- 
ished during the skirmish. 

Getting the competitive 
structure of the market right 
as a prerequisite of privatisa- 
tion, is undoubtedly the right 
policy. But a successful 
marketplace, working to the 
benefit of the user community, 
cannot be achieved with a 
hopelessly fragmented BT, and 
therefore we must be prepared 
to accept- a future still domi- 
nated by a national carrier 
with 80 per cent or so of the 
market. 

We must be careful, in the 
coming battle, to see that Oftel 
is not “inadvertently” crippled 
in the cross-fire, ami we must 


seek a way of breaking BTs 
local monopoly which will 
offer the user a multiple 
choice, with access to compet- 
ing networks on equal terms. 
D G Harrington, 
Telecommunications Managers 
Association, 

40 Chatsworth Parade, 

Petts Wood, 

Orpington, Kent 

From Mr J M Harper. 

Sir, Your leader of July 16 
was correct The structure of 
BT needs to be reconsidered. 
But it will be important to pre- 
serve a central core massive 
enough to compete in the big 
league of international carriers 
such as AT&T and NT F. 

The distribution cables and 
ducts which connect customers 
to the system lie at the heart of 
the problem. BTs competitors 
have the choice of building 
their own, which is extremely 
expensive, or depending on BT, 
as for the most part they have 
to. The high cost to BT of pro- 
viding and operating its pres- 
ent distribution plant, and the 
high charges it makes in conse- 
quence to its competitors for 
using it, are the root of the 
current difficulties. 

Ihe BT plant has fundamen- 


tal limitations as a vehicle for 
the high bit rate IT and TV 
services of the future. Faced 
with a similar problem in 
Japan, NTT is planning a revo- 
lution. The company I now 
work for (I was the last public 
sector managing director of BT 
inland operations), NSC, is 
deeply involved, fibre cables 
are to be laid to the great 
majority of businesses and 
homes in Japan. Exchange 
developments are keeping step. 
There is no similar programme 
in Britain. 

In The Third Way published 
last December I suggested a 
new company should be set up 
to create atm run a high-tech 
distribution network as a com- 
mon resource for BT and all its 
competitors - Mercury, the 
cable TV and PCN companies 
and the latest generation of 
carrier entrants. 

The arrangement for 
cooperation in PCN infrastruc- 
ture between Mercury and Uni- 
tel is a welcome first step. If 
the ftifl idea were taken up the 
present problems of the regime 
would be resolved. 

JM Harper, 

11 LuUington Close, 

Seaford, 

East Sussex 


BA productivity then and now 


From Mr Martin O'Regan. 

Sir, I have read with much 
interest the plans of British 
Airways (“BA in talks with 
unions, on plans to restruc- 
ture”, July 16) to reduce its 
business to a core level as an 
airline operator. 

Nearly 10 years ago you pub- 
lished my letter drawing atten- 
tion to the productivity level at 
BA, which under mostly the 
name management as today, 
employed about 250 staff for 
each operational aircraft. The 
aitiine with which I was then 


associated employed 50 staff 
per aircraft. The letter drew a 
response from both Lord King 
and Sir Cohn Marshall 1 am 
pleased that after a decade the 
same management is prepared 
to reorganise its business to 
that core airline work. How- 
ever, from available informa- 
tion the number of staff per 
aircraft is still well in excess of 
200 . 

Martin O’Regan, 

Business Aides Associates, 

BP 252, 

MC 98005 Monaco 


False view of 

long-term 

unemployed 

From Mr Peter Robinson. 

Sir, I strongly disagree with 
much of the leader on unem- 
ployment in Europe (July 19), 
Much of it focused on the long 
term unemployed and repeated 
the frequently beard assertion 
that they tend to lose their 
skins and motivation when out 
of work. 

How do you square this with 
the fell in Britain in the pro- 
portion of those out of work 
and claiming benefit for more 
than one year, from 43 per cent 
in July 1987 to 33 per cent In 
April 19907 This was a period 
of strong employment growth 
when the overall unemploy- 
ment rate fell from 11 to 6 per 
cent. 

If we look at the Labour 
Force Survey for a more accu- 
rate measure of unemploy- 
ment, this also shows a sharp 
fell In the proportion of job- 
seekers unemployed for more 
than one year, from 48 per cent 
in spring 1984 to 34 per cent in 
spring 1990. 

Does this data not suggest 
that when the economy is 
buoyant, the long term unem- 
ployed seem able to take 
advantage of job opportunities? 
Several labour market policies 
were operating at the same 
time to reduce unemployment, 
but their existence does not 
significantly alter the argu- 
ment; in practice they 
impacted as much ou short as 
long term unemployed. 

What the long term unem- 
ployed, and all the jobless, 
need are not schemes where 
participation is enforced 
through threatened loss of ben- 
efit, but strong and sustained 
output nd employment growth 
which is not put at risk by 
accelerating inflation and a ris- 
ing current account deficit. 
The solution lies primarily in a 
move towards a more co-ordi- 


tn s Self-help theme of the Other Economic S umm it 

1 .y From Dr James R Thrma Me and reulemshable resources est and inflation rates s 


From Dr James B Thring. 

Sir, The Other Economic 
Summit runs alongside the G7 
each year. Not informing your 
readers of its main message 
could bring much logger sur- 
prises than BCd or Mr Gorba- 
chev’s request 
The message is: Help devol- 
ving countries help them- 
using their own recycla- 


ble and replenishable resources 
(mostly labour and ambient 
energy) to achieve modest 
growth. 

This strategy is more sus- 
tainable than the G7 approach 
of lending money and high 
technology. It requires less 
pxtemqi finance than buying 
western output. The run on 
money would be reduced; inter- 


est and inflation rates should 
fall; world tension may be 
defused. 

The rationale for the finan- 
cial community is that risk of 
“write-offs” would also be less- 
ened. 

James B Thring. 

Brandon House, 

Rowfant, 

Sussex 


in Britain, which would allow 
inflation to be controlled by 
means other than recession, 
bankruptcy and mass unem- 
ployment 
Peter Robinson. 

Campaign for Work, 

Tottenham Town BaB, 

Torn Hall Approach Road, 
London N 15 4 RX 


commonly argue that the 
debate over just which way 
France’s confused public sector 
is evolving is merely academic. 
In practice, they say, the gov- 
ernment lets them behave like 
any private company in a com- 
petitive market - in exchange 
for allowing them freedom of 
decision, it expects them to pay 
dividends comparable to those 
in the private sector. 

That argument has even 
been accept e d no l ess than four 
times in the past year by 
Britain’s ultra-sceptical Monop- 
olies and Mergers nwm»il«|nn 
It gave clearance to proposed 
UK takeovers and mergers by 
Credit Lyonnais, the Elf Aqui- 
taine state-controlled oil group 
and Thomson CSF in doranra 
electronics, explicitly rejecting 
the DE government’s fears that 
the deals would have 
awinmitAd to backdoor nation- 
alisations by France. “Nobody 
is looking over my shoulder,” 
concluded Mr Lolk Le Floeh* 
Prigent, Elf’S chairman - 

If France’s state companies 
really are being encouraged to 


behave like private ones, that 
invites the question of why the 
Paris government does not pur- 
sue that logic further and pri- 
vatise the lot erf them. 

Some of the more indepen- 
dent-minded state company 
chairmen, such as Mr Jean 
Peyrelevade, chairman of 
Union des Assurances do Paris, 
the insurer, believe the recent 
relaxation of tbe “ni . . . nl" 
dogma might be a step In that 
direction. If so, few of his state 
sector colleagues would shed a 
tear. Privately, executives at 
Renault, Pechiney and Usinor- 
Sacilor, admit they would love 
to be privatised, to increase 
their access to private capital 
markets and to improve their 
image in Brussels. 

Certainly, the pressure in 
that direction from the Euro- 
pean Commission is unlikely to 
let up. Sir Leon Brittan, the 
competition commissioner, h a* 
provided an imrpiwiHng inqui- 
sition of state subsidies sus- 
pected of distorting competi- 
tion - frequently choosing 
France as his target The well- 
publicised row over Renault 
has been his biggest case, but 
other receivers of subsidies to 
have come under investigation 
recently include Renault; Bull, 
the computer maker; and 
Thomson the electronics 
group. 

Sir Leon argues that he has 
nothing against the state sec- 
tor as such and French nfflHala 
add that no part of the Treaty 
of Rome — the EC’s constitu- 
tion - forbids government 
industrial ownership. The 
Commission says its rule of 
thumb is that giafrp 
are acceptable so long as a pri- 
vate shareholder would have 
maria the sama riarialnn 

Even so, France’s govern- 
ment shareholder anri the com- 
panies in its portfolio are 
sorely conscious that they can 

malrw a big finatiring 1 

ion without being hauled 
over the coals in Brussels. Gov- 
ernment officials argue that 
ultimately the state should 
provide a more stable and lon- 
ger-term shareholder for its 
companies than the private 
sector could - a policy which 
logically invites farther 
clashes with Sir Leon. 

But for the time being, Mr 
Mitterrand is h/>iriing to his 
“ni. ..ni" dogma. This con- 
demns his government to carry 
on with its muddle-through 
industrial policy, which means 
giving state industry maxi- 
mum access to within 

the loose anri confusing frame- 
work of existing rules. 

The next chance for a big 
chang e could be after the next 
general election in 1993. If the 
conservatives win, as the 1 
ion polls say they might, 
can be expected to return to 
their zeal far privatisation with 
a vengeance. 


Joe Rogaly 

Election charter 



The Tory 

“Citizen's 
Charter” 
announced 
with much 
tarantara 
yesterday 
constitutes a 
cautious if 
long overdue attempt to 
improve the relationship 
between consumers a n d pro- 
ducers in the public services. 
Consumers are to be better-in- 
formed; producers will be 
urged to be more courteous. 
Targets will be set every- 
where; results and league 
tables will be publicised. 
Three additions are tacked on. 
The post office monopoly of 
letters services will be bro- 
ken, and London’s boa ser- 
vices and, as we knew, British 
Rail will be privatised. That’s 
it 

The charter has nothing to 
say about true citizenship, 
which the prime minister 
appears not to comprehend. 
There is not a line in it about 
changing the nature of our 
polity to give British subjects 
- there are no citizens as 

co mmonly under stood — the 

right erf free access to govern- 
ment information. It is the 
agents of government - 
schools, hospital authorities, 
the poifre — who alone are to 
be made to come dean, and 
then principally with facts 
that will assist in the compila- 
tion of performance indicators 
and the publication of com- 
plaints procedures^ There is 
no offer of the protection of a 
general hill of rights, let alone 
an wtMwinn of local democ- 
racy as expressed through the 
ballot box. 

As a trial balloon for the 
Conservative election mani- 
festo it therefore amounts to 
no more, and in some areas 
considerably less, than is 
already promised by the 
Labour party and the liberal 
Democrats. The government 
Is, however, ahead by miles in 
one area. What it has pro- 
duced is called a “white 
paper” — that is, an nfflrfni 
document It is not ft is a 
Conservative party colour 
brochure churned out at the 
taxpayer’s expense. Two 
months ago the Major admin- 
istration seemed to be in the 
hand* of ftimhling amateurs. 
No longer. This is the work of 
shameless professionals. It 
deserves a bine riband for 

rhffplc 

The Conservative Charter 


does have some content 
beyond the restatement of the 
virtues of privatisation, con 
tracting-out of schools and 
hospitals, sales of council 
housing and the rest of the 
well-known list Judged by Its 
proposals for new consumers’ 
rights to decent public ser- 
vices ft Is either level-pegging 
or, here and there, slightly 
ahead of the opposition par- 
ties. ft is, however, relatively 
soft cm tiie recently-privatised 
utilities. Like Labour the 
Tories shrink from the pros- 
pect of breaking up monopo- 
lies such as British Gas. Call 
that even stevens. But where 
the Labour leader, Mr Neil 
Kinnock, would significantly 
increase the powers of all reg- 
ulators (Oftel. Of gas, Ofwat 
and so on), the government 
merely proposes to level up to 
existing strongest practice, 
and throw in a power to 
enforce the establishment of 
rather tame compensation 
schemes. One to the opposi- 
tion. 

Against that. Labour will be 

The Conservative 
charter deserves a 
bine riband for 
cheek 


hard-pressed to match the 
Tories’ proposal of a guaran- 
tee by the National Health 
Service that no patient will 
waft longer than two years for 
treatment due, since the rem- 
edy - redress by a private 
practitioner at public expense 
- is attractive to Conserva- 
tive thinking alone. One to 
the government. Overall, 
Labour's predeliction for the 
creation of new supervisory 
authorities is less convincing 
than the Conservative’s pen- 
chant for bringing best pri- 
vate sector management 
techniques into the public ser- 
vices. Supervision of officials 
by mmrnltteag of appointees 
has been tried, tested, and 
found wanting. Mr Major's 
willingness to take a risk with 
half-formed public choice the- 
ories may not have produced 
much of substance this time 
around, but it is at a least a 
novel and promising 
approach. 

Unfortunately the charter is 
silent about strengthening 
consumer or shareholder pro- 
tection in the private sector. 


while a great many of Us pub- 
lic sector proposals amount to 
an exposition of existing prac- 
tice, with ribbons and furbe- 
lows added. (The frill for 
which all else may be forgiven 
is a requirement that all who 
deal with the public face to 
face will be obliged to wear 
name tags, w hile telephone 
voices and the writers of 
letters will no longer be anon- 
ymous.) And everywhere so 
strong is the chorus, “this is 
what we ever do”, that ft is 
obvious that nine - tenths of Mr 
Major’s charter has been com- 
posed by the familiar White- 
hall choir, sin g in g its oldest 
refrain. There is another flaw, 
to nobody’s surprise, tbe Trea- 
sury has purged the document 
of anything that might cost 
extra money. 

A modest thing then, as Mr 
Major should but will not 
acknowledge, but at least one- 
tenth mine own. Thus seen in 
what political out- 
can the prime minister 
expect from his colourful 
white paper? It comes at a 
time when he is visibly grow- 
ing in self-confidence, and 
benefiting from the public 
perception that that Is what 
he is doing. He has found that 
he can strut the world stage 
without failing on his face; 
indeed that he is an wffahfa 
and competent politician well 
able to master a brief and par- 
lay with Messrs Kohl, Mitter- 
rand, Gorbachev, Bush and 
the other members of the 
Group of Seven-plus-one. 

In consequence there are 
plenty of acolytes to acclaim 
him a world statesman. There 
is more than just that wink- 
ing in his favour. The opinion 
polls have become less 
adverse to his party and 
extremely encouraging for 
him personally. Leave aside 
the threatening dark cloud erf 
the BCCI banking scandal. 
Forget, for just a moment, 
bow sticky the trough of the 
recession is turning out to be. 
Ignore the stubborn refusal of 
Labour to fall below 40 per 
cent in the opinion polls. 
Think sunny uplands. Every- 
thing then becomes possible. 
See? The prime minister is 
dearly on a rolL His charter, 
with its heavy accompani- 
ment of warnings that this is 
only the start of a 10-year pro- 
gramme, should therefore 
improve the Tories' already 
growing chances of winning 
the election. That, after all, is 
its primary purpose. 
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Nomura Securities chairman accepts responsibility for series of scandals 

Japanese securities house chiefs quit 



By Robert Thomson in Tokyo 


Bowing: out: Setsuya Tabnchi announces Ids resignation 


THE chairman and 
vice-chairman of Nomura Secu- 
rities, Japan’s largest securi- 
ties house, resigned yesterday 
to take responsibility for a 
series of scandals, including 
embarrassing links to a lawyer 
recently arrested for his role in 
a stock-cornering scam. 

Mr Setsuya Tabuchi, the 
Nomura gr>ri one of 

the most influential financial 
figures in post-war Japan, said 
his resignation would show 
that the company genuinely 
regretted its improper behav- 
iour, which also included com- 
pensating favoured clients for 
trading losses to a 

gangster group. 

He announced t he resigna- 
tion of the vice-chairman, Mr 
Yoshihiaa Tabuchi, who has 
already stepped down as presir 
dent, and said they wouia both 
become “advisere" to Nomura. 
The two are not related. Set- 
suya is. generally known as 
"Big Tabuchi", while Yoshihiaa 
is “Little Tabuchi”. 

In annmmring surprise 

resignations, Mr Setsuya Tabu- 
chi said he wanted “to apolo- 
gise deeply to worid investors” 
for the series erf scandals that 
have shaken the Tokyo stock 
market anil led to fin disciplin- 
ing of Japan’s Bi g Four bro k e r s 
- Nomura^ Daiwa, NDsko and 
YaznaichL 

It is believed that Mr Tabu- 
chi would have retained the 


chairmanship had he not been 
linked to a lawyer arrested ear- 
lier this month for allegedly 
receiving money from his cli- 
ent and from a rival company 
which had cornered the client's 
shares and was negotiating a 
bay-back agreement 

There is no suggestion that 
Mr Tabuchi was involved in 
criminal activity, but he and 
Nomura were embarrassed 
when he was identified as hav- 
ing written a letter of introduc- 
tion for Mr Hirotomo Take!, 
who cornered the stock and 
was recently indicted for mas- 
sive tax evasion, to Mr TosM- 
morl Namflri, the arrested law- 
yer. 

In explaining the back- 
ground to his resignation, Mr 
Tabuchi said Japanese compa- 
nies generally had not played 
by internationally-accepted 
rules during the period of 
financial excess in the late 
1980 k “The job of cleansing the 
house will be Left to succeeding 
generations.” 

He for the establish- 

ment erf a body similar to the 
US Securities and Exchange 
Commission (SEC) to oversee 
the industry, and said the 

finamnal ministry's Info rmal 
guidance of securities ho us es 
should be replaced by clear 
regulations. 

Several committees in the 
ministry are considering 
reforms, and while senior 


cfo l s have «»rf they are not in 
favour of an SEC-like watch- 
dog, they have conceded that 
the system of “admliastrativ& 
guidance” needs to be replaced 
by transparent guidelines. 

Mr Yukio Aida, a former 
Nomura vice-president, has 
become honorary chairman, 
but the company said the two 
posts vacated yesterday would 

r emain vaflmt hutefinitely . 

As “advisers”, the two Tabu- 
chis will lose their voting 
rights, but retain links to 
thf company's senior manage- 
ment 

Meanwhile, the compensa- 
tion scandal has widened to 
include medium and smaller 
securities houses, about 18 of 
which are reported to have 
reimbursed clients for trading 


Several houses, including 
the fifth largest, New Japan 
Securities, said yesterday they 
were conducting internal 
investigations, while the 

flrww* ministr y is »l«i exam- 
ining the claims 
The Big Four houses have 
admitted compensating 229 

atm nnirlantifipri clients for a 

total of Yl26.8bn (£566m) in 
losses between October 1987 
fliyl March 1990, and finaneg 
ministry inspectors have 
searched the companies for evi- 
dence that compensation 
continued beyond March last 
year. 


Genscher’s balancing act between a common Europe and the EC 

‘Need for closer CSCE integration’ 


By David Marsh and Quentin Peel in Bonn 


PRIDE of place in the office of 
Mr Hans-Dietrich Genscher, 
Germany's foreign minister, 
goes to the solid brass bell 
with which he opened last 
month’s inaugural meeting of 
the Council of Foreign Minis- 
ters of the Conference on Secu- 
rity and Co-operation in 
Europe (CSCE). 

Pride of place also in his per- 
ception of the new realities in 
Europe goes to the same organ- 
isation. This weekend, he spelt 
oat a virion of future European 
co-operation involving a Euro- 
pean Security Council - to 
match the UN Security Council 
- and European "green 
berets" as a counterpart to 
United Nations blue berets. 

"For every European prob- 
lem that exists, there should be 
a European solution," he said 
in an interview in his Rhine- 
side office in B onn. 

Mr Genscher. the arch survi- 
vor of German politics and the 
ultimate diplomatic wheel- 
er-dealer of Europe, with 17 
years as foreign minister 


behind him, is coming to toms 
with the realities of a new 
Europe without bloc-to-faloc 
confrontation. 

It requires a delicate balanc- 
ing act between bis vision of a 
common European bnma from 
the Atlantic to the Urals, 
shared among others with 
President Mikhail Gorbachev, 
and his simultaneous commit- 
ment to ever greater integra- 
tion in the EC. 

His current passion is 
undoubtedly for the broader 
vision. Acutely conscious of 
the unification pains of bring- 
ing together the two halves of 
Germany, be is equally aware 
of the depth of divisions 
between eastern and western 
Europe as a whole. 

To that end, he believes that 
the 35 nations of the CSCE 
most establish a whale series 
of common structures to 
breach the gap: a common traf- 
fic space, for example, and 
“single spaces" for science, 
technology, the environment, 
and for communications. 


Quite what that mgatm for 
the integration proces s in the 
EC he leaves less dear. He is 
adamant that the 12 member 
states must reach, conclusions 
in their intergovernmental 
conferences on political and 
monetary onion by the and of 
the year. Simultaneously, he 
appears to be hedg in g his com- 
mitment on the extent of that 
integration. 

In the past, Mr Genscher has 
irritated the Bundesbank by 
urging speedy progress 
towards European Monetary 
Union (Emu). But a combina- 
tion of factors - including the 
strains affecting th e D-M ark as 
a result of German unifi c ati on 
- now appears to have made 
him mare cautious. Expressing 
unusually strong support for 
the Bundesbank’s stance on 
Emu, he said: “The Bundes- 
bank wants what I want - 
that we should not have less 
stability and that we should 
have an independent central 
bank.” However, given the 
scepticism about the principle 


of central bank independence 
In other countries, he recog- 
nises that these conditions' will 
be difficult to folfiL 

C ommenting on the financial 
strains in Germany following 
unification, Mr Genscher says 
he is “worried" about rising 
budget deficits. Significantly, 
he gives fall backing to the 
choice of Mr Helmut Schles- 
inger to take over at the top of 
the central bank next month. 
Mr Schlesmger is a sceptic on 
Emu, but is regarded by Mr 
Genscher as the best person to 
defend Bun desba nk commit- 
ment to monetary stability. 

On the Soviet Union, Mr 
Genscher believes that Mr Gor- 
bachev has good reasons to be 
satisfied with last week’s meet- 
ing with G-7 leaders in London, 
"me fact that he took part was 
a milestone in itself. The result 
is that a process has started 
whose logical ending would be 
the Soviet union's membership 
of the international financial 
organisations and its full inte- 
gration in the worid economy." 


Major sets 
agenda for 
new charter 


De Klerk knew of secret Inkatha funding 


By Patti Waldmelr in Johannesburg 


THE political crisis in Sooth 
Africa deepened yesterday 
when it was revealed that Pres- 
ident F.W. de Klerk must have 
known that secret government 
funds had been channelled to 
the mainly Zulu inkatha move- 
ment 

The revelation of clandestine 
payments to iriirathfl , the main 
black rival of the African 
National Congress (ANQ. has 
damaged President de Klerk’s 
credibility at home and abroad. 
But until yesterday it was not 
clear that he had known of the 
payments. 

The ANC yesterday called 
for a full judicial enquiry into 
all secret funding. It restated 
Its call for the resignation of 
Mr Adriaan Vlok, law and 


order minister, bat said this 
would not be enough to defuse 
the row. Gen Magnus Mg i fln , 
the defence minister, and Mr 
Pfk Botha, the minister of for- 
eign affairs who has admitted 
authorising R250.000 ($86,000) 
in payments to Inkatha, must 
also be investigated, it said, 
along with allegations of gov- 
ernment hit squads and the 
operation of a “third force" 
within the security services. 

Mr de Klerk's involvement 
was disclosed by Mr Peter 
Wronsley, the auditor general, 
who raid the president «md Mr 
Barend da Plessis, the finance 
minister, would have had to 
sign, a final audit report of a 
gove rnm ent fund for so-called 
“secret services” which is 


budgeted this year at RSSOni. 

Pretoria has admitted that 
payments of at least Rl.75m 
were made from this fond to 
Inkatha, and its allied trade 
union, the United Workers- 
Mr F.W. de Klerk yesterday 
began a twoday meeting of his 
extended cabinet, which is 
likely to be dominated by 
efforts to limit the political 
damage, caused by the scandaL 
ANC officials said privately 
that they hoped to use the gov- 
ernment’s embarrassment to 
force concessions on issues 
which have been obstructing 
progress. They hoped Mr de 
Klerk would be forced to bring 
the security forces un d er inde- 
pendent scrutiny, to prevent 
what they say is government 


collusion in the violence winch 
has left 2,000 people dead in 
the past year. 

Mr Vlok has said he would 
"reconsider his position" as a 
minister if he proved an obsta- 
cle to negotiations on a new 
constitution. He was to discuss 
his political future with Mr de 
Klerk at the cabinet meeting. 

But the Auditor General’s 
comments make clear that cab- 
inet responsibility for the affair 
extends beyond Mssrs Vlok 
and Botha. If Mr de Klerk 
decides to sack Mr Vlok, he 
could face the charge that be 
has merely created a scapegoat 
in an affair for which he takes 
ultimate responsibility. 


Background, Page 4 


By Philty Stephens, 

in London 


MR JOHN MAJOR, the British 
prime minister, yesterday put 
tiie promise of a “revolution” 
in the quality of public ser- 
vices at the heart of his cam- 
paign to win the next general 
election. 

Bat the plana in his Citizen's 
Charter for a further wave of 
privatisation and much greater 

r-.Ttrrifp and mm p etition for vot- 
ers drew a subdued response 
from consumer organisations 
and sharp attacks from the 
opposition Labour party. 

The 50-page legislative pro- 
posals contained more than 70 
specific issues. At its centre 
are pledges to privatise British 
Rail and the London bus ser- 
vice, to erode the Post Office’s 
monopoly and to accelerate the 
contracting oat- to the private 
sector of local authority ser- 
vices. 

Mr Major promised also that 
health service patients would 
be allotted guaranteed waiting 
times, parents provided with 
annual reports on their chil- 
dren's progress, and rail travel- 
lers given better compensation 
for poor service. He made it 
dear, however, that the mea- 
sures did not mean that the 
government was prepared to 
abandon its plans for strict 
control of public spending. 

The proposals are designed 
to Intensify pressure on the 
public sector to be more effi- 
cient by strengthening the 
rights of individual consumers. 
Private-sector utilities will also 
face closer scrutiny with a new 
bill designed to strengthen the 
power of their regulators. 

Mr Nefl Shmoc k, the Labour 
leader, attacked the charter as 
an admission by the govern- 
ment that the quality of public 
services bad been run down. 


TH H LE? 


Details, Page 8 
Editorial Comment, Page 14 
Observer, Page 14 
Rogaly, Page 15 


Winding-up 

delayed 


Major outlines terms of BCCI inquiry 


By hro Dawnay, Political Correspondent, in London 


Continued from Page 1 


in the eight years to 19®. 

Much of the dealing was 
done through the names of cus- 
tomers of the bank - a fact 
which BCCI covered up in pari 
by paying $32m to Mr Said 
Ziaudin Ali Afebar, the former 
manager of its treasury 
operations, “to prevent him 
disclosing the true position." 

BCCTs losses woe covered 
up through & complex series of 
fictitious loans, unrecorded 
deposits of $600m and dealing s 
In its own shares through nom- 
inees to manufacture pr ofit s. 

Otter banks, as well as some 
of BCCTs biggest customers, 
helped in the cover up, accord- 
ing to Price Waterhouse. 


THE BRITISH prime minister 
tried to calm the growing polit- 
ical storm over the BCCI affair 
yesterday by announcing that 
Lord Justice Bingham will 
head an inquiry entitled to call 
on hhnsplf , other ministers, the 
Bank <jf En gland and the secu- 
rity services. 

Giving a categorical assur- 
ance that he knew nothing of a 
“very sophisticated and seri- 
ous" fraud in the bank nntil 
informed by the Bank of 
En g la nd on June 28, Mr John 
Major said: “Nothing and no 
one win be held back.” 

His statement did nothing to 
mollify Mr Neil Kinnock, 
leader of the opposition Labour 
party. He claimed that Mr 
Robin Leigh-Pemberton, gover- 
nor of the Bank of England, 
had told an all-party group of 


MPs on Thursday that Mr 
Major, when he was chancellor 
of the exchequer, had been 
kept “folly informed of all 
developments" concerning the 
troubled bank. 

Mr Kinnock yriA “This is a 
matter of ministerial responsi- 
bility and ultimately the 
responsibility of the premier. 13 

Earlier, responding to an 
emergency question from the 
Labour leader, Mr Major had 
spelt out Lord Justice 
Bingham's terms of reference 
ax “to inquire into the super- 
vision of BCG under the Bank- 
ing Acts; to consider whether 
the action taken by the UK 
authorities was appropriate 
and* timely; and to make 
recommendations”. 

The inquiry would have 
access to “all relevant papers 


surf officials” end its conclu- 
sions would be made public. 

The prime minister's efforts 
to quash suspicions of a 
high-level cover-up met short 
shrift from Mr Kinnock. In 
reply to the announcement, the 
Labour leader said auditors' 
reports in March and October 
of 1990 had unveiled “wide- 
spread irregularities.” 

Be claimed there was “a sub- 
stantial reason to believe" that 
in January the Bank and rele- 
vant government departments 
had received a formal report 
that BCd was linked to terror- 
ist organisations. 

He sai± "It would indeed be 
strange if the government was 
not aware of repeated reports 
from Price Waterhouse of very 
serious and continued irregu- 
larities in BCCI, of the money 


laundering cases in the US and 
of information available from 
security services about prac- 
tices at the BCCL" 

In an angry response, Mr 
Major said: “You are muck-rak- 
ing and you know it" - pro- 
voking an explosion of protest 
from the Labour benches. 

Last night, the Bank said: 
“The governor certainly did 
not intend to give any impres- 
sion that the chancellor is 
briefed otter than in general 
terms on major supervisory 
developments and issues. 

“As the PM indicated in the 
House today, the governor 
would not have told the chan- 
cellor about individual reports 
on individual cases and would 
not have thought it necessary 
to do so. Day-today supervi- 
sion is a matter for the bank.” 
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A sudden burst 
of sunshine 


The first thing to be said about 
the UK’s remarkable and unex- 
pected current account surplus 
last month is that it looks too 
good to last The second is that 
it is nevertheless another piece 
of evidence for the economy 
befog on the tone, there is a 
real impr ovement m volume as 
welL KTTinriirig oil and erratic 
items, the volume index for 
exports was higher in the lat- 
est quarto: than the index for 
imports, for the first time since 
1987. For the whole of 1989, the 
same volume index for exports 
was 12 per cent lower than for 
imports. And for the first time 
in recent memory, the UK 
managed the remarkable feat 
in June of running a trade sur- 
plus with tiie rest of the Euro- 
pean Community. 

Looked at in detail, though, 
the improvement scarcely 
looks sustainable. The 45 per 
cent jump in car export volume 
compared with the same quar- 
ter last year must surely be a 
freak, given what is happening 
to car sales throughout 
Europe. 

On the i m por t side, the static 
performance is. scarcely con- 
sistent with the equally unex- 
pected jump in UK retail sales. 
The two can only be reconciled 
in term* of de-stocking by the 
retail trade. And Indeed, 
import volume of consumer 
goods other than cars in the 
latest quarter was down 9 per 
cent on the year before. As 
soon as retailers come to 
believe in the consumer 
upturn, that pattern is bound 
to change. 

On the other hand, imports 
of hamr. materials on the Mnw 
basis were up 1 per cent, so 
there may simultaneously be 
an element of re-stocking at 
the manufacturing end of the 
economy. Both figures suggest 
that when the recovery gets 
under way the trade balance 
must come under pressure; or, 
at least, that earlier forecasts 
of a current account deficit of 
£7bn or so this year need not 
be scrapped just yet 

Taken in isolation, the retail 
sales figure showing volume in 
June L3 per cent up on May Is 
not easy to reconcile with 
anecdotal evidence either from 
the CBI or from individual 
retail chains. 

Perhaps the best that can be 
said is that the picture is cer- 
tainly not getting any worse; 
though as the chart reminds 
us, retail sales have been going 
sideways for three years now. 
Even if there is some recovery 
in consumer spending, it may 
take some time to offset the 
continuing decline in capital 
investment 

Overall, though, it seems 
incre asingl y dear that a dou- 
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ble-dip recession is no longer a 
threat, at least in the sense of a 
renewed downturn on the scale 
experienced in the third quar- 
ter of last year. This, in turn, 
raises the obvious question of 
whether the Tories will dust 
off their plans for an autumn 
election. Though the economy 
will doubtless be stronger next 
spring *ban now in terms of 
GNP, unemployment will still 
be rising and inflation may 
have bottomed out some 
months before. 

Perhaps above all, there is 
the risk of missing the bottom 
of the interest rate cycle. The 
equity market, which hit yet 
another Intraday record yes- 
terday, may be scenting a polit- 
ical opportunity as well as a 
turn in the economy. It could 
well be right about the latter; 
the former still looks a lot 
more doubtful 


plaints about a disorderly mar- 
ket, though the Stock 
Exchange and the ITC seem to 
be trying to do just that by 
burying their heads in the 
sand. Unfortunately, it is prob- 
ably too late to do anything 
about it now. One reason for 
keeping the figures secret until 
the last moment was to make 
sure that those ITC officials 
assessing the progra m m i ng 
quality of the various bids, 
could take a wholly objective 
view. One has to wonder now 
whether reports that Granada 
has been outbid by toe Phil 
Redmond consortium may not 
have an influence on the 
judges' thinking; but how 
much worse if the FTC broke 
its own embargo at this stage 
and left itself open to legal 
action' later on. 

There is just one area where' 
the regulators coaid still act, 
and that is in directors' trans- 
actions. The board of HTV, for 
instance, has been conspicuous 
for its buying lately. Of aQ the 
extraordinary things about the 
bidding process, one of the 
most absurd Is that those privy 
to such sensitive Information 
should not in some way be con- 
strained. 
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TV companies 

It is hardly surprising if 
investors in UK television com- 
panies feel aggrieved these 
days. Two weeks ago, their 
screens were comfortingly 
blank, providing little or no 
clue to the level of bids 
mounted by ITV incumbents 
and their franchise challeng- 
ers. Everyone, it seemed, was 
in the dark. In the last week, 
however, unconfirmed stories 
apparently detailing the offers 
in this and other newspapers 
have left a distinctly fuzzy 
impression in shareholders’ 
minds. The sector, which many 
assumed would lie dormant 
until the Independent Televi- 
sion Commission formally dis- 
closed the numbers in October, 
was one of the liveliest again 
yesterday, with Thames and its 
majority shareholder Thom 
EMI hit by talk that it may 
lose its licence and Central and 
Scottish continuing their 
recent strong gains. 

It is hard to rebut com- 


US airlines 

Yesterday’s 8310m offer for 
Fan Am by TWA and Ameri- 
can has all the hallmarks of a 
nuisance bid. Mr Carl Icahn 
has played this sort of hand 
before. The oddity - but what 
makes the move one to be 
taken more seriously - is the 
participation of American, 
which seemed to have been 
hinting to analysts recently 
that it had enough interna- 
tional routes in its portfolio for 
the moment Both companies, 
however, share an interest in 
forcing Delta and United to pay 
more for bits of Pan Am in 
what is clearly an airline buy- 
ers’ market The manoeuvre 
has more credibility for not 
being launched solely by a 
heavily borrowed company 
which is defaulting on its debt 
and lease payments. 

If the odds appear to favour 
Delta as the ultimate victor - 
not least because its offer is 
likely to appeal more to Pan 
Am - the demise of the once 
leading US carrier will benefit 
that part of the industry which 
survives. The dismemberment 
will hasten the reduction in 
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wmen look like heralding a 
return to profitability in the 
US next year. With little sign 
of any pick-up in demand just 
yet, the next few months could 
be crucial in determining who 
will be around to enjoy the 
recovery when it comes. 
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auother is nearing completion in Japan - 
pan of the programme to expand R&D 
internationally. 

Our expenditure on R&D has grown 16 times 
in the last ten years and now approaches 
£500 million a year. 

The enormous benefit this long term invest- 
ment brings to individual patients and to 
national economies is hard to quantify. 
However, the effective use of prescription 
medicines plays a vital part in keeping people 
out of hospital and operating theatres, 
reducing pressures on both healthcare 


But the documentation necessary to gain 
approval for a new medicine is only one sign 
of the enormous intellectual and financial 
effort involved. 

In fact the latest figures show that as well as 
the dedication of thousands of scientists, it 
takes, on average, ten years and costs £150 
million to bring one pharmaceutical com- 
pound to the market. 

Glaxo has over 6000 highly qualified people 
1 in Research and Development worldwide. 
New research complexes were recently 
opened in Italy and the United States and 


progress. 

And that’s a prescription that will help us all. 

Glaxo 

WORLD LEADERS IN PHARMACEUTICALS 


services and budgets alike. 

But the massive investment programmes 
necessary to continue the research and devel- 
opment of new medicines can only flourish 
in the right climate. 

A climate that rewards and protects the 
intellectual efforts involved. 

A climate that recognises the need for 
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Economic recession 
has not touched the 
industry. Yet while 
sales and profits are 

growing fast, soaring 

R&P costs and government moves 
to hold down health spending are 
forcing companies to seek partners 
fon merger, acquisition or strategic 
alliance, writes Clive Cookson. 

Successful 
but cautious 
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EXECUTIVES ' In the 
pharmaceutical Industry are 
asking themselves with 
v ... Increasing nervousness how 

much longer the good times 
^ : >can last For how kmg can the 

>' industry go on pushing up 

■ profits by IS per cent a year, 

^ regardless of the external eco- 

nomic cycle? . “ 

Oldrtlmers point out that its 
Caasandras were predicting a 
-’:Tr" , -‘ J - : a5T5jC gloomy future 10 years ago, 
T - ■ \rtien drug -devekjpment times 

were increasing rapidly, new 
regulations threatened to 
strange innovation and some 
scientists were sayixu that it 
would soon be virtually impos- 
sible to discover useful new 
drugs because all the best ones 
had already been found. 

Yet the 1980s tailed out tohe 
a period of unprecedented pros- 
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. ~ - Burroughs, Sperry, Hone- 

35^- ywell, NCR and Control Data - 
r - ‘‘ "vV-7 • 3: have fared worse than the less 
successful US drug companies 


almost regardless of their prod- 
uct line. Many innovative new 
products woe launched, and 
even the relatively poor per- 
formers have been highly prof- 
itable compared with their 
counterparts in science-based 
industries. For example, most 
of the leading US computer 
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such as Pfizer, Sterling Drug 

s ypri EH Lflley. 

There is a striking contrast, 
then, between the current suc- 
cess of the $180bn-a-year world 
pharmaceutical industry and 
its fears for the future, which 
are driving companies into a 
variety of mergers and alli- 
ances. The concerns include: 
■Rapidly escalating research 
and development costs. 
According to the US Pharma- 
ceutical Manufacturers Associ- 
ation, the cost of developing a 
new drug has risen from an 
average gl2Sm in 1987 to S2aom 
in 1990. 

■Growing pressure to cut the 
price of medicines. Drugs are a 
tempting target for govern- 
ments wishing to restrain soar- 
ing health-care costs, although 
they represent .only about 10 
per cent of health spending 
and can actually save money if 
used sensibly. 

■ A switch from branded pre- 
scription drugs, the source of 
the industry's prosperity, to 
non-pTescription 
“over-the-counter” medicines 
on the one hand and 
lTTihramtert "generic” drugs on 
the other. 

The industry's recent combi- 
nations and - the 

partnership between Sanofi 
and Sterling, Roche’s acqnM- 
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Research In WeHcome’s diagnostics <flvWon foc us es on kits to dated viruses and bacteria, 
Including HIV, which causae Aids, and salmonella, a causa of food poisoning 


tion of Genentech. Merck’s 
joint venture with Du Pont, 
and the Rbdne-Poolenc Rorer, 
SmithTTHne Beec ham and BriS- 
tol-Myers Squibb mergers - 
are driven by the feeling that 
only large global companies 
mb spend hundreds of millions 
of pounds a year on R&D to 
Tnainiain a flow of DCW drugs 
innovative enough to make 
large profits In the pricecon- 
sdous pharmaceutical markets 
of the 1390s. And only global 


marketing operations can push 
new drugs on to all the world's 
wmln markets quickly enough 
to make a good return before 
their patents run out 
"We tend to thh>k that our 
industry is dominated by large 
global companies,” Robert 
Cawthom, chairman Of Rh6ne- 
Poulenc Rorer, told this year’s 
Financial Times World Phar- 
maceuticals Conference. 
“Nothing could be further from 
the truth. There are literally 


hundreds of pharmaceutical 
companies in the world, and 
the regional companies cur- 
rently dominate.” 

The pharmaceutical industry 
Is certainly far less concen- 
trated than other manufactur- 
ing sectors such as aerospace, 
cars, computers and telecom- 
munications equipment The 
largest drug company, Mock 
of the US, has only just over 4 
per rent of the worid market; 
and three more; Bristol-Myers 


Squibb of the US and Glaxo 
«nd SmithKline Beecham of 
the UX, have over 3 per cent. 

According to Mr Cawthom, a 
2 per cent share of the worid 
market gives a pharmaceutical 
company sufficient “critical 
mass to compete effectively” 
on R&D and marketing. 
Twelve companies now have 
critical mass by that definition. 

Drug companies in the sec- 
ond tier with 1% to 2 per cent 
of the world market, including 
Id and Wellcome in toe UK, 
maintain that they axe large 
anmigh today to compete with 
the giants on R&D and mar- 
. keting. But concern about their 
flitmn competitiveness as solo 
players is prompting them to 
look actively for partners. 

Over-the-counter and generic 
are even more 
fragmented than the main- 
stream prescription drugs 
industry- Mr Olivier Teirlynck, 
of McKinsey & Company, who 
has studied the European OTC 
mnrkftt, says that of more than 
l&fiOO registered brands only 10 
can be bought in seven or more 
countries. And even the lead- 
ing brands suffer from widely 
divergent national regulations; 
for example, anyone can buy 
toe Vlcks-Sinex cold remedy in 
British supermarkets, while in 
Germany it is sold only in 
pharmnHfts, and in France it is 
available only on prescription. 

The market for OTC drugs, 
alien kno wn as self-medication, 
is worth an estimated $8bn a 
year in Europe and $25bn 
worldwide. It, too, is consoli- 
dating rapidly. Recent OTC 
duals in frh fdg Roche's purchase 
of Nicholas Labs from Sara 
Lee, and a joint venture 
between Merck and John- 
son & Johnson. 

Most experts predict that 
OTC sales will grow faster 
than the prescription drug 
market over the next decade, 
and some enthusiasts go so far 
as to predict that toe two sec- 
tors could be rindiar hi size 
early in the next century. 

Snnui pharmana^tfral compa- 
nies, such as Glaxo and ICI, 
have a corporate policy to 
avoid the OTC market They 
recognise that it requires »wila 
in aeTHng directly to consum- 
ers and is very different from 
the medically-oriented market- 
ing of prescription drags. 
Another crucial difference is 
that many landing OTC brands 
have been on the market for 


several decades, while the 
money-spinning prescription 
hranifa are muon more modern. 

But many other drag compa- 
nies have a stronger tradition 
of c onffWPff wiling , including 
qanWiiniiMt Beecham, Bayer, 
Warner-Lambert and American 
Hnmi> Products, and they are 
competing to increase OTC 
yaifig. Some best-selling drags, 
such as Beecham’s 

nicer treatment Tagamet, have 
a good enough safety profile to 
offer the prospect of a switch 
from prescription-only to OTC 
as they lose patent protection. 

As toe European and Ameri- 
can drug companies manoeur 
vre for strategic advantage, 
they are looking anxiously 
over the eastern horizon. A 
dozen Japanese pharmaceuti- 
cal companies are preparing to 
break out of their *30an-a-year 
home market and take on toe 
western companies in the 
global market They are begin- 
ning to set up research and 
manufacturing operations out- 
side Japan. Examples are 
Yamanonchi's research centre, 
in Oxford, and manufacturing 
plant in Ir eland, and Eisai’s 
research institutes in London 
and Boston. 

At present, drugs discovered 
in Japan are generally sold 
overseas by foreign licensees. 
But, as pari: of their globalisa- 
tion strategies, Japanese com- 
panies plan in dne course to 
establish their own marketing 
operations in other countries. 

Today the Japanese have 45 
per cent of their own pharma- 
ceutical market and 2 per cent 
of the European and American 
markets. Given the long devel- 
opment tinwn of the pharma- 
ceutical industry, it will be 
well into the next century 
before Japan’s share of the 
western market could reach 10 
■ cent - and some observers 
whether it ever wOL 

Hie .tapanwig are looking in 
their patient, polite way for 
overseas partners. For exam- 
ple, David Friend, chief execu- 
tive of ICI Pharmaceuticals, 
says Japanese drug companies 
have approached his co m pan y 
about an International alli- 
ance, "but we*ve always said 
that we are not really inter- 
ested”. He believes that the 
Japanese would gain much 
more from such a partnership 
than IGL “They would be using 
us as a way of entering the 
wmid market" 
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The first year of 
a company that 
can claim to be 
a world player 

□ Rhbne-Poulanc's 
acquisition of 68 par cant 
of Rorer has produced a 
pharmaceuticals operation 
which can boast sales that 
top $3.6bn and an R&D 
budget of $440m. It Is 
ranked in the top three in 
Europe, and has vastly 
improved Its presence in 
the US, the world’s largest 
market As RPR prepares 
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anniversary, the marriage 
is analysed on Page 5 
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ESCALATING costs, caused 
mainly by the need for truly 
innovative research, see the 
world pharmaceutical industry 
fating unprecedented change. 

However, despite growing 
research- and-development bud- 
gets - R&D expenditures have 
risen 15 per cent per annum 
since 1985 - there has been a 
marked drop in research pro- 
ductivity. The number of new 
drug applications submitted 
has actually decreased by 
about 10 per cent every year. 

According to the US Fharmar 
ceutical Manufacturers Associ- 
ation, the cost of developing a 
new drug has risen dramatic- 
ally - from an average $125m 
in 1987, to $230m in 1990. 

The industry which was 
once considered a stable one, 
with the same 30 or 30 compa- 
nies remaining market leaders 
.for the past 25 years, took a 
giant shake-up following the 
events of the period 1988 to 
1990. 

One leading UK drag indus- 
try analyst called it merger 
mania, while another described 
it, more conservatively, as a 
consolidation of the industry. 
No fewer than 15 large mergers 
were reported or completed 
during that period, leaving the 
stock market asking: who or 
what will be next? 

The merger process was on a 
global scale, though most of 
the deals were in the US, or 
involved US companies, and 


THIS MONTH ICI 
Pharmaceuticals announced 
that it would for the first time 
produce a generic (ud branded) 
drug. lCTs plan illustrates the 
ingenious moves made by 
research-based companies to 
hold on to as modi as possible 
of the market for their best- 
selling products after the 
patents run out 

ICI will supply Tenormin, its 
beta-blocker heart drug, in 
generic form (under the chemi- 
cal name atenolol) in the US 
when the main patent runs out 
in September. The UK com- 
pany sold £G50m worth of Ten- 
ormin last year - half in the 
US. 

When a blockbuster drug 
such as Tenormin, loses patent 
protection, the manufacturer 
normally loses 50 per cent of 
its sales to cheap generic com- 
petitors within two years. ICTs 
strategy involves not only 
manufacturing its own generic 
atenolol but also providing an 
enhanced service - including, 
for example, a monthly news- 
letter - to patients who stay 
with fall-priced Tenormin. Mr 
David Friend, chief executive 
of ICI Pharmaceuticals, hopes 
that: the dual strategy will 


Restructuring the industry 


Alliances offer a model 


The leading pharmaceutical companies 

Sales Growth 
Home 19M 1990/89 

country (Cm) % 


are helping to reshape the US 
pharmaceuticals industry by 
reducing the number of inde- 
pendent manufacturers and 
bringing foreign ownership. 
Those companies that remain 
are looking for a friendly part- 
ner, and are faking moves to 
install takeover defences and 
to initiate a plan of survival. 

“In sharp contrast, the first 
year of the new decade has 
been a year to digest," says 
Robin Gilbert, analyst at 
James Capel. "The obvious 
companies got involved in 
mergers, but now the industry 
is sitting back and digesting 
the outcome." 

In 1990, only two acquisi- 
tions were over 8500m: Rhone- 
Poulenc’s $3.3bn fusion with 
Rorer, and Roche's $2.1 bn 
acquisition of Genentech. Two 
of the biggest deals of 1990 
were not acquisitions at all, 
but joint ventures: Sanofi’s 
joint venture with Sterling 
Drug, and Du Pout’s joint ven- 
ture with Merck. 

The Sanofi-Sterfing alliance 
provides an innovative solu- 
tion to both companies’ com- 
petitive and financial pres- 


sures. An important aspect of 
it is that it does not involve 
any exchange of funds between 
the parties or the goodwill-de- 
preciation that would result in 
a dilution of per-share earn- 
ings, the companies say. This 
is said to have been made pos- 
sible by the comparable sizes 
of the two companies and their 
geographical and research 
complementarity. 

‘The alliance will create a 
new awareness of the Sanofi 
name in the US, and bring con- 
siderable R&D synergies 
together," said Mark Tracey, 
analyst at Phribas Capital. The 
deal could be the forerunner of 
Sanofi taking eventual control 
of Sterling by 1995," be added. 

It seeks to preserve each 
partner's cultural identity and 
financial capacity. Basic 
research will remain indepen- 
dent, with the alliance having 
exclusive rights to the two 
companies’ pipelines. Certain 
development costs will be 
shared. The production and 
marketing of ethical drugs will 
be conducted Jointly under the 
name Sanofi. Winthrop, for 
which two territories are cre- 


ated. One of these ventures, to 
be 51 per cent owned by Sanofi, 
will be responsible for Europe, 
Africa and most of mainland 
Asia. The other, 51 per cent- 
owned by Sterling, will cover 
North and South America and 
most of southeast Asia. 

Each region will be run by 
strategic management commit- 
tees, co-chaired by manage- 
ment from both companies. 
The planned structures will 
allow each company to main- 
tain earnings derived from 
existing operations, while all 
synergies and future 
operations will be shared. 

“ft will work and it will work 
better than a merger," was the 
joint message expressed by two 
very enthusiastic chairmen: 
Sanofi’s Jean-Franoois Dehecq, 
and Steading Drug’s, Louis Mat- 
tis, in Paris recently. 

Commenting publicly for the 
first time on the alliance, both 
aafd they were even more con- 
vinced that their vision to form 
an alliance was the right one. 

This allianc e “makes sense, 
it's smart to do business this 
way," Mr Mattis said. It was a 
pioneering venture that would 


show the drug industry a new 
way to do things. 

Mr Dehecq said: The alli- 
ance was made possible by the 
coming together of two philos- 
ophies and a determination to 
make it a success.” 

The second joint venture 
between Du Font and 
Merck & Co was more surpris- 
ing at first glance, because the 
two partners could not be more 
different Da Pont had spent 
heavily on R&D but was not 
getting a just return, due to its 
limited development skills to 
turn projects into products. 
Meanwhile, Merck was facing a 
different issue, managing Its 
large R&D operation. It also 
faced a challenge to its 
research supremacy from the 
new Bristol-Myers Squibb 
(BMS) operation. BMS could 
now spend at Merck's R&D 
expenditure level. 

StOl partly a product swap 
arrangement, Du Font Merck 
Pharmaceuticals gives Du Pont 
the assured products and devel- 
opment capabilty it needs to 
finance and create an Interna- 
tional sates operation, which In 
turn would subsidise a larger 


Generic drugs 


When the patent expires 


“stop the loss of business at 
fiie 30 to 40 par cent level”. 

ICTs generic atenolol, made 
at its Puerto Rico factory, will 
initially be priced just 15 per 
cent below branded Tenormin. 
But the price differential will 
almost certainly increase when 
cheaper generic competitors 
come in. 

A drug which has been off- 
patent for several years may 
cost as little as one quarter as 
much in its generic form as in 
its original branded version. 

One reason why generic 
drugs are relatively cheap is 
that their manfacturers do not 
have to bear the high research, 
development and marketing 
costs of the manufacturers of 
the original branded equiva- 
lents. Another is that generic 
mgnnfgrtmn'ng is a highly com- 
petitive business with low 
profit margins, while the 
research-based pharmaceutical 


industry is one of the most 
profitable of all manufacturing 
sectors. 

Compared with the increas- 
ingly global research -based 
companies, the generic indus- 
try remains fragmented. Most 
generic drugs are still made by 
small local companies, 
although a few research-based 
multinationals also own 
generic companies. 

Not surprisingly, generic 
manufacturers have made 
most progress in countries 
where the price of branded 
drugs is highest. They have 
more than 25 per cent of the 
US market (though the Ameri- 
can industry has been hit by a 
scandal involving irregularities 
In file Food and Drug Adminis- 
tration approvals process for 
generics). 

In most of northern Europe, 
generics have at least 10 per 
cent (by value) of file pharma- 


ceutical market. In southern 
Europe, where governments 
hold down drug prices, their 
share is only 1 or 2 per cant 

UK sales of generic drugs 
were worth about £210m in 
1990. according to Mr Alan 
Smith, secretary of the British 
Generic Manufacturers Associ- 
ation (BGMA). That was only 
10 per cent of total pharmaceu- 
tical sates by value, although 
43 per cent of all NHS prescrip- 
tions were for generics. The 
disparity shows how cheap 
generics are: their average cost 
per prescription is £1.42, com- 
pared with £6.77 for a branded 
drug. 

The propo rt ion of prescrip- 
tions filled by generics fell 
from 95 per cent at the birth of 
the National Health Service in 
1947 to a low-point of 20 per 
cent in 1982. Generics have 
picked up steadily since then 
- and were given a special 


boost in 1985. when the govern- 
ment introduced a' “selected 
list" of medicines that doctors 
were allowed to prescribe on 
the NHS. Mr Smith believes 
that, given fair treatment by 
the government, generics can 
fill more than 60 per cent of all 
UK prescriptions by the mid- 
1990s. 

Last year, when 43 per cent 
of prescriptions were for gener- 
ics, 7 per cent were for 
patented branded drugs and 
the remaining 50 per cent were 
for off-patent branded drugs. 
Mr Smith says that about half 
of the prescriptions currently 
written for off-patent branded 
drags could be replaced in 
practice by the equivalent 
generics; the other half involve 
drugs that are too specialised, 
too complicated or too low-sell- 
ing to make generic manufac- 
turing worthwhile. 

The UK generics industry 
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I Newer Industry asthnoles 


research programme. Merck 
sees the Joint venture as a par- 
tial answer to its owu greatest 
R&D difficulty, managing the 
continuing growth of its superb 
research programme. 

One long-term challenge for 
both companies will be manag- 
ing the structural competition 
between parent and joint ven- 
ture, both as worldwide com- 
petitors and as co-marketers in 
Europe. Amid the restructur- 
ing that has swept the indus- 
try, there have also been some 



David Friend: a dual strategy 

claims that every 1 per cent 
swing away from branded pre- 
scriptions saves the NHS £2Qm 
a year. The government puts 
the saving closer to £l0m a 
year. 

But in two significant areas 
the UK government is obstruct- 
ing fire spread of generic pres- 
cribing, according to the 
BGMA: 

■ One is its refusal to pay for 
the NHS to follow other Euro- 
pean health services and adopt 
"original pack dispensing". 
Current UK practice is for 
generic manufacturers to sup- 
ply drugs in bulk packs, from 


more fundamentally important 
strategic alliances that have 
gone unnoticed. 

These are joint ventures, lic- 
ensing agreements and co-mar- 
keting and co-promotion deals, 
which are now becoming the 
norm rather than the exception 
with new production launches, 
said Martyn Postle, pharma- 
ceutical consultant with KFMG 
Pleat Marwick. They were usu- 
ally negotiated on a country- 
by -country basis, he added. 
Although they did not hit the 


which the pharmacist poors a 
liquid or counts tablets into a 
smaller container. OPD means 
supplying medicines in ready- 
to-dxspense sealed packs. The 
BGMA says OPD would give 
doctors the confidence to pre- 
scribe more generics - and 
this switch from branded drugs 
would more than cover the 
additional packaging costs of 
OPD (estimated at £25m a 
year). 

■ The other Issue upsetting 
the generics industry is a radi- 
cal change in the charging sys- 
tem of the Medicines Contrail 
Agency, announced last 
month. The MCA, which 
licenses drugs in the UK, is to 
cut the one-off charges for reg- 
istering a new medicine, and 
introduce an annual service 
charge for each medicine a 
company sells. The effect is to 
penalise generics companies, 
which manufacture a much 
larger number of drugs (typi- 
cally 250 to 300) than the 
research-based companies. 

Mr Smith says the new MCA 
charges will cost the generics 
industry £L5m a year - a sig- 
nificant burden for a group of 
companies whose overall prof- 
its fast year were only £5 Jm. 


headlines, in the long term 
their impact. was likely be a 
cornerstone to growth and 
development. i 

What is the future shape of \ 
the industry? Sam Isaly, of ! 
Mehta and Isaly, New York, 1 
said: “Early evidence shows 
that the few mega-mergers that 
have been completed have 
been a stunning success, and 
we anticipate farther duplica- 
tion. But there will be more of ; 
the Sanofi-Steriing deals." 

In the UK, the question 
being asked is: what happens 
to ICTs pharmaceutical opera- 
tion? There has already been 
much speculation, but until ; 
Lord Hanson makes a move 
the mar ket can only guess. 

A similar problem exists in 
the US, where Schering- 
Plough, Syntax, Wamer-Lam- ■ 
bert and Upjohn (everyone's 
favourite takeover candidate) 
are all vulnerable to predators 
seeking to enlarge their 
operations. Perhaps one or 
more of these will make a size- 
able purchase themselves, or 
even a major strategic alliance. - 

The latest joint ventures are ' 
different, and give a fresh •: 
approach to current problems. 

If they succeed, they could 
become a model for the rest of 
the industry. 

Alan Archer 

Editor, FT newsletter 
Pharmaceutical Business News 


The UK generics industry -- 
consists of eight substantial 
manufacturers - five of whicK .. 
made net losses last year. In 
addition, there are about 40 
small generic companies (with 
sales below £10m a year). 

However, the UK industry Is 
now restructuring. There were 
two significant moves last -r 
year. Evans Medical- and - 
Thomas Kerfoot came together 
in the Medeva group. And the ' - 
worldwide pharmaceutical : 
merger of Rhone-Poulenc of . 
France with Rorer of the US . 
brought together their two UK 
generic subsidiaries. Berk and ' - 
APS. 

The effect of those two merg- 
ers will be to reduce the ninn- - 
ber at significant independent 
players in the UK generics v 
market from eight to six. The V 
other four are: CP Phannaceu- _j‘ 
deals, part of the Fisons group; - 
FLN. Norton, acquired by Ivax -/ 
of the US last year; Cox Phar- 
maceuticals, owned by Hoechst * ; 
of Germany, and Generics UK, 
part of the worldwide chain of L 
generic companies owned by. - 
the Tabatznik family of SoutlC r - 
Aftica. 




Clive Cookson 










PHARMACEUTICALS 3 



HNANC^ llMES TUESDAY JULY 23 1991 


%&D:.the big British-owned groups believe that better planning and co-ordination can reduce clinical development times 


UK centre plans to be a global influence in the 1990s 
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JIBDICAL DIRECTORS of 55 

■ jmfl ot pharmaceutical compa- 
jojes in Europe, the US and 
japm-ham been asked to help 
in aBritish study to try to iden- 

* tay the, bottlenadts to clinical 
development which. since the 

■ IflSK have helped to triple the 

■ trial time A takes to develop a 
near drag. 

:.rms follows a pilot study by 
the ■ Centre for Medicines 1 

■ Research, in which medical 
directors from six UK-owned, 
research-based pharmaceutical 
groups reveal that the clinical 
development phase has 

- extended from three years in 
the 196Qs to an average of seven 
years in the 1980s. 

■ Clinical development is the 
. most protracted and costly of 
the several phases of new drug 
development. The Centre for 
■Medicines Research, mainly 
funded by the Association of 
the British Pharmaceutical 
Industries, at CarshaHon. Sur- 
rey, believes tougher regulatory 
demands are not the only rea- 
son for the increasing cost of 

■ this phiigg. it Identified two 
others: 

■The need to produce clinical 
dossiers for international regis- 
tration; and 

■ The extra clinical data 
required to satisfy international 
regulatory requirements, com- 
pared with the 1970s. 

But the British six believe 
that, by better planning and co- 
ordination, they could reduce 
i-'Hwirwi development tiraflS- 
fo the US, the centre finds,to- 
tal drag- devel opment time 
fangthanfiri from an average of 
6.5 years in the 1960s to 14 
years by the early-i980&, with 
the clinical rfpvrin pwignt phase 

taking 60 per cent of total devel- 
opment tin*. The situation is 
better in Europe, where data 
from Belgium, France, Italy and* 
Sweden on development times 
shows that they van averaging 
between eight and 10.7 years in 
the late-1980s. 

The Centre for Medicines 
Research, directed by Professor 
Stuart Walker, plans to become 
a malar resource for the inter- 
national wh a rmacBntiwil indus- 
try by the mid-1990s. TO thm 
end, A is interhatirmaliging its 
top management. It has 
recruited Mr Pierre Donaze, 
head of Giba-Gigy’s pharma 
division in Baste, to represent 
all three major Swiss drug com- 
panies on its policy committee. 

In spite of the industry's 
development difficulties, 25 new 
pbemical entitles were intro- 1 
dneed to the UK market in 1990, 
of which 16 have been devel- 
oped by European companies 
and nine by US-owned firms. 

This compares with 23 new 
approvals for the tJS market, of 
which 17 are products of US- 
owned companies and only-six 
from European firms. 

Of tiie 25 new prodnets intro- 
duced in the UK, six are cardio- 
vascular drugs, six are anti-in- 
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fectives, and three are for treat- 
ing cancer. Ondansetron, from 
Glaxo, is a selective 5HT3-recep- 
tor antagonist for the control of 
nausea and vomiting associated 
with cancer treatment 

It is also showing possibilities 
as a treatment far memory loss. 
The only novel biotechnology 
product to receive approval was 
epoetin alpha, a recombinant 
human glycoprotein hormone 
from the Swiss company (Slag, 
used for treating anaemia in 
patients on dialysis where it 
can avoid the need for blood 
transfusions. 

“Biotechnology does not 
always lead to profits - it can 
lead to losses," a researcher for 
the Centre for Exploitation of 
Science and Technology 
(CEST), the London-based 
think-tank formed by 18 of 
Britain's researcbhased compa- 
nies, including Glaxo and IC3, 
has commented this spring. Dr 
John Savin went on to mention 
the consumer-resistance from 
national health sendees to new 
biotechnology drugs - the 
products of genetic engineering, 
for example - because they 
were far too expensive. 
Well-known examples include 
the genetically engineaed ver- 
sions of TPa, the dot-busting 
drag: 

Nevertheless, Dr Savin has 
written for CEST a study* of 
the commercial importance of 
antibody engineering, one of 
the faired ire4wriqnpw of biotech- 
nology, which predicts that it 
will underpin sales worth $8bn 
a year by the end of the' decade: 
The seven disease sectors 
expected to respond to thera- 
peutic antibodies faichulB some 
of the more intractable diseases 
s uch as Aids, arthritis and can- 
cer, and are shown in the 
accompany cha r t. . 

Antibody engineering can be 
characterised as third-genera- 
tion biotechnology, still at the 
research stage and generating 
negligible sales at present 
Antib odies are agents that can 
hind to and neutralise foreign 
molecules (antigens). 

The aim js to achieve both 
high specificity and a very tight 
bond. Antibody engineering - 
genetic manipulation of anti- 
bodies - can improve both fac- 
tors, in effect fine-tuning the 
antibody. 

Britain invented the technol- 


How clinical development haw grown 
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ogy for making monoclonal 
antibodies In the mid-197Ds, and 
Cambridge scientists have 
remained at the forefront of 
international research in anti- 
body engineering, notably 
through the research of Dr 
Greg Winter, of the Medical 
Research Council's Laboratory 
of Molecular Biology. The MRC. 
which hopes to benefit from 
royalties on this research, 
asked CEST to show how the 
world valued the new technol- 
ogy. 

CEST concludes that “anti- 
body engineering is a critical 
strategic research area, capable 
Of twipfjHwg the UK gflftnnmy 
through technology transfer to 
existing major UK pharmaceuti- 
cal companies and to the 
emerging small-company sec- 
tor." It believes the technology 


will best be commercialised 
through new start-up compa- 
nies to develop the initial dis- 
coveries. which will then form 
Wiliam?? with major pharmaceu- 
tical firms. It also concludes 
that the UK is best placed of all 

European countries to launch 
such resear ch firms, and 
develop a national competitive 
advantage this way. 

But * !HW i* finds the UK 
in fundamental antibody engi- 
neering to be very narrow, and 
forecasts that the US may be 
first to make wholly human 
mondonal antibodies. It identi- 
ties such biotechnology 
research firms as Genex and 
Cytogen, and notes that the 
MRC itself has licenced 22 com- 
panies to work to this 


It expects the highly innova- 
tive culture of the US to reap 
greatest fwnpfits from antibody 
engineering, leaving the UK 
with an estimated 7-8 per cent 
of the market by the year 2000, 
worth about 8400m. It might 
add another $lDOm from sales of 
radio-isotopes attached to anti- 
bodies and from royalties on 
the MRC patents. 


*The value of antibody engineer- 
ing technology to the UK Pub- 
lished by CEST, 5 Berners Road, 
London N1 OPW. £115. 



David Fishlock A research laboratory of tCl Pharmaceuticals, one of the partners in fhe London-based Hi Ink-tank CEST 
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PHARMACEUTICAL 
companies have to push their 
products through a thicker for- 
est of safety and efficacy regu- 
lations than any other indus- 
try. Increasingly stringent 
regulatory requirements are a 
prime reason why the time 
taken to develop a new drug 
increased from an average of 
three-to-fbur years, in the early 
1960s, to lO-to-12 years in the 
late 1960s. 

There are encouraging signs 
that governments are now 
beginning to hack hack the 
jungle of safety regulations, 
particularly by harmonising 
different national require- 
ments. And drug-development 
times are failing slightly from 
the 1980s peak. 

On the other hand, compa- 
nies now face a East-growing 
new regulatory forest, sown by 
governments' determination to 

Companies have to 
justify new drugs' 
cost-effectiveness by 
showing they reduce 
time spent in hospital 

hold down soaring health 
costs. 

"Over the last couple of 
years, the requirements far get- 
ting the price you want have 
increased enormously,” says 
Ms Linda Bilmes, of Boston 
Consulting Group. "In addition 


Regulations: governments are starting to hack a way through the safety jungle, but . . 

Health-cost cuts are a new inhibition 


to their traditional medical 
dossier, companies are having 
to put together an economic 
dossier - which is becoming a 
major regulatory hoop.” 

Companies are having to jus- 
tify the cost-effectiveness of 
new drags, for example by 
showing that they reduce the 
thnw p atients spend in hospital. 


.This is particularly important 
for drugs which are not dear 
medical breakthroughs but 
incremental improvements on 
what is already on the market 
Countries that have recently 
introduced new pricing regula- 
tions indude toe Netherlands, 
Germany, Australia and Can- 
ada. It is not yet dear whether 


they will have an Impact on 
development times, but they 
will certainly add to the costs 
of introducing a new drug. 

Companies are having to bal- 
ance toe cost of delaying an 
introduction, whole they gather 
economic data, against the risk 
that toe drug will be placed in 
a lower price category without 


the data. 

Meanwhile, conventional 
medical regulations are being 
harmonised both within the 
European Community and on 

toe global level 

A stream of EC directives 
since 1965 has brought some 
harmony to European drug-lic- 
ensing procedures, but signffl- 





Ihnwgli a forest of safely and efficacy regulations 


cant differences remain. The 
length of delays in approving 
medicines varies considerably 
(with the UK Medicines Con- 
trol Agency one of toe fastest 
performers). And. as the Econ- 
nwfat TntelTIgpnfip I Tnft poin ted 

out in a recent report on 
Europe’s pharmaceutical 
Industry, the emphasis in crite- 
ria may differ For example, 
the UK and Denmark place 
most weight on controlled 
large-scale clinical trials, while 
Germany and toe Netherlands 
emp h a si se the pharmacology 
of new substances. 

The final form of a harmon- 
ised European licensing system 
is not yet dear, though the 
Commission wants to set up a 
central European Medicines 
Agency by 1993. There would 
then be two routes for safety 
testing and approving new 
drugs: 

■ The centralised route. AQ 
products derived from biotech- 
nology or made by biological 
methods, including vaccines, 
would have to be tested by the 
new agency. Companies mnid 
also use the central agency, on 
a voluntary basis, for licensing 
fthwmwii drugs. 


BOTH THE prescription and 
over-the-counter sides of the 
industry are concerned about a 
European Commission draft 
directive on drug marketing. 

The over-the-counter (OTC) 
drugs industry reckons that it 
has been the pawn in a long- 
running fight by the European 
Parliament to gals more power 
- or part of a wider move 
among EC groups to restrict 
advertising throughout the 
Community. 

A parliamentary committee 
made hundreds of 
to the directive which the 
industry saw as an attempt to 
ban toe advertising of non-pre- 
scription pharmaceuticals by 
the back door; committee mem- 
bers complained of trade body 
overlobbying; as toe industry 
and consumer groups tried 
hard to get changes; and last 
month the Commission refused 
to accept nearly all the amend- 
ments — t ho u g h the industry 


Marketing: anxiety over EC draft directive 

Ban sought on gifts to doctors 


stm considers part of the direc- 
tive Illogical and Is seeking 


Meanwhile, the nmmnlRgKin- 
ers have turned their fire an 
the relationship between doc- 
tors and drug companies’ sales 
representatives - always a sen- 
sitive issue. 

The directive, one of several 
on pharmaceutical trading in 
the EC, seeks to ban an “giving 
and receiving of gifts, pecuni- 
ary advantages and paymsnts- 
in-kind” between sales repre- 
sentatives and doctors. 

A survey by Justin Green- 
wood, senior lecturer in public 
a dminis tration at Teesside 
Polytechnic and past researcher 


into the impact of reps on GPs’ 
prescribing behaviour, found 
that both doctors and reps were 
unhappy with this practice. 

The pharmaceutical industry 
Is apj fr froietfag . through the 
Association of the British Phar- 
maceutical Industry’s axle of 
practice. The ABPI says that 
the code allows “gifts as pro- 
motional *ida thwt are inexpen- 
sive and relevant to the practi- 
tioner”. 

But allegations have been 
made of imiiifip^pnts being 
offered to doctors to prescribe a 
company's drugs or to take part 
in drag trials. One of Mr Green- 
wood’s surveys was conducted 
among 262 doctors in the Trent 



■" ■’ ' m iX J ' ?/£■■■■ 


IF YOU'RE THINKING ABOUT 
MEDICAL TECHNOLOGY, 



Health Authority area, the 
other among 162 drag reps 
throughout the UK. The replies 
suggested that doctors felt pres- 
sured into prescribing by reps 
who offered gifts, but that reps 
also felt p r essure d into offering 
doctors presents because some 
doctors threatened not to pre- 
scribe their company's drugs 
should they not provide such 
treatment 

The association’s arg um ent is 

that the proposed ban threatens 
to block sponsorship of confer- 
ences within the industry. Mr 
Ben Hayes, of the ABPI, says 
that about 70 per cent of confer- 
ences offered to doctors are 
paid for by companies. Profes- 
sor Bill Inman, head of the 
Drug Safety Research Unit, at 
Southampton University, and a 
strong critic of doctor-rep 
“bribes”, agrees that, with no 
other likely source of funds, 
such a loss of training would be 
detrimental to the pro f ession. 

Mr Gr ee n wood's surveys sug- 
gest that dissatisfaction with 
the doctor-rep relationship goes 
further: doctors did not trust 
tile inf h rmatinn that reps gave 
them, while the reps them- 
selves felt they lacked doctors’ 
respect Many of the criticisms 
could be put down to poor 
framing of reps - only 29 per 
'cent of whom had any medical 
training; acc or d in g to the reps' 
answers. 

Several doctors voiced their 
interest in some form of inde- 
pendent drug advice, and Mr 
Ckeenwood says; “I have advo- 
cated the use of state reps in a 
greater roto.” But since govern- 
ment policy is for self-regula- 
tion. he believes such a move is 
unlikely, and suggests that 
instead one should work with 
toe industry to help it improve 
its practices "as best it can". 


Other proposals in the direc- 
tive, r riatinp to aifar tiarngnis, 
affect the OTC industry, which 
advertises direct to the public. 

The Environment, Public 
Health and Consumer Protec- 
tion Committee spent about 28 
months working an the direc- 
tive, finally patting down about 
200 amendments - “something 
of a record." according to a 
working group member of toe 
Council of Ministers - which 
would have required all broad- 
cast and print arlwertlMmpnte 
to carry large amounts of 
detail. This was already 
required to be an the label or 
pack-leaflet rmrigr toe Iflhri and 
Leaflet directive, discussed by 
the same committee. 

Dr Hubertus Cranz, head of 
the Assoc ia tion Europedxme de 
Speciality Grand Public, the 
European nanpEescriptian drug 
trade body, says that these 
amandmapta were “nonsense” 
and “made practical advertising 
impossible” - they went 
“against reasonable consumer 
communication". “Nobody is 
capable of catching all that 
information,” he adds 

Some MEPs an the commit- 
tee seem to have been keen to 
ban drug advertising through- 
out the EC - it is presently 
banned in Denmark and Bel- 
gium - and were over-zealous 
in hedging the directive around 
with these restrictions. Mr Ken 
Collins, chairman of the com- 
mittee, says “the committee 
wanted a belt-and-faraces job”. 

Ursula Schleicher, of the 
committee, points out that for 
the Parliament to discuss the 
issue as widely as possible, all 
tire amendments have to be put 
through on the first reading — 
new amendments cannot be 
introduced after that And she 
agrees that several parliamen- 


tary groups are seeking to ban 
advertising of certain products 
not advertised in their member 
gferfag The move to ban tobacco 
advertising. Introduced last 

mr>nfh | te an wawipl^ shp says. 

Sheila Kelly, of toe Propri- 
etary Association of Great 
Britain, the UK trade body, 
tVrfnVg that MEPs* frustration 
at the Parliament’s lack of 
power leads them to try to put 
fhair s tamp mi directives by 
arirtfng lots of amend- 

nwitai She pwintg out that sim- 
ilar moves have been mu** on 
other directives. The Parlia- 
ment's q ptoifm raw be ignored 
by the Camnussian and Cornual 
of Ministers. 

Thfa is essentially what 
pened last month. As Mr 
Bp s irarf hinted was likely, the 
full ParEament threw oat many 
of tiie amendments — and Mar- 
tin Bangemann, vice-president 
of the European Commission, 
promptly announced that the 
only amendment that thp Com- 
mission would accept was the 
compulsory reference to read 
the label and teafteh This W3S 
in the original fl rnwHiamnn pro- 
posal and is used by m ppt EC 
countries. 

One remaining wrinkle, as 
far as the industry is con- 
cerned, is the demand that 
advertisements must not men- 
tion the symptoms. Ms Kelly is 
confident that this will be over- 
turned: “I think that was Just a 
mistake. There is general rec- 
ognition that it's just plain 
nuts.” 

Now tiie directive moves on 
to the Council of Ministers’ 
working party, where farther 
lobbyists wfll try to iron out the 
wrinkle. Bat one is left wonder- 
ing what tiie point is of the 
committee spending a lot of 
time and effort, and getting the 
industry into a stew, to achieve 
very little. Perhaps tiie inter- 
governmental conference con- 
sidering the EC structure 
should take note 

Elisabeth Tacey 


■The decentralised route. The 
12 grfating national agencies 
would still be available to 
license conventional drugs. A 
company given approval in one 
country could then apply to 
other member states to accept 
thig lionirinn, on the principle 
of mutual recognition. If 
another country refused to 
accept the original decision, 
and the two na t ional age nc ie s 
concerned could not sort out 

the disagreement, it would be 
resolved by htnrirng arbitration 
through tiie central agency. 

The decentralised route 

The first formal 
international 
conference on 
harmonisation wilt be 
held in November 


would be a strengthened ver- 
sion of tiie voluntary system 
for “multi-state" drug applica- 
tions which the EC has oper- 
ated since 1986. through the 
European Committee for Pro- 
prietary Medical Products. 

This has not worked well, 
because national regulatory 
agencies frequently object to 
submissions from other coun- 
tries and the system has been 
plagued by long delays. 
According to a recent EC 
report, one application had not 
been settled after almost four 
years. 

On tiie global level, tiie first 
formal international confer- 
ence cm harmonisation will be 
held in Brussels in November. 
It is being organised jointly by 
the EC, toe US Food ami Drag 

Artmjniqtratftvn anil fho Japa. 

nese Ministry of Health and 
W elfare , and by several trade 
associations representing the 
international pharmaceutical 
Industry. . 


Total harmonisation would 
mean that a company would 
need to cany out only one set 
of scientific tests, arnnwl 
experiments and human trials, 

in mtier toapply to register a 
new drug anywhere m the 
world. 

In practice, some differ***® 
in Hinicfll requirements wffl- 
sarvive because medical prac- 
tice and social conditions very 
so much in different parts oi 
the world. If one countiy 
insists on special clinicaJ 
requirements, however, these 
must be based on rational cri- 
teria. Japan will no longer be 
able to insist that any new 
drug be tested on Japanese 
pqHcnte before it can be con- 
sidered for approval. 

The ministry of health and 
welfare, in Tokyo, has long 
blp ftn notorious for m a i n ta in tu g 
very different standards from 
the res t of toe world - less to 
protect Japanese patients than 
to protect Japanese drug com- 
panies from international com- 
petition. But that attitude has 
chang ed remarkably over toe 
last five years or so, as the 
Japanese companies have 
sought to expand overseas. 

There are no global esti- 
mates for the total savings. 
Kirply to come from bringing 


into fine. But the Centre for 
TUfaffirfnes Research In the UK 
recently looked into erne partic- 
ular issue, the duration of ani- 
mal toxicity studies. It con- 
cluded that, apart from 
carcinogenicity testing, there 
was no safety advantage in 

t-nntinnlTig toxicity tests for 

longer than six months. 

The European Community 
has already adopted a six- 
month duration for toxicity 
testing, but the XJS and Japan 
insist tha t animal tests con- 
tinue for 12 mnntbB. The Cen- 
tre far Medicines Research esti- 
mates that if the rest of the 
world comes into fine with the 
EC on just that (me require- 
ment, tiie industry will save 
$100m a year - and use 35J)00 
fewer laboratory animals. 

Clive Cookson 


COMPUTER SYSTEMS FOR 
PRE-CLINICAL TOXICOLOGY 


In an era of heightened awareness to environmental and safety issues, and increasing 
regulatory demands, many of the world’s leading pha rm ac e utical companies have chosen 
the world's leading Toxicology Information Management System for their p re-clinical 
research work: DATATOX from INSTEM. 

From the accumulated experience of wotting closely with the industry for more than 
15 years, INSTEM has announced toe next major advance in toxicology computing: 


THE PHARMACEUTICAL 
INDUSTRY 

IN THE 
EUROPEAN 
SINGLE MARKET 

A 150-Page Study 

published by the 
* * * 




A fully integrated system based on the latest technologies, DATATOX - FI is the most 
comprehensive system available, designed to meet toe needs of toxicologists through the 
1990 s, an d is supported through offices in Europe and the US. 

INSTEM specialises in the application of computer systems for monitoring, control 
and information munggpnwit in scientific, technical and industrial markets. For further 
information contact: ■ r. 


INSTEM 

Instem Laboratory Systems 

Europe: Stone, Staffs, STI5 OLT. Grear Britain. Tet#(785) 812131 
U.S.A: 200 Route 17 South, Suite 120, Mahwah, NJ 07430. Tel: #(201) 529 3323 


* 

* 

** Bruxelles 


Club de 


* 

For free Information on the contents 
of the study, please contact: 

Club de Bruxelles 
10, rue du College St Michel 
B - 1150 Brussels 

Tel: 322+ 771.98.90 
Fax: 322+ 770.66.71 



T he 40 year run of continuous success for almost afl companies 
in the pharmaceutical Industry worldwide is coming to an 
abrupt halt For four decades ttie rules of competition were dearly 
defined and success largely depended on foticnwlng a dearly defined 
set of strategrea However, the 1980s saw a emmbing of these old 
assumptions, and the industry feces uncertainty In the 1990s: 

^ A complex set of ► Changes in customer a- SNftkiQ sources of 
poHbral, economic - Qnx*», new and - innovation, new 

sid social demands recycled technology managerial approaches 

of clan gi ng c ustom er and mounting sndakjBs arc 

groups on a global pressures from the . shattering tha old / 

scale are destabSs- financi a l oomm m l t y orthodoxies which 

ing the traditional arc farc in g the guaranteed past 

market place tor introduction of new success, 

pharmaceuticals. s trateg i es and 

This new report from theEIU, The Global Ptarmaceuticallridustiy 

state of the industry and pretties assessment of Its 

prospects. The report focuses on change and opportunity and the 
innovative ways m which pharmaceutics companies can actively 
manage transition and shape their awn futures. 

Special Report No. 2071 Pubfished November 1990 
Price: £295 Etirope; US$820 The Americas; £298 Reet of World 

PLUS: Europe's Pharmaceutical Industry: Ibckflng the Single 
Market— Published Aprfll 991. 

to order a copy of the report, or to obtain farther detaBs of Europe's 
P harmace u tic al industry, ptease contact : xww 
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Jayne BOUBTOro, Kanwirg uopanmowi 


The Economist Mergence Unt 
40 Duke Street, London W1A 1DW. 
1U UK: 071 493 6711 
Fax UK: 071 4999767 
TW Rest 0 # Kferfcfc (44 711 483 6711 
Fax Rest at World: (44 71) 499 9787 
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He has . 
his mother’s 
eyes, 

his father’s 
smile, 

and a 

transplanted 

kidney... 


Tosoroeof os^tianspbetation ■ 

reetttsmiracoloas. But, isita- 

nrinde if ft has happened 100,000 . 
times? 

Sandoz Pharmaceuticals Ltd fca. 
leader hi transplantation research. 

Kidney, Hverand heart transplants 

bavebecome safer, more realistic 

QWiwtortitOQiandgnf prirtwitt 

in the last foe years alone, ' 
100,000 patients have received 



helped make this a reality. Now, 
what dsc nright be achieved? We 

are oofy just begnming. . 


SANDOZ 

. Arivuteng the since 
of tamtmofegj; 

prate.: 

.. of tramplatufaB . ■ 


/ _ a uuugy r 

Cambedey, Surrey GUlfiSSG 
' Telephone: 0 Z 76 692255 ' 











V 



L ^ v 


5?^ 

J * 4 


FINANCIAL' TIMES ; TUESDAY JULY 23 1991 


PHARMACEUTICALS 5 




£■?*« 


'* i 
. ■ 
•_-.**• ssr 


■=8 




£** ft? ;,? 0 aX? > 

s^^SsS 

*££si? 5 ^ 

: «*■ -CT" ’•^a^an 

>«-««-.*. =sert ff 

SH 85 &IL 
** 33«iig 

& : ^s 3 SS 

if,-.: te^Bsi5?5 
“• saTi^JlS ■ 

: r.: "“a- \^r..**t «fe 


4e: ■ ^oS ■ 

**■— . ■iflais 

“'WCoohB 


putical Industry 


Portrait of a marriage 


RPR takes the global stage 


NKXT -WEEK RhdDe-Poulenc 
Borer will celebrate its first 
anniversary. And the company 
believes it has plenty to cele- 
brate.. _' ■ 

. Before the merger of the 
human pharmaceuticals arm of 
"French chemical giant Wh/Ww. 
Ponfenc with the medSnm-azed 
OS drugs 'outfit Borer, both 
companies' future in the 
Increasingly competitive world 
of ..pharmaceuticals looked 
shaky. 

- Rhdne-Poulenc, while strong 
In itsbome market and some 
EC markets, Wad virtually no 
position in the world's two 
largest markets, the US and 
Japan. Moreover, it has a prod* 
uct pipeline which It was not 
really in a position to truly 
cash in art - 

On the other hand. Borer 
lacked the market position and 
Infrastructure in Europe to be 
ab le to c om pete. Even in the 
US it is a long way behind 
such giants as Merck 
Sharp & Dohme and Eli Lilly . 

With Bhdne-Faulenc acquir- 
ing 68 per cent of Borer, a new 
freestanding pharmaceuticals 
company now exists which can 
truly claim to-be a world 
player. Indeed, creation of RPR 
has produced a pharmaceuti- 
cals operation which can boast 
sales that top $URm and an 
R&D budget of J440m. More- 
over, it Is ranted in the top 
three in Europe, and has vastly 
improved its presence in the 
US, the world's largest market 
“Together we gained expan- 
ded geographic coverage, criti- 
cal "mug in research »«d devel- 
opment and significantly 
enhanced worldwide sales and 
marketing capabilities,” 
revealed RPR’s English-born 
ph airman, president awd chief 
executive, Robert Cawthorn. 

If a company's pockets are 
deep enough, buying so-called 
critical maw ]$ easy enough; 
the tough part is to leverage 
that position effectively. 

Part of the birthday celebra- 
tion will be dedicated to the 
apparent painless way the two 
companies have become one, 
although this is very much 
down to the fact that the part- 
ners wasted no time setting the 
wheels of integration into 
motion. 

Mr Cawthorn, who was head- 
ing up Rorer Group at the 
time, had nampd his manage- 
ment committee in March 1990 

- just two months after the 



Robert Cawthorn: quick to name hJs management team 


announcement by the two com- 
panies that they had agreed in 
principle to combine, and 
almost two months before 
Rorer got the green light from 
its shareholders to sell the 68 
per cent stake to the French 
group. 

“By July, management was 
In place up to four levels into 
the organisation,” he added. 
The pace was so furious that, 
by the end of last year, the 
company was claiming that 
integration was complete in 
Europe, North America and the 
developing nations. Integration 
in Japan is Just being com- 
pleted. 

Integration, however, is 
never a pain-free process. 
BPR's strategy involved organ- 
ising worldwide industrial 
operations with corporate 
accountability. “Strategies to 
improve performance are con- 
ceived globally and imple- 
mented locally,” said Mr Caw- 
thorn. Manufacturing was 
rationalised by ^identifying 
key sourcing facilities and 
investing in strategic sites to 
improve productivity and effi- 
ciency. Not surprisingly, this 
has included some divest- 
ments. although, RPR stresses, 
these were structured in such 
a way as to “ensure minimal 
disruption to the lives of 
employees at those sites”. 

- Similarly, the task of organ- 
ising the R&D function began 
at an early date. One key to 


the success of RPR’s global 
strategy, it claims, Is collabora- 
tion among R&D, strategic 
marketing, and business units. 
“This collaboration must begin 
early In the research process, 
peak prior to marketing and 
continue throughout the life of 
a product," 

Early In 1990, three multi-dis- 
ciplinary working malts were 
formed to oversee all corporate 
global development strategies. 
One of these groups, made up 
of members from RPR Central 
Research and Corporate Devel- 
opment, prioritised the 70-plus 
projects in the pipeline. 

“A key consideration in that 
process was balance: balancing 
high-risk with low-risk candi- 
dates; balancing short-, 
medium- and long-term pro- 
jects; and halanrang the cost 
and duration of clinical 
research and development pro- 
grammes with market reali- 
ties,” said Mr Cawthorn. 

Interestingly, the company 
has created what it describes 
as a transatlantic structure 
composed of three discovery 
centres, each specialising in 
specific therape u tic categories. 

Researchers in France are 
focusing their efforts on medi- 
cines to treat disorders of the 
central nervous system, cams:, 
infectious dimmHM arid Aids. 
The US and UK centres are con- 
centrating on heart disease, 
fltigrg feB and bone metabolism. 
Although it appears that the 


research efforts have been com- 
partmentalised into French- and 
English-speaking laboratories, 
RPR does claim it is looking fix- 
opportunities to move people 
tt* Atlantic. 

“Since promoting cultural 

itiwnrity and hlftnrttng manag e. 

mart teams are key goals of 
the company, we have 
designed expatriation pro- 
grammes to ensure that people 
who relocate adapt to their 
new environments quickly” 

Whether RPR will emerge as 
a truly integrated French/ 
American pharmaceuticals 
company remains to be tnwi 
First impressions tend to 
favour the view that it will be 
perceived as an American 
drugs firm which happens to be 
owned by a French company. 

RPR has retained the ser- 
vices of Mr Cawthorn, and the 
company's mission statement 
bears all the hallmarks of a US 
concern. The emphasis being 
placed on quality also has the 
US's fingerprints all over It. 
Also, before the merger, 
Rhbne-Poulenc encouraged its 
TEn gUnh- a pmilriiTg staff to learn 
French, though that Impetus 
seems to have run out of 


Underpinning the view that 
the French influence may not 
be as great as it should be, Mr 
Cawthorn sees Rho ne-Poulenc 
as an Important shareholder, 
but RPR as a freestanding phar- 
maceuticals operation with its 
own mission statement 

The success or failure of the 
merger can be judged only by 
the impact on the bottom line. 
Although it is still early, Mr 
Cawthorn revealed that RPR 
had achieved its first goal, to 
break even in 1990, in spite of 
significant one-off costs. This 
year the income target is 
8828m, rising to $462m in 1992. 
$600m in 1993 and 5742m in 
1991 

Nevertheless, Mr Cawthorn 
does believe that cross-cultural 
exchanges and increasing 
workforce diversity will be 
important to the Mure of the 
company: "We want to build a 
global business culture in 
which people on all levels of 
the organisation, regardless of 
location, can exchange ideas 
and skills with other areas of 
the company, and apply those 
tools in new ways to operate 
more effectively.” 

Mike Ward 


TOUGH TIMES lie ahead for 
research-based pharmaceutical 
manufacturers in Europe. They 
are already under pressure 
from their pay masters - gov- 
ernment and private health 
insurers - but new pressures 
are now coming from within 
the industry. 

They are being challenged fay 
their traditional partners, the 
wholesalers. This is most evi- 
dent in Europe, with its ethical 
drug market of some fSObn, 
where governmental efforts to 
contain health costs are at their 
most proact iv e, and where, as a 
result, the players in the com- 
petitive game are being encour- 
aged to rewrite the rule-book. 

In the past, the distribution 
of drugs b** a tradition- 

ally favoured manufacturers. 
Once manufacturers and 
national hpnHh authorities I vy i 
completed their registration 
and price negotiations, the 
marketplace was we ll defined 
— the manufacturers produced; 
the health providers prescribed, 
and, in the middle, wholesalers 
managed the flow of drugs 
between the manufacturers and 
their ultimate outlets, mainly 
the pharmacies. None of the 
players - manufacturers, 
wholesalers, health providers, 
pharmacies — bad s uffic ient 
market power to rock the boat 

The changes that have 
occurred in the US In recent 
years show Just how far the sit- 
uation has evolved. More than 
35 per emit of the US ethical 
drug marketplace is now nego- 
tiate!, and contracted directly 
between the health-provider 
and the 

Health-providers - hospitals, 
clinics and medical practitio- 
ners — have formed extensive 
and often overlapping buying 
groups with sufficient power to 
achieve significant price con- 
cessions. 

This practice is increasing, 
and the competitive impact of it 
Is obvious. The share of the 
market being taken by directly 
negotiated contracts is increas- 
ing by some 2 per cent per 
anninn, with no clear platen 
in sight. 

Tins trend is starting to be 
duplicated in Europe: But there 

is oft* sj gwrfiwint fH f fargryy — 

the competitive stances taken 
by the players may not be the 
same. In the US, the wholesalers 
are ess entially "partners” to the 
industry. The true shigiemaiket 
nature of the US does not give 
wholesalers the oppo r t un ities to 
act as effective “arbitragers”. 

In Europe, where markets are 
still local, there are many 
opportunities for arbltragmg 
that are likely to endure for 
prnno thrift after urn. Wholesal- 
ers are therefore beginning to 
position themselves on a super- 


The distribution chain 

Agenda set by 
wholesalers 


national level, which will 
enable them to take increased 
advantage of wii* situation, and 
to position themselves with 
manufacturers as potentially 
aggressive customers, rather 
than as partners. The signs are 
manifest: 

■In each of the major Euro- 
pean markets, 50 per cent of 

fttiilral drug qataa ate manag pd 

by three or less wholesalers. 
The only exceptions are Italy 
and Spain, and even here the 
trend is dear. 

■ Pan-European associations 
are being formed: Tre dimed, 
linking AAH (UK). Gefae (Ger- 
many) and OCP (France); PAG, 
Unking Unichem (UK), OPG 
(The Netherlands), Egwa-Wl- 
weda (Germany) and Anzag 
(Germany); while other exam- 
ples inrindo ERFL QBPhF and 
FPN. 

■ Cross-border investments 


kets, it is not surprising that 
the wholesalers are looking for 
strategies that streng th en their 
position in the distribution 

If the Single Market leads 
eventually to a greater ration- 
alisation of product presenta- 
tions, a nd to a harmonisation/ 
centralisation of drug registrar 
tion, tfaflir currant pan-Euro- 
pftwnhm+inw actions will rein- 
force their bands in a number 
of strategic areas - purchasing 
power, cost efficiency, parallel 
importation, generics (includ- 
ing wholesalers’ own brands), 
national and cross-border ten- 
dering for the increasing level 
cf business. 

With the largest manufac- 
turer (MSD) having no more 
than & 4 per rynt market share, 
the industry is 

one of the most fragmented, 
and yet manufacturers have 


Wholesalers' share of the market 


Denmark 

Netherlands 

UK 

Ireland 

Francs 

Germany 

Belgium 

Sptin 

Italy 

Portugal 

Greece 



20% 40% 6C% 80% 


are increasing: OCP and CERP 
(France), Medlcopharma (The 
Netheriands), Gefae and Schulze 
(Germany) have all been active, 
with the latter, for example, 
acquiring Chafer in France. 

■ Wholesalers are investing 
in generic and OTC manufac- 
turers - Schulze in Ratio- 
pharm, and Gehe in Azuche- 
mte 

■ Where allowed, wholesal- 
ers are investing in pharmacies 
or pharmac y franchises. 

■McKesson, the largest US 
wholesaler, whose $7bn drag 
sales exceed the total UK mar- 
ket, has acquired some 10 per 
cent of Medteophanoa, and has 
declared pubUdy its intention 
of becoming a major European 
player. 

With net margins currently 
standing at 1-2 pa - cent of sales 
in many of their major mar- 


managed to sustain their mar- 
ket power. This is due to the 
pr o tected nature of their prod- 
ucts, and to the fact that they 
operate globally, while their 
customers, particularly in 
Europe, (wholesalers, pharma- 
cies, HftwWh providers) o pyate 
locally. 

However, the drive for a Sin- 
gle Market, and the current 
plethora of governmental 
actions wimpri at cost-cautain- 
ment, are rnwihinlng to place 
greater competitive press u re on 
the manufacturers. The whole- 
saler-manufacturer “partner- 
ship” is undoubtedly one of the 
first props of today's market 
structure that governments will 
wish to put under increasing 
stress. 

The potential consequences 
are recognised by bath sides: 
wholesalers are making appro- 


priate reassuring statements 
about their planned and actual 
consolidation activities; manu- 
facturers are starting to reflect 
on the high degree of depen- 
dence they have on wholesalers' 
for access to the market Those 
few with strong local market 
positions, such as Glaxo in the* 
UK and Ehone-Foulenc Rarer in 
France, have started to reas- 
sess their relationships with 
their wholesalers. 

Glaxo, for example, has 
started to transform its key 
wholesalers Into contract dis- 
tributors with what appears ter 
be favourable financial conse- 
quences for both sides, though 
we have yet to see what could 
be the wider impacts - for 

PT ^ TYi p|p | in pnrnllftl im pfiy -tn 

For the majority of manufac- 
turers, however, the game has 
still to be played, and the scope 
for acting in isolation of other 
players in the Industry is lim- 
ited. The unknowns are many: 

□How quickly will the Single 
Market become a reality and 
price transparency really start 
to bite? 

□ When will parallel imports 
stop being an issue? 

□Is the gfagte pharmacy law 
(hi several EC countries) likely, 
to be successfully challenged? . 

□ What stance will be taken 
by professional groups such as* 
pharmacies and self-dispensing, 
physicians? 

Health Authorities eraM-om-’ 
pete with wholesalers? " 

□ Win a “European” (prod- 
uct) presentation ever be* 
achieved? 

□ Will twice-daily deliveries 
to ph nirwHripg become a thing 
of the past? 

□What could be the evbta.-' 
titvn of alternative distribution 
networks, such as DHL and 
Federal Express? 

□ What stance win the EC 
and/or local health insurers 
take an the Issue 

□What stance will be taken 
by other manufacturers? 

During the next few years we 
can esqpect s&gafflceot e3utogfsr 
in the ii fartrihpHnn of pharma- 
ceutical drugs within Europe.' 
The wholesalers are taking a 
leading rpto hi aha ping the new 
order, and in challenging the' 
traditional balance of power. 

Their objectives may well 
turn out to be In the long-term 1 
interests of the manufacturers, 
but at present it Is the whole- 
salers who are setting the- 
agenda. It would be foolhardy 
of manufacturers not to develop* 
their own game plans. 

Richard Platford 

Coopers A Lybrxmd, p ar t n er. 
Pharmaceutical Sector 
Consulting Services 
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Iti the fullness of time 

will most of the world's diseases be eradicated? 

Bristol-Myers Squibb, one of the worlds largest research 
based pharmaceutical companies, is committed to the 
discovery of solutions for these problems. 

Our aim is to eclipse disease for the world's people. 


-v. V 

















preferred to chemists 


DEPENDING ON who yon talk 
to, the pharmaceutical indus- 
try is either the answer to an 
our problems or the sector 
which callously exploits 
hiraian suffering for huge prof- 
its. 

It’s all a question of image. 
Yet the industry has been 
imp hip to do much to influence 
its public image, even though, 
it could hit sales and multiply 
the regulations it has to com- 
ply with. 

; The gamut of opinion runs 
from the City investors 
through to political critics, 
investors seem to love the 
industry, and have for some 
time relied cm its high perfor- 
mance to bring in regular Large 
returns on investment One of 
their major worries, however, 
is the harm that stricter regu- 
lation, prompted by misread 
gj gnaig of public anxiety, can 
do to p r o fi t a bility. 

Research by pollsters in the 
UK has shown that law-makers 


. After a campaign by 
the ABPI, among MPs, 

- the percentage of 

: favourable opinion 

- rose from 46 to 59 


have a much more jaundiced 
view than the voting public of 
the pharmaceutical industry - 
yet, ironically, the regulators 
believe they axe responding to 
public opinion. 

■ Indeed, when Mori polled 
members of parttament in 1988 
only 46 per cent had an atti- 
tude described as very or 
mainly favourable towards the 
pharmaceutical industry. After 
a pr omotional wrnipatg n by the 
Association of the British 
Pharmaceutical Industry 
(ABPI). which targeted MPs, 
the percentage of favourable 
opinion rose to SB per cent in 
1990. ' 

MPa have an excuse for mis- 
reading the "public’s view of the 
industry, because poll results 
show that public opinion does 
not follow the useful patterns. 
Generally, the more familiar 
the public is with an fadusfa-ial 
sector the more likely it is to 
view it favourably. So the 
retail Industry can be expected 
to score highly in both famil- 
iarity and favour. . 

In spile of scoring poorly in 
the familiarity stakes, the 
pharmaceutical industry does 
better than expected on 
“favourability”. Indeed, the 
sector is only as well known as 
the nuclear and chemical 
industries, yet la much more 
highly regarded than either. 

The most recent poll by Mori 
gives pharmaceutical firms a 
most-favourable rating of 47 
per cent, compared with 20 per 
cent for the chemicals sector. 
Only 13 per cent of those polled 
said they viewed pharmaceuti- 
cals most unfavourably, white 
33 per cent put chemicals in 
tins category. Individual com- 
panies are now considering 
plans to con duct the ir own 
pobHc-opinicm surveys. 

The life-saving reputation of 
pharmaceutical companies 
appears to play an Important 
part in boosting the sector’s 
image. When those polled were 
asked to describe the industry, 
many selected positive mes- 



complaint seen to by a doctor. 
Normally a prominent com- 
pany logo Is present on the 

SCXCSIL 

Inability to target consumers 
directly means that misunder- 
standings, such as that over 
zidovudine, can occur in the 
UK. Nevertheless, Wellcome 
feels it has now got its message 
over to the public. Indeed, edu- 
cating Hie general public has 
had enormous benefits for the 
pharmaceuticals industry in a 
number of 

In Germany, the trade asso- 
ciation BPI has been targeting 
the general public for some 
time, and is seeing an increase 
in positive responses to the 
sector. Similarly, Hoechst has 
been educating its neighbours 
about the new techniques of 
genetic modification. Hoechst 
has been trying to pursue 
plans for an insunn-prodnetton 
faraKty which uses genetically- 
modlfled or ganisms . The com- 
pany originally asked for pep- 


Belng a good 
neighbour has helped 
ICI Pharmaceuticals 
to win support from 
Macclesfield council 


mission to proceed in 1984, hot 
now the earliest the plant is 
hkaly to be ready will be 1993. 

" The task has been hard, 
because many people find it 
difficult to differentiate 
between science fiction and 
industrial reality," a spokes- 
man added. But by pursuin g 
dialogue with the plant's 
detractors, the company has 
Tnnnagad to persuade its neigh- 
bours that the unit provides no 
extra dangers. 


Mysterious but popular: polls have mealed unexpected attitudes t o w ar d s ttm industry 


sages, such as * life-saving ", 
rather than some of the possi- 
ble negative responses. 

Yet, ironically, it is not for 
the lifesaving qualities of their 
products that companies such 
as Glaxo receive fen mail, but 
for those medicines that have 
an impact on the quality of 
life. Glaxo bad received tetters 
Of thanks from rant-w patients 


who have been given a drug 
that stops the nausea associ- 
ated with chemotherapy, a 
company spokesman Baid. 

Sometimes, however, a drug 
that treats a life-threatening 
condition can give a company 
a public-relations headache. 
Soon after the launch of the 
Aids treatment, zidovudine, 
Wellcome encountered hostile 


Industry familiarity and favounfelllty 
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ezitidm Aids pressure groups 
criticised the company for the 
cost of the treatment. 

As zidovudine received 
ap prova l so quickly, the wntiai 
hostility caught the company 
on the hop; but eventually, by 
meeting the critics, Wellcome 
was able to put over its side of 
the story. "The problem was 
not that the drug is expensive, 
but that a Lifetime treatment 
pushes up the cost One cap- 
sule of zidovudine is no more 
expensive than many other 
drugs," a spokesman 

explained. 

One of the problems feeing 
European pharmaceuticals 
companies is that the level of 
promotional activity is 
restricted, and certainly much 
more stringent than in the US. 

Promotion by UK companies, 
for example, is held in check 
by three sets of legislation: the 
1966 Medicines Act and two 
voluntary Industrial codes of 
practice. These stipulate what 
compantee may and may not 
say in promotional material 

In the UK, most information 
about mu djc faxw is directed at 
the doctor rather than the 
patient In the US, however, 
drug firms win sponsor adver- 
tisements that give the impres- 
sion of being public-health 
information. Although the 
drug company’s product will 
not be mentioned, tile potential 
patient is urged to have his 


Being a good neighbour ban 
helped ICI Pharmaceuticals to 
win support from Macclesfield 
borough council, which houses 
the company's production fedl- 
ity. Id spends a great deal of 
time supporting Local activities 
in the borough, spending same 
£75^)00 on local issues. 

Much of ICTs opinion-in- 
Uncaring work is done through 
organisations such as ABPI 
and EFPEA, the European fed- 
eration. These organisations 
spend more of their time lobby- 
ing politicians about industry 
issues titan the gen- 

eral public. 

Id Pharmaceuticals does not 
seem to have the same poor 
environmental imag e as other 
ICI divisions elsewhere in the 
UK. Indeed, it is ironic that, 
while the chemical industry is 
held in such to w reg ard, the 
pharmaceuticals companies do 
not seem to be tarred by the 
same brush. Many pharmaceu- 
tical companies also have 
chemicals operations, a lthough 
much smaller than Hoechst 
and Id, but often seem lumpy 
to keep quiet about it 

Although there Is no Inten- 
tion to hide the fact it is cer- 
tainly true that both the City 
and the public much prefer a 
pharmaceuticals company to a 
chemicals one - contradicting 
the notion that a rose would 
smell as sweet by any other 
name. 


Mike Ward 





A single source 


Our standing as one of the premier architectural, engineering, process, 
construction and validation companies for the life sciences industries 
has resulted from a combination of experience and successful 
performance in pharmaceutical and bioprocess projects. Our 
architects, engineers, process and construction specialists are the 
leaders in the industry. 

Wfe are currency engaged by the top pharmaceutical and 
bioprocess companies chi significant developments and supporting 
smaller companies to develop and grow. 

Our performance and die quality of our work can be verified by 
any of our dients, past or present 

Costain Life Sciences specialises in every element of 
pharmaceutical production from laboratories and pilot plants to 
commercial scale production facilities. 

Our organisation is considered to be one of the leading 
professional service oompanies in your industry and is part of a 
worldwide professorial resource of over 1.200 people - a “single 
source" from the first design concept to the last validation detail 
lb find out more about our experience and dedication - 
for the UK and Europe contact Ian Thompson or Paul lUbito on 
061-499 3030. For the USA call Robert Giorgio on 215-299 8700. ' 






97 YEARS IN BUSINESS, 36 YEARS IN 
PHARMACEUTICAL MANUFACTURING 




ALSO INTERESTED IN MANUFACTURING UNDER LICENSE. 
FACTORIES ON 30 ACRES, OVER 130,000 SQ. FT. 
BUILT-UP SPACE. MOST DOSAGE FORMS. 

ALSO ENQUIRIES ON CO-DEVELOPMENT OF BOTANJCALS 
AND BASICS WELCOMED 




FEROZSONS LABORATORIES LIMITED 
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FAX: (92) 51-884195 


PHARMACEUTICAL MARKET Middle East 


We perform market studies and surveys and 
provide business and marketing consultancy on 
the phaimaceutica! market in the Middle East We 
also publish a monthly newsletter on the health 
care market in the Middle East 


COMADE: Business Services 
P.0. Box 4159, Nicosia, Cyprus 
Tel: 02-474255 Far 02-474677 


COSTAIN LIFE SCIENCES LTD 

COSTAIN LIFE SCIENCES LIMITED Contain House, Styal Road. Manchester M22 5WN, England 
Tel: 061-499 3030 Ulex: 666031 Pacsbnfle: 061 437 5829 
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THE CURRENT emphasis an 
manufactnringlaasure signof 
the maturing of the pharma- 
ceutical industry. Once domi- 
nated by R&D-driven growth 
and by aggressive marketing to 
deliver high margins, it is 
under pressure ana poised for 
major change. 

One import an t consequence 
is the demise of the rid “one 
market, one factory" approach, 
which has paid handsome divi- 
dends for many years. Indeed, it 
is becoming all too clear to 
many companies that the grati- 
tude from governments for 
local manufacturing invest- 
ments, in the form of rapid 
product approval or the award 
of a favourable mice, no longer 

nffwahl tho jmwafttaa pf an 
r-bmt i n an uFm -Tilling operation. 

These changes represent 
more than fust a whwrito ration- 
alisation of fedSnes; they 
TfmtorHA a f undamental shu t fa 
the manag ement of the busi- 
ness, away from national mar- 
ket-dominated structures 
toward an integrate d, pan-Eu- 
ropean approach cutting across 
an business Amotions. 

FOr many of the larger com- 
panies, this process will 
undoubtedly be painfoL Never- 
theless, a growing number are 
already tofcfag the bull by the 

hnrng SmttWOh m Bwriinnn , at 

its Limay plant; RhfinfrPouteuc 
Borer, with its closure of two 
German plants and farther clo- 
sures in the UK and Italy; CSba 
Gelgy, with its closure of three 

plamte at Fn r^ nnl1 and 

Lyon; and, most recently, the 
Wyetb/Whiteball restructuring 
of its European production 


European Commission has esti- 
mated that most pharmaceuti- 
cal operate below two- 

thirds, and often below half. 


tion investment needs are even 

higher. Upgrading existing 
facilities can cast as much as 
40 per cent of new manufectur- 


Each move can stimulate a 
political fu rore : witness the 
Intervention of Valery Gfecard 
d’Eetalng, the former French 
president, in the debate about 
Merck Sharp & Dohme’s 
operations in fee Auvergne. 

Economic factors provide 
compelling reasons for such a 
revrintian In the industry. The 


Such manufacturing ineffi- 
ciency represents some 3450- 
750m of lost revenues across 
the industry In Europe. For a 
typical nmitfoa ttonal company 
with 12 formulations plants in 
Europe, fafa amounts to some 
flOm of waste. Even higher 
savings could be achieved by 
adopting a systematic 

nfecturing and formulation 
activities, and to streamlining 
distribution and pac kaging . 

Ironically, such fiwanciai 
Incentives are not the main 
driving-force behind the major 
mtinnaWiurtinnH already under 
way. Political and environmen- 
tal pressures are chiefly 
responsible - the stick being 
ever-more-potent than the car- 
rot in the dismantling of 
national-oriented structures. 

The drive to create a single 
European market has reduced 
national governments 1 incen- 
tives to promote Local manufac- 
turing, and has prompted 
stricter e nv ironmental tegtete- 

"cost plus" pricing formula 
that has pervaded several mar- 
kets is being eclipsed ter the 
EC's price -ransparency direc- 
tive, intended to smooth out 
the massive price differences 
for many products sold in dif- 
ferent muntyl HL 
. Enviro nmental factors are 
the second key factor in these 
developments. As environmen- 
tal standards become increas- 
ingly stringent across the 
board, so do the costs of com- 
pliance with these regulations. 

Solvent recovery systems 
and air TvdinHrm control mea- 
sures are virtually essential at 
many formulations plants. At 
plants manufacturing interme- 
diates or bulk active ingredi- 
ents, the environmental protec- 


Faroperatio ns inw Mng 
transport of intermediates or 
semi-finished 

between plants. environmsM 
costs can be even hl^gjhe 

European Inventory of Esst- 
jugCommfirrial Ch p m lcal Sub- 
stances regulations requhe 

sub miss ion of toxicological 

data for approval tottan^OTt 
intermediates, poten- 
tially costing in excess of 
5500,000 a year per molecule. 

identification of plants to be 
pftgcpA out poses considerable 
problems for top man ag ement ; 
in extreme cases, management 
is paralysed by the threat at 
performing such an unpleasant 
task and by the uncertainty 
about which sites to target.. 
Moves are easiest where a com- 
pany has more than one feed- 
ity in one market, as was the. 
case in Hoffman La Roche s 
transfer of its Barcelona activi- 
ties to its Madrid site. 

While generalisations are dif- 
ficult, it is likely that a mult i- 
national enterprise will eventu- 
ally have three to five 
manufacturing plants In. 
Europe, out of a total of up to 
10 plant* worldwide. And it is 
bkely that each plant will be 
specialised in terms of chemis- 
try and/or formulation type. 

U may take five to 10 years 
to achieve this type of configu- 
ration, even given the current 
wave of rationalisation. Never- 
theless, increasing pressures, 
an a rapidly maturing industry 
will Inevitably result in a tight 
squeeze on pharmaceuticals 
manufacturing over the next 
decade. 


Anthony Walker and 
Michael Esposito 


Members of the pharmaceuti- 
cals practice, of management 
consultants Arthur D.Uttie 



WELCOME 
TO A NEW WORLD 
OF DISCOVERY 


POULENC RORER 


Our new Chemical Research Laboratories in Essex, where the 
medicines of tomorrow are being discovered today In a new 
company - RfjOne-Poulenc Rarer - dedicated to the Improvement 
of human health and the quality of life of people around the work! 


% 


COURTAULDS 

ENGINEERING 


Specialist project 
management and 
multi-disciplinary design 
capability for the 
pharmaceutical industry. 


Single source responsibility for pharmaceutical 
projects; feasibility studies, process design.Tayouts 
control and instrumentation, dean room technology 
and automated handling all through to project 

completion including regulatory assistance. 

However demanding your requirements, Cmirtauld* 
Engineering have the necessary resources and 
expertise. 

pilamaeeuliial bmhsrt and f UT &*r details, 

John Riddell : 

Conromlda Limited 

TO Box H, Folcshill Road, Coventry CV6 5AB 
Telephone: (0203) 688771; Fax: (0203) 686591.. ' 
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Corporate earnings 
forecast to rise 

Earning* estimates for the leading economies 
predict a sharp rebound in corporate profits 
next year, for all but Japan and Italy, according 
fo consensus analysts' forecasts gathered by 
the 1BES research service. Page 18 

B8nk takes stoke In TV network 

Westpec Bank of 
Australia has taken 
- equity control of the 
Ten television net- 
work. Ten was 
placed in receiver- 
ship last September, 
when its debts had grown to A$455m 
(US$32Sm): Page 20 

Shakeup at American Express 

American Express, the US travel and financial 
services group, yesterday moved to create a 
new top management structure that includes 
the naming of Harvey Golub, a vice chairman, 
as president of the company. Page 19 

Evode comes unstuck 



Sticky times at Evode, the UK adhesives, coat- 
ings and plastics concern headed by Andrew 
Simon. Pre-tax interim profits dropped 58 per 
cent as demand fell from the building, con- 
sumer goods and motor sectors. Profits fell to 
£3m in the six months to March 30. Page 25 


Record for American Barrick 

American Barrick Resources, the Canadian 
gold producer, posted record quarterly earn- 
ings and raised its estimate of 1991 output The 
Toronto-based company, which last week 
called off merger talks with Newmont Mining, 
lifted second-quarter earnings to US$24.6m or 
19 cents a share from US$14.4m or 11 cents. 
Page 19 


Sears cute costs . 

Sears Roebuck, die world’s largest retailer, 
reported improved second-quarter income of 
$239. 3m, partly due to cost-cutting in its core 
merchandise group. Page 19 


BBC reports 2S% rise 

Swiss Bank Corporation, Switzerland's second 
■largest bank, yesterday reported a 25 per cent 
improvement to SFr906m (8585m) in its first- 
half operating profit before write-offs, provi- 
sions and losses. Page 19 

Elf profits up 7% 

Elf Aquitaine, the French state-controlled oil 
company, has reported a 7 per cent advance In 
first-half earnings. The company said net prof- 
its rose to an estimated FFrS^bn ($869m), 
compared with FFr4. 66 bn in the same period of 
1990. Page 18 

SIA seeks Qantas stake 

Singapore Airlines (SIA) has declared to the 
Australian government its Interest in acquiring 
a stake In Qantas Airways, the loss-making, 
state-owned carrier. Page 20 
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Delta shrugs off rival Pan Am routes bid 


By NikU Talt in New York 

DELTA Airlines, the third largest 
US carrier, said yesterday it was 
pushing ahead with its plan to 
purchase Pan Ant's remaining 
European routes and its east 
coast shuttle operation, despite a 
rival offer from the heavily-in- 
debted Trans World Airlines, in 
conjunction with American Air- 
lines. 

Delta suggested that a defini- 
tive proposal could be put to the 
bankruptcy court - under whose 
protection Pan Am has been 
operating since January - 


within The next several days". 
The court would then hold a 
hearing on the matter. 

Pan Am, which has already 
agreed the Delta deal in princi- 
ple, confined itself to a terse 
statement confirming it had 
received TWA's offer. It said this 
would be studied along with all 
other proposals. American 
declined to comment 

Meanwhile, TWA announced it 
was calling off its ambitious offer 
to buy in debt securities at deep- 
ly-discounted levels, claiming 


this was because of “substantial 
progress’* In negotiations to 
restructure its $1.2bn debts 
(excluding capital lease obliga- 
tions). 

Representatives of TWA’s vari- 
ous creditor groups were meeting 
the company yesterday, but one 
adviser - heading for TWA’s 
head q uarters - stressed that the 
debt issue needed to be kept sepa- 
rate from any possible acquisi- 
tion of Pan Am assets. “Bond- 
holders will look at Pan Am, but 
the first order of business 


remains the debt restructuring," 
said Mr Wilbur Ross from Roths- 
child, representing two groups of 
senior noteholde rs. 

Under the TWA/Amerlcan 
offer, TWA proposes to buy the 
same Pan Am assets as Delta for 
$3i0m- However, $30m of this 
comprises ticket liabilities which 
TWA would assume, and only 
8280m refers to cash. Of the cash 
portion, TWA said that American 
would supply 8250m. The assets 
would then he split between 
American and TWA so that file 


larger carrier receives the Fan 
Am shuttle, and the routes to 
Italy, Spain and Portugal TWA 
would retain Lo ndon-Mhuni 
and London-Detroit routes; the 
Frankfurt hub and the east Euro- 
pean authorities, and certain 
other assets and fanfl it fcg . 

TWA said it would match Del- 
ta's offer of a $G0m debtor-in-pos- 
session loan, and sponsor a “plan 
of reorganisation” for Pan Am’s 
remaining bu s iness through a 
8140m equity infusion by Itself 
“and/or other outride investors”. 


Delta claimed its own offer was 
still preferable. It has hid 8260m 
cash for the European routes and 
the shuttle, but also offered to 
pick up certain ticket liabilities 
through to February 1992. The 
airline is also considering an 
equity investment in Pan Am’s 
ongoing business, based on the 
Miami hub and Tatin American 
routes. 

Yesterday, the airline claimed its 
package offered more stability 
and said it would take on 6,000 
Fan Am employees. 


w 




McColl rides into big league 

Martin Dickson reports on the merger between NCNB and C&S/Sovran 
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Yeehah: yesterday's deal was sweet revenge for Hugh McColl 
who failed to acquire Citizen’s & Southern in 1989 


I n the centre of the quiet 
North Carolina city of Char- 
lotte, construction workers 
are almos t finished building an 
imposing 60-storey skyscraper 
which local wits have dabbed the 
Taj McColl. 

The building is the new head- 
quarters of NCNB, one of the 
fastest growing hanks in the US; 
and its nickname is a tribute to 
the ambitions of Mr Hugh 
McColl, NCNB’s chairman. Yes- 
terday he pulled off the biggest 
takeover deal in a career which 
has produced more than ioo of 
them, hum and s mall 
NCNB, the seven th-largest 
hank in file US in terms of assets, 
is to merge with .C&S/Sovran, 
the 12th biggest, in a $4bn deal 
which will make the combined 
institution the third-large st in 
the US. Only two New York 
money centre hanha win be big- 
ger. Citicorp and Chemical Bank- 
ing, following the planned 
merger with M anhat tan rival 
Manufacturers Hanover, which 
was announced last week. 

Two big deals in just two 
weeks mark a powerful accelera- 
tion in the merger wave sweep- 
ing through the US industry, as it 
grapples with a revolutionary 
combination of forces. These 
include legislative changes which 
are moving the country from a 
fragmented, state-based banking 
system towards a national one 
and the si cklin ess of a sector 
struggling with a rising portfolio 
of bad loans. 

However, the merger phenome- 
non is taking a wide variety of 
forms, the two extremes of which 
are encapsulated in the mega- 
deals of the past fortnight 
The Chemical/ Manufacturers 
Hanover merger is a defensive 
alliance between two weakened 
money centre banks - those 
based in leading money markets 
such as New York which have 
particularly large inter bank 
and commercial lending 
operations. 

The NCNB takeover of C&S/ 
Sovran is an aggressive expan- 
sion by one of the most proud- 


Roche pays Cetus $300m for 
rights to disease detector 


By William DulHorce In Geneva and Karen Zagor in New York 


ROCHE, the Swiss pharma- 
ceuticals and chemicals group, is 
paying J3tthn In cash to Cetus 
Corporation of California for the 
rights to the US company’s poly- 
merase chain reaction (PCR) 
technology. PCR technology 
promises to revolutionise the 
detection of infectious or geneti- 
cally transmitted diseases, such 
as AIDs, cancer and tuberculosis. 

Cetus, one of the oldest and 
largest US biotechnolgy compa- 
nies, will also receive royalties of 
up to $30m if Roche’s sales of 
PCR products exceed set levels. 
Roche said the acquisition con- 
firmed its commitment to become 
a world leader in diagnostics. The 
agreement is still subject to 
approval by Cetus shareholders 
and by government authorities. 

Once the sale of PCR technol- 
ogy is completed, Cetus will 
merge with another US biotech- 
nology company, Chiron, in a 
stock swap deal which the com- 
panies value at about $660m, 
including the assumption of 
$145. 5m of outstanding Cetus 
debt The combined company will 
take the Chiron name. 


The merger ends months of 
speculation which started in 
November, when Cetus said it 
was actively seeking “strategic 
partners”. 

Last year Roche paid slightly 
more than $2bn for 60 per cent of 
Genentech, the US biotechnology 
group and last month it bought 
Nicholas Laboratories, the Euro- 
pean over-the-counter drugs busi- 
ness of Sara Lee Corporation, 
Chicago, for 8821m. 

With PCR technology, scien- 
tists win copy a sing le segment of 
DNA genetic material millions of 
times. They win take a specimen 
of one triDfonth of a gram in size, 
copy its genetic sequence and 
generate within hours a test sam- 
ple to confirm the presence or 
absence of the genetic fingerprint 
of a virus or cancer ceEL 

Ruche will develop, manufac- 
ture and market PCR diagnostic 
kits and license certain PCR 
rights for research, industrial 
and environmental applications 
to Perkin-Elmer Corporation, 
Connecticut 

Roche has never been a big 
player in the diagnostics field. Its 


diagnostics division contributed 
SFrLSbn (8840m) to total group 
sales of SFi9.7bn last year. Roche 
said the first company to put a 
ready-to-use PCR test kit on the 
market should have big commer- 
cial success. 

Snnw analysts questioned the 
high price Roche has paid for the 
PCR technology, which at pres- 
ent haw annual sales Of lass than 
830m. However, Mr Viren Mehta, 
an analyst at Mehta & fealy in 
New York, said PCR could be 
extremely valuable to Roche: 
“This is a new technology that 
could change the world in which 
we live. And Roche has the 
resources to develop it beyond 
Ceteris capabilities.” 

The Roche deal will provide 
capital for the merged Chiron 
company to take off. “Without 
the 8300m, one could argue that 
the Chiron deal would not have 
been viable,” said Mr Mehta. 

Analysts expect the gnmKinwi 
company to take merger-related 
charges of more than 8100m, and 
the new Chiron is expected to 
report a loss for the calendar 
year 1992. 


ICI conquers technical weakness 


By Charles Lead beater 
and Robert Peston 

THE technical strength of 
imperial Chemical Industries 
does not match that of many of 
its competitors in the world 
chemical industry but it man- 
ages its research more effec- 
tively, according to Independent 
analysis. 

The analy sis by CHI Research, 
the leading US researcher into 
innovation, forms part of a 
Financial Times assessment of 
ICTs financial, managerial and 
innovative performance. ICI is 
fighting a war of nerves with 
Hanson, the acquisitive conglom- 


erate which holds a 29 per emit 
stake in the chemicals group. 

The straggle could reach a 
turning point on Thursday when 
. ICI discloses its financial results 
for the six months to June 30. 
Analysts believe it made pre-tax 
profits of about £45Qm compared 
with £733m last year. 

The analysis shows that ICI is 
ranked 18th in the world chemi- 
cal industry according to the 
number of patents It had in the 
US between 1985 and 1989. ICI 
had 614 patents compared with 
German group Bayer, which had 


1988; Hoechst with 1,498; and 
BASF with lj218. However, the 
analysis shows that ICTs patents 
are more fandamental to scien- 
tific advance than those of its 
main competitors, other than 
Dupont and 3 M of the US and 
Fufi of Japan. CEO’s ima mr v of 
IQ’s technical strength, a com- 
posite of the qualify and quan- 
tity of Its patents, averaged 4.71 
for the second half of the 1380s. 
Bayer had more than three times 
as many patents as ICI hot a 
technical strength of 9.7. 

Changes at IQ, Page 18 


nent of the US “super-regionals”. 
These are fa ^ t- Agpanritng banks 
h^g*»d in nan-traditional centres 
such as Charlotte, or CohzmbQs, 
Ohio, which concentrate on 
retail and middle-market com- 
mercial landing to re gional cus- 
tomers. 

Most h anking analysts believe 
that consolidation of the US 
industry will see some of the 
most aggressive super-regionals 
emerge as leading national insti- 
tutions, wHpgfag several of the 
traditional money-centre power- 
houses along the way. 

The C&S/Sovran deal, which is 


LEADING US BANKS 

Bank Assets 

(Sbn) 

Citicorp 

2179 

Chemical Banking Corp 

135.4 

(Incl Man Hanover) 
NationsBank 

1189 

( CAS/So vran/NCN B) 
BankAm erica 

112.8 

Chase Manhattan 

99.4 

J. P. Morgan 

96.9 

Security Pacific 

80.4 
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likely to be completed around the 
end of this year, will move NCNB 
a long way in this direction. 

NCNB, with more than $69bn 
in assets, has large operations in 
four southern states: North Caro- 
lina, South Carolina, Florida and 
Texas. 

C&S Sovran, with same S49bn 
In assets, also has a significant 
presence in South Carolina and 
Florida. It will bring to the 
merged group a strong presence 
in four other important southern 
and eastern markets: Virginia, 
Georgia, Maryland and Tennes- 
see. At $88bn, the institution will 
have the largest domestic deposit 
base of any US bank. 

"What Is being c reated is one 
of the strongest customer fran- 
chises in US banking, r nrmtng all 
the way from the mid-Atlantic to 
the Florida Keys," says Mr James 


McDermott, an analyst at Keefe, 
Bruyette and Woods. 

Furthermore, the hank’s pres- 
ence will be concentrated in the 
southern sunbelt region, which is 
expected to enjoy above average 
economic growth over the com- 
ing decade. 

The consolidation of the two 
businesses is expected to save 
some 8350m a year in costs. Ana- 
lysts said yesterday teat if this 
was achieved, the share-swap 
deal could mean little or no 
Short-term dilution Of warning s 
for NCNB investors. 

However, the merger is not 
without potential pitfalls - 

financial, managerial and cul- 
tural. 

Yesterday's agreement was 
sweet revenge fin: Mr McColl, a 
blunt-talking former Marina who 
took over as chairman of NCNB 
in 1983. Be then embarked mi an 
acquisition spree which climaxed 
in 1988 when he snapped up the 
troubled First RepubhcBank, the 
largest bank in depressed Texas. 
It roughly doubled NCNB's size. 
More Importantly, Mr McColl 
struck a deal with bank regula- 
tors and tax authorities which 
has since proved extremely lucra- 
tive to NCNB: the hank got the 
bulk cf its profits last year from 
th e Texas market. 

In 1989, Mr McColl followed 
this with a hostile bid far the 
largest bank in Georgia, Citizens 
& Southern. However, it man- 
aged to see him off by merging 
with Virginia-based Sovran 
Financial - at a price lower than 
the NCNB offer - to create C&S/ 
Sovran. 

The celebrations at C&S proved 
short-lived, for the Virginia bank 
brought with it a troubled loan 
portfolio which has cast a long 
shadow over C&S/Sovran. This 
gave Mr McColl the chance to 
pounce a second time; and, cm 
this occasion, he received a 
friendlier reception. 

The financial difficulties of 
C&S are one potential problem 
facing the merged group. Earlier 
this month, tee bank reported a 
81529m increase in second-quar- 


ter, non-performing assets to 
8L26bn, or 394 per cent of total 
loans. It warned that property 
problems in the Washington DC 
area were likely to continue. 

Nor has NCNB been immune 
from bad debt difficulties - 
including some embarrassing 
property problems in Its Norte 
Ca rolina and Florida back yard. 
These contributed to an 18 per 
cent drop in 1990 net income to 
$365 hl While Mr McColl moved 
rapidly to control the problem, 
NCNB’s Wall Street reputation 
suffered. 

Analysts also question whether 
NCNB has the depth of manage- 
ment to easily integrate C&S/Sov- 
ran, particularly rirw-a that insti- 
tution has had little success in 
merging the components of its 
1969 marriage. 

Furthermore, the two institu- 
tions are culturally different: 
C&S is conservative and NCNB 
brashly aggressive. 

These differences are nowhere 
better summed up than in the 
personalities of the banks' chair- 
men - who were bom six years 
and 60 miles apart in South Caro- 
lina. 


M r Bennett Brown, 62, 
who will .become chair- 
man of the merged 
institution, is a quiet former 
bank examiner. 

The 56-year-old Mr McColl, who 
will become chief executive, is an 
intense, tntfmidatiTig ma n given 
to military terminology - he 
used to keep a hand grenade an 
his desk - and outrageous pro- 
nouncements. He once offended 
Georgians by saying he was not 
going to follow “every pig path in 
the state” to create a big bank 
there. 

Mr McColl will clearly be call- 
ing the shots in the merged insti- 
tution. If he can integrate the two 
banks successfully, helped by a 
reviving US economy, yesterday’s 
deal may only prove a staging 
post on the way to an even larger 
national institution. Not for noth- 
ing win the merged business be 
called NationsBank. 




INTERNATIONAL COMPANIES AND FINANCE 


Rebound forecast in global profits 


By Peter Martin 


EARNINGS estimates for the 
leading economies predict a 
sharp rebound in corporate 
profits nest year for all bat 
Japan and Italy, according to 
consensus analysts' forecasts 
gathered by a US brokerage 
house. 

The data, gathered by the 
E5ES research service of Jones 
Lynch & Ryan, is based on 
thousands of individual 
company earnings forecasts 
from analysts around the 
world. They show that 
earnings per share growth of 
large companies is forecast to 
rise from 2.8 per cent this year 
to 21.9 per cent next year in 
the UK; from 0 £ per cent to 25 


CONSENSUS EARNINGS ESTIMATES 


Eps growfli 
1991 (V.) 

Eps growth 

1992 <%) 

Pin ratio 

1991 

Pie ratio 
1992 

Canada -TSE 

2.1 

37.8 

16.3 

11.8 

France- CAC 40 

ZB 

14.5 

11.5 

10.1 

Germany - O AX 

on 

7.9 

13.6 

12.6 

Italy -BCl 

13.5 

7.9 

16.2 

11.4 

Japan - Nikkei 

1.4 

3.0 

36.4 

35.3 

UK -FT-SE 

2.8 

21.9 

13.1 

10.7 

U8-S&P 500 

0.9 

25.0 

15.7 

12.6 

Source.- IBES n» a Juno 30 IflW fbcAt eamoele Sj 


In Italy, earnings growth will 
slow, from 13.5 per cent in 1991 
to 7.9 per cent in 1992. 

The figures suggest the 
FT-SE ioo index Is selling on a 
1991 price earnings ratio of 13.1 
and a 1992 p/e ratio of just 


under 10.7. The SAP 500 has 


Elf posts 
7% rise in 
first-half 


earnings 


By George Graham 
In Paris 


per cent in the US; from 0.2 per 
cent to 7.9 per cent in 
Germ any, from 2U per cent to 
14J5 per cent in France; and 
from 2.1 per cent to 37-8 per 


cent in Canada. Earnings 
growth will be much more 
sluggish in Japan, rising from 
1.4 per cent on these estimates 
to 3.0 per rant. 


ratios of 15.7 and 12.6; those 
the German DAS index are 
13.6 and 12.6; and Japan, where 
p/e ratios are traditionally 
higa, has ratios of 36.4 for 1991 
and 35.3 for 1992. 

The estimates are based on 
shares in leading stock market 
fadices, as at the end of June. 
The FT will carry the IBES 
estimates in this fora every 
quarter. 


GEC-Alsthom posts flat earnings for year 


By George Graham In Paris 


GEC-ALSTHOM, the transport 
and power engineering com- 
pany jointly owned by France’s 
Alcatel Alsthom and General 
Electric of the UK, has posted 
flat earnings for the year to 
March 31. It was the second 
full-year reporting period since 
the formation of the company. 

GEC- Alsthom said net profits 
for the year totalled Ecu247m 
($216. 6m), compared with 
Ecu240m in the previous year. 
Pre-tax operating earnings 
advanced 16 per cent to 


Ecu402m ($352.6m), including 
Ecul4lm of financial income, a 
10 per cent increase on the pre- 
vious year. 

The group, whose businesses 
include the former power 
systems division of GEC and 
the TGV high-speed train busi- 
ness of Alsthom, said turnover 
in the 1990-91 year was 
Ecu6.95bn, while new orders 
amounted to EcufMbn. 

By March 3L the company's 
outstanding order book showed 
an increase of around 13 per 


cent to £cul3-3bn. 

• Sanofl, Elf's pharmaceuti- 
cals and cosmetics subsidiary, 
announced that its first half 
sales had remained Oat at 
FFr9.55bn ($1.6bn), with an 
advance in health care prod- 
ucts and in gelatines addi- 
tives offsetting an 11 per cent 
decline in perfUmes and beauty 
products. 

The company said overall 
sales of health care products 
had risen 3 per cent to 
FFr5. 15bn, but this was largely 


because of an 11 per rant rise 
in Europe outside its domestic 
French market 

Sales to the Mi ddle East and 
North Africa dropped by 31 per 
cent 

In the perfumes and cosmet- 
ics sector, sales dropped 18 per 
rant In the first quarter but 
recovered to close to last year's 
levels in the second quarter. 
Sanofl said its Oscar de la 
Renta and Van Cleef & Arpels 
lines recorded higher sales 
growth. 


Bankers agree 
Brent Walker 
refinancing deal 


THE financial, restruct ur ing of 
Brent Walker inched forward 
yesterday as all 47 hanks in 
the main banking syndicate 
agreed in principle to the UK 
leisure group’s refinancing, 
writes Maggie Urry in London. 

However, some banks are 
still objecting to a require- 
ment to put new money into 
the group, whose debts exceed 
£1.3bn (S2.17bn). A loan of a 
farther £70m of fresh capital is 
part of the plan, and £20m has 
already been lent. Fewer than 
five banks have still not con- 
tributed fresh money. 

Once that issue Is settled, 
the group must address other 
conditions which the banks 
are seeking to impose. Mr Ken 
Scobte, the new chief executive 
of Brent Walker, said last 
week that none of these condi- 
tions was insurmountable. 


ZF to build plant in east Germany 


By Leslie ColW in Brandenburg 


A LEADING west German 
vehicles components manufac- 
turer, Zahnradfobrik Friedri- 
chshafen (ZF), plans to build 
one of Europe’s most modem 
gearbox factories In east Ger- 
many. 

Mr Klaus Peter Bleyer, chair- 
man of the board of ZF, said 
the company would build the 
new plant at Brandenburg, 
near Berlin, next to the east 
German components-maker 
Zahnradfabrik Brandenburg, 
which ZF recently bought from 
the Treuhand privatisation 
agency. 

ZF will transfer production 
of gearboxes for tight trucks 
from its factories in Friedri- 
chshafen and Schwabisch- 
Gmund in southern Germany, 
to Brandenburg, although 
without any job losses, he said. 

Mr Bleyer said ZF would 
invest DM50m ($29.4m) in the 


east German plant over the 
next five years and had com- 
mitted itself to retain 600 peo- 
ple out of the original work- 
force of 3,000. 

The sale of the gearbox com- 
pany to ZF was a major boost 
for the city of Brandenburg 
which is burdened with a 
large, inefficient steel plant 
which is threatened with clo- 
sure. 

The east German gearbox 
company had 3,000 employees 
in January last year when it 
was still part of the IFA truck 
Kombinat in Ludwigsfelde. 
Nearly L3Q0 people lost their 
jobs in the company by last 
October and several hundred 
workers will take early retire- 
ment, while jobs for 250 will be 
found with other companies. 
Daimler-Benz is building a 
large truck factory at Ludwigs- 
felde outside Berlin. 


Mr Bleyer said added capac- 
ity was not needed at a time of 
depressed demand worldwide 
for cars and trucks. Instead, 
the aim was to modernise pro- 
duction facilities and this 
could be best achieved in the 
east 

He said ZF Brandenburg 
could also supply spare gear- 
boxes for east Germany’s IFA 
trucks, which in the past were 
exported to eastern Europe as 
well as to several armies in 
Africa. 

Sales of DM30m by the east 
German company were expec- 
ted this year, rising to between 
DM70m and DM80m next year. 
A first batch of gearboxes has 
just been sent to Italy from the 
Brandenburg factory. 

ZF exported nearly four- 
fifths of its own production 
which was worth DM6^bn last 
year. 


ELF AQUITAINE, the French 
state-controlled oil company, 
has reported a 7 per cent 
advance in first-half earn- 
ings.The company said net 
profits rose to an estimated 
FFr5 ^hn ($881m), compared 
with FFr'LSQbn in the same 
period of l%0. 

Elf «m jd the results 

were very satisfactory and 
demonstrated the complemen- 
tarity of the group’s different 
divisions. They said the diffi- 
culties of the petrochemicals 
division had not damaged Elf’s 
other chemicals activities, par- 
ticularly its downstream plas- 
tics and speciality chemicals 

businesses. 

Operating income remained 
Oat at FFr9.9bn, while net 
Income before non-recurring 
items advanced slightly to 
FFr4^bn. 

Elf said the six-month 
period had Included a capital 
gain on the sale of Esys, its 
town heating business, to the 
Generate des Banx water and 
services group. The same 
period of 1990 had also 
inelnded FFr800m of capital 
gains. 

Crude oil prices were stable 
for most of the period, averag- 
ing $19.76 per barrel, BU said, 
hot the strengthening of the 
US dollar from an average of 
FFr5.13 in January to an aver- 
age of FFr6.05 in June had 
benefited the French group. 

Quantities of oil sold fell 
slightly in comparison with 
the same period of 1990 due to 
delayed liftings in the Gulf of 
Guinea and a decrease in pro- 
duction from the Alwyn field 
In the North Sea caused by 
maintenance work. 

Refining and retailing 
operations experienced strong 
margins, Elf said, especially in 
the first quarter. 

The Elf group continued to 
expand rapidly in the first 
halt, with the $1 J5bn acquisi- 
tion, In partnership with 
Enterprise Oil, of the North 
Sea assets of Occidental Petro- 
leum, as well as the NKrlJttm 
($279m)takeover of Norwegian 
Independent Nora. It has also 
invested heavily in its refinin g 
operations, particularly to 
develop its capac i ty for lead- 
free petrol. 
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Baron Bich: family holds 46 per cent of the capital 


Bic breaks off talks with 
unidentified conglomerate 


By William Dawkins in Paris 


BIC, the world’s leading 
producer of ballpoint pens, dis- 
posable razors and lighters, 
yesterday announced that 
talks with a prospective part- 
ner had broken off. just eight 
weeks after they started. 

The French group, controlled 
by its two founding families, 
was approached at the end of 
May by an unidentified con- 
glomerate keen to buy a minor- 
ity stake. Stock market specu- 
lation has suggested Sara Lee, 
the US consumer products 
group, and Gillette, Bio’s main 
competitor in the US shaver 
market, among the possible 
candidates. But Bic has 
declined to name its suitor. 

Bic’s share price opened at 
FFr681, 5.4 per cent below the 
previous day's close, but ended 
the day at FFr690. 


The market had speculated 
that a partnership might clar- 
ify how Baron Bich, the 
group’s 76-year-old c h air m an, 
was p lanning to hand on man- 
agement responsibility. 

A Bic spokesman would not 
explain why the talks broke 
down, but confirmed the con- 
glomerate had been negotia- 
ting to buy a 10 per cent stake, 
held by Bic subsidiaries. Bic 
has been unable to use the vot- 
ing rights on these shares 
since the beginning of this 
month, under a recently intro- 
duced French law against 
so-called autocontroie. 

Of the rest of the capital. 46 
per rant is held by the Baron 
Bich family, 13 per cent by the 
family of Mr Edouard Bufiard, 
with remaining 31. per cent in 
public hands. 


Bank buys Swedish Match stake 

By Haig Simonfan In Milan 


MONFORTE, a little-known 
Italian merchant bank jointly 
controlled by Mr Camillo De 
Beuedetti’s Paleocapa holding 
company and the Ferruzzi 
group, has bought 10 per cent 
of Swedish Match, the interna- 
tional match group. 

A price for the deal has not 
been disclosed, but the value of 
the stake is estimated at L25bn 
<$I8.8m). 

The shares are part of equity 
held by a group of banks ~ 
Including Citibank and Paribas 


- which were involved in a 
management buy-out at Swed- 
ish Match last year. 

Swedish Match is the world’s 
largest producer of matches, 
operating in around 40 coun- 
tries. with sales of about $500m 
last year. 

The company, which was 
established at the beginning of 
this century, is believed to 
have around 30 per cent of the 
world market for matches and 
15 per rant of the market for 
cigarette lighters. 


Buoyant 

SBC reports 
25 % rise 


” iTrd S l 




By William Dulfforce 

in Geneva 


SWISS BANK Corporation, - 
Switzerland's second largest-, 
bank, yesterday reported a . 25, 
per cent improyementtp, 
SFr9D6m f$585m) in its first-; 
half operating profit before; 
write-offs, provisions and 
losses* i 

Provided the stock market 
situation remained favourable; 
and the dollar stayed flniL the, 
consolidated and parent bank* 
cash, flows for 2991 as a who% 
should be well ahead of last, 
year’s figures, SBC said. - ' r 

Group cash flow fell 18 per 
cent to SFrL63bn in 1990 while, 
the parent bank’s cash flpw, 
was 0.9 per cent down at, 
SFrl.43bn. ■ ■ ■: 

In spite of its confident fore-, 
cast of higher earnings this 
y ear , SBC warned that with 
most industrialised countries 
experiencing weak growth and' 
with an economic downt urn ifu 
Switzerland the need for write- 
downs and provisions was 4 
likely to rise. 1 

Trading income and net, 
interest earnings were thef 
main contributors to ffcft,* 
strong first-half growth in the. 
hank’s operating profit. N# 
interest earnings at SFr829m* 
were 7.5 per cent ahead cdm-, 
pared with the first six months, 
of 1990 while income from com-' 
missions improved 6.4 per cent* 
to SFr752zn. 

Portfolio management custo- 
dian and syndication fees had 
recorded particularly strong! 
growth. SBC said. But broker- 
age receipts failed to match 
last year's level. Currency and 
securities trading and fiduciary; 
business generated substad-e 
tially higher revenues. 

An 8.6 per cent rise in oper- 
ating costs during the first half 
is attributed to heavier top 
charges and an inflation- 
prompted rise in personnel 
costs. - 

SBC’s assets contracted dur- 
ing the second quarter. to' 
SFrm.Tbn to give a first-half 
uet increase of 3.1 per cent 
over the end-1990 level. Inter- 
bank lending was seated back 
by almost 20 per cent, credit 
business lost momentum, 
while lending to customers 
rose 0.4 per rant to SFrlCM^hn, 

On the liabilities side interr 
bank deposits were also 
reduced sharply by 11 per rant, 
while non-bank deposits 
showed little overall change. . 


-Claibi 



This announcement appears as a matter of record only. 


New Issue 


June 1991 


2,000,000 Free Shares 


VITAL FORSIKRING A.S 

r 



Price NOK 83 Per Free Share 
(NOK 25 par value) 


Merrill Lynch International limited fQeinwort Benson Limited 


Credit Suisse First Boston Limited 


County NatWest Limited 
Den norske Bank PLC 
Sandal Collier Montagu A JS 


Credit Lyonnais Securities 
Dresdner Bank Aktiengesellschaft 
Svenska Handelsbanken Group 


BNP capital markets operations 


I 


— V V-f 


Leading corporations look to BNP 
to manage their key operations. 
Special thanks to Elf Aquitaine, Carrefour 
and Euro Disney in June 1991. 
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Board shake-up at American Express 


By Man Friedman in New York 


AMERICAN EXPRESS, the US 
travel and- Wnowriai services 
group that has been facing 
dropping -profits, yesterday 
moVpd to crea te a n ew top 
mnnagHm eiit structure by nam - 
ing Mr Harvey Golub, a vice- 
chairman. as president of the 
company. , ; ; - 

TJib appointment was made 
by Mr James Robinson, who 
bas*' been criticised by some 
Wall Street investors for never 
having named a successor to 
tfr ‘Lou Geretner, the compa- 
ny's president who left Ameri- 
can 'Express In the spring Of 
lSBStohaad RJR Nabisco. 

Mr Robinson, who remains 
i»hafrnum and chief executive, 
is- also setting up an office of 
the chairman, a new entity to 
which the heads of principal 
subsidiaries will report. 

.The executives reporting to 


the new office include the 
heads of the Travel Related 
Services (TRS) card »™i travel- 
lers cheque business, the EDS 
financial services unit, the 
information services division, 
Shearson Lehman Hutton and 
the American Express bank 
subsi diar y. 

Mr Robinson said the nam- 
ing of Mr Golub "means there 
are now four eyes and four 
hands on the job". He said the 
appointment does not, how- 
ever, mean the chiefs of subsid- 
iary companies will report to 
Ur Golub instead of 

"We are not splitting up line 
responsibility. Everybody will 
report to both of us and 1, as 
chief executive, will have the 
final decision." 

The 51-year-old Mr Golub 
m ade a name for himself by 
running American Express's 


successful IDS Financial Ser- 
vices subsidiary in Minnea- 
polis. He will remain rfiaii-n mn 

of ms. 

Mr Minimal Bl nmatafn , an 
analyst at Morgan Stanley, 
said there had been "some dis- 
satisfaction in the investment 
community that a company the 
size of American Express does 
not have a Number Two execu- 
tive". Other analysts have 
suggested Mr Robinson, whose 
philosophy has been to decen- 
tralise executive authority, has 
never really wanted a strong 
right hand. 

Mr Robinson acknowledged 
there had been criticism from 
investors, particularly in the 
year after Mr Gerstner 
resigned in 1989. But he said 
the company has gone through 
“an evolutionary process and 
we are now formalising a 


structure that has been in 
place for some time." 

Mr Golub has, in effect, been 
working as Mr Robinson’s 
chief trouble-shooter since last 
year, when he helped to reor- 
ganise the troubled Shearson 
Lehman Hutton securities 
houseL He has recently spent 
half of bis time working with 
Mr Robinson in New York. 

Among the most important 
challenges facing the new top 
manager will be the increas- 
ingly competitive pressure fac- 
ing American Express in the 
charge card market 

In the first quarter of this 
year, the charge card and trav- 
ellers • cheque unit suffered its 
first drop in quarterly earnings 
in nearly a decade. The second 
quarter results, although not 
as poor as the first, also show a 

rtftftlrne. 
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Liz Claiborne disappoints Wall Street 


2 a*. 


By Karen Zagor in New York 

LIZ CLAIBORNE, the US 
apparel company, yesterday 
disappointed Wall Street by 
turning in. weaker-than-expec- 
ted second-quarter earnings 
and warning * b«t gaing in the 
second half would not be as 
strong as those posted in the 
first half of the year. 

"Although Liz Claiborne's 
results are exceptionally 
strong at a time when the rest 
of the industry is suffering 
from the ratamng slump, the 
company’s shares tumbled $7 


to $41% in active trading after 
a delayed start yesterday 
morning. 

Net income for the quarter 
rose 13 per cent to $39,510, or 46 
cents a share, from $3i9m, or 
40 cents, a year earlier. Sales 
jumped 22 cent to $416m from 
$340J3 ul 

Mr Samuel Miller, senior 
vice-president finance, said: “In 
view of the continuing difficult 
and unsettled retail environ- 
ment, the company is most 
gratified to have achieved 


record sales and earnings. 
While we expect that sales and 
earnings for the remainder of 
1991 will exceed our exception- 
ally strong showing during the 
last half of 1990, management 
currently believes that in 
percentage terms, these sec- 
ond-half Increases will 
not be as large as those 
experienced in the first half of 
199L" 

Mr Miller said that there was 
still no sign of the long-awaited 
pick-up in US retailing In the 


QUARTERLIES 


QUARTERLIES 


ASHLAND OIL said its fiscal 
1991 results were not likely to 
match last year's- $l82.1m, or 
$&27 a share, because of the 
impactof the Gulf war and the 
recession. However, the petro- 
leum refiner said it could stffl 
have a respectable year. 

- The group earned $6&.7m, or 
$L19 a share, in the third quar- 
ter to June 30. down from the 
year-ago's $100m, or $1.79 a 
share. Revenues for the period 
rose to $231bn from $&24bn. 

Ashland said its petroleum 
and chemical segments led 
third quarter earnings with 
$79.5m and $26.6m, respec- 
tively. 

CUMMINS ENGINE, one of the 
world's l parting diesel engine- 
makers, incurred a second- 
quarter loss of 117.2m, equal to 


$L29 a share. This compared 
with net income of $6.1m, or 15 
cents last year. Sales for the 
period were $877.6m, against 
$87L3m. 

For the first half, Cummins 
posted a loss of $51 im, or $3.73 
a share, before the cumulative 
effect of accounting changes 
Sales were $L69bn. The first 
half of 1990 saw net earnings at 
$15m, or 56 cents a share, on 
sales of $1.73biL 
GENERAL SIGNAL, the US 
conglomerate, posted second- 
quarter net income of $15^m, 
or 79 cents a share, against a 
loss of $ZL9m, or $1.14, for the 
corresponding period a year 
ago. Sales were $410Rm, com- 
pared with $439 .9m. 

For the half-year to Jane, net 
income was 529.4m, or $L53 a 


share, against a loss last year 
of $U5m, or 8 cents. Sales for 
the period fell to $808.4m from 
$865ita. 

MARSH & MCLENNAN, the 
insurance broker, yesterday 
reported second-quarter net 
earnings of $80. 7m, against 
$80Sm a year ago. Per-share 
net income remained 
unchang ed at $110. Revenues 
were $6902m, compared with 
$677 An. 

For the first six months of 
1991, net earnings were 
$177.3m, or $2.41, against 
$175m, or $239 a share, a year 
ago, while revenues were up 4 
per cent at $1.43bn from 
$L37bn for last year. 

REEBOK, the sports shoe man- 
ufacturer, announced second- 
quarter wa rning s of $6A4m, OT 


second half. "May was a good 
month in the US, but June and 
July were not good in retail- 
ing.” 1 

According to some analysts, 
there is also concern that US 
retailers are trying to shift the 
risk of inventories back to the 
manufacturers. 

For the first half, Liz Clai- 
borne's net income grew 15 par 
cent to $100.5m, or $1.18 a 
share, from $87An, or $1, a 
year earlier. Sales grew 21 per 
cent to $91&2m from $761. lm. 


QUARTERLIES 


64 cents a share, on sales of 
$888 ,3m. This compares with 
pamtng H of 943.4m, OT 38 cents, 
on sales of $527 An for the 
same period a year ago. 

First-half net earning s were 
$n83m, or $1.13 a share, on 
sales I of $1.38bn, against earn- 
ings of $96 Jm, or $034, with 
sales at $138bn. 

SAFECO, the Seattle-based 
multi-liiie insurer, reported net 
income of $5L2m, or 82 cents a 
share, for . the second quarto-, 
against $76m, or $L20, last 
year. Revenues were $859.6m, 
up from $791 3m last time. 

In the first half , net income 
was $l063m. or $1.70 a share, 
compared with $1323, or $239, 
on revenues of ILSSbn, against 
$L57bn. 

Compiled by Utokn Nadioma 


Cost-cutting 
pays off at 
Sears, 
Roebuck 

By Barbara Durr 

In Chicago 

COST-CUTTING in Its core 
m miianiHtf group fcm begun 
to produce improved results at 
Sears, Roebuck, the world's 
largest retailer. It reported 
second-quarter income of 
$239 An, or 70 emits a share, 
after a deferred tax charge; 

Without the charge. Income 
was $303.4m, or 88 cents, up 
27.5 per cent on the same 
period last year, when Income 
was $237 An, or 69 cents. 

The deferred tax charge of 
$644m arises from acco untin g 
restrictions on recognising tax 
assets of the company’s 
Allstate Insurance group. New 
rules expected to take effect in 
1992 would allow the gro u p to 
recover the previous charges. 

Consolidated quarterly reve- 
nues were $14JMbn, 19 1.7 per 
cent from $1335 last year. 

In the merchandise group, 
second-quarter income 
increased to $156. 9m, from 
$110m last year, though reve- 
nues declined to $7.69bn from 
$738bn. 

The recession continued to 
affect sales, particularly of 
durable goods, which account 
for about two-thirds of Sears, 
Roebuck’s domestic retail rev- 
enues. 

The profit improvement 
came largely through cost 
reductions, including less 
advertising and lower distribu- 
tion and selling expenses, 
achieved hugely by cutting the 
workforce. The merchandise 
group’s selling and adminis- 
trative costs declined to 
$2.L3bn from $231bu. 

The company's Dean Witter 
Financial Services group con- 
tributed second-quarter net 
income of 190m, compared 
with fSSJZm last year. Allstate 
Insurance’s income, before the 
deferred tax charge, was 
$ 139.8m, down from $142An. 
The Coldwell Banker Real 
Estate Group reported a loss of 
$3.1m for the quarter, against 
an income of $7 An last year. 

For the first half of 1991, 
Sears, Roebuck’s consolidated 
net income, after the deferred 
tax charges, was $442m, or 
$139 a share, compared with 
$344_2m, or $1.00, last year. 
Excluding the charges, net 
income during the first half 
was 9544.6m, or $1.58 a share. 


Record quarterly returns 
at American Barrick 


By Bernard Simon in Toronto 

AMERICAN Barrick 
Resources, the Canadian gold 
producer, has posted record 
quarterly warn fag " signifi- 
cantly raised its estimate of 
1991 output 

The Toronto-based company, 
which last week called off 
merger talks with Newmont 
Mining of the US, lifted second- 
quarter earnings to US$24An. 
or 19 cents a share, from 
US$14 .4m, or ll cents. Reve- 
nues jumped by 47 per emit to 
$90 An. 

Thanks to the strong perfor- 
mance of its Dagship Gold- 
strike mine in northern Nev- 
ada, Barrick now expects to 
produce over 700,000 oz of gold 
this year, up from its earlier 
estimate of 625,000 oz. Produc- 
tion totalled 596,000 oz in 1990. 

Goldstrike’s second-quarter 
output was 135,600 oz, com- 


pared with 110300 oz in the 
previous three months. The 
mine now contributes two- 
thirds of Barrick 's total pro- 
duction from six min e s in the 
US and Canada. 

Besides rising production 
from Goldstrike, Barrick has 
benefited from its active hedg- 
ing programme and from lower 
operating costs. It realised an 
average price of US$436 per oz 
in the second quarter, far 
above prevailing market 
prices. Barrick bas hedged its 
entire output up to 1993, and 
tlu-eenquartexs of 1994’s produc- 
tion. 

Operating costs dipped to 
$197 an ounce from $218 an 
ounce a year earlier. Cash 
costs, which include the cost of 
removing overburden at Gold- 
strike, fell to $277 from $334 an 
ounce. 


Share dealings suggest 
takeover threat for MUI 

By Llm Siong Ho on in Kuala Lumpur 


MALAYAN United Industries, 
the Malaysian conglomerate 
threatened by a takeover, may 
be facing several hostile bid- 
ders who have accumulated a 
combined shareholding of 
more than a 13 per cent, 
according to details issued to 
the Kuala Lumpur Stock 

Berjaya, the property, lottery 
and construction materials 
group belonging to the Inter- 
Paciuc conglomerate of Mr 
Vincent Tan, has added 5 1 per 
cent to its 2.1 per cent share- 
holding. On top of the M$87.9m 
(US$31.6m) purchase, Beijaya 
also said it has an option, 
expiring in three months, to 
pick op a further 23 per cent 
to give it a total of 10 per cent 
in MUL 

Another mysterious buyer to 
have emerged is Sanorex, vir- 
tually an unknown company 
until it bought a 3.5 
per cent shareholding from 
IGB Corporation, a property 
group hostile to MUL Sanorex 
is paying M$6L5m for the 
22.7m shares. 

The purchases by Mr Tan 
and Sanorex as well as Berjay- 
a’s call option would transfer 
133 per emit in MUI to Udders 
out of the reach of Mr Khoo 


Kay Peng, MUFs chairman and 
chief executive. Last month, 
IGB offered to sell for M$228m 
its 13 per cent to Mr Khoo. He 
rejected the offer and said that 
MUI "will not succumb to any 
threat from any quarters’*. 

MUZ is currently valued at 
about M$1.7bn. 

• Antah, the Malaysian invest- 
ment group, has agreed to sell 
another 10 per cent of its stake 
in Arab-Malaysian Merchant 
Bank, the country’s largest 

m erebant. hank 

The M$ 115.5m deal with 
Temerioh Rubber Estates will 
strengthen control of the bank 
by Mr Azman TTanhim, a promi- 
nent banker who has the larg- 
est shareholdings in both Tem- 
erioh and Arab-Malaysian. 

Mr Azman plans to transfer 
40 per cent of the bank and 
other stakes in three more 
companies to Temerioh, by 
restructuring the latter 
through a series of share 
exchang e, loan stock and cash 
transactions worth M$698m. 

Antah’s sale, which gives it a 
M$68-5m net gain , followed its 
3.4 per cert divestment of the 
bank last month for M$42m. 
The group has said it will also 
sell roe 3.4 per cent balance it 
still bas hi bank. 


Besides economies of scale, 
Mr Bob Smith, Barrick’s presi- 
dent, ascribed the improve- 
ment to unexpectedly high 
grades and improved efficien- 
cies at mine. 

Barrick h gg declined to dis- 
cuss reasons for the termina- 
tion of the merger talks with 
Newmont. Mr Smith said he Is 
still confident of eventually 
reaching a co-operation agree- 
ment with Newmont on devel- 
opment of the Deep Post 
deposit on the Carlin Trend, 
where the Goldstrike property 
is located. 

With exploitation of the Post 
orebody still some time away, 
Mr Smith said that both com- 
panies feel the benefits of 
co-operation can be realised by 
a more limited agreement 
"down the line” rather than an 
immediate merger. 


NWA closer to 
control of 
Trump Shuttle 

By Nikki Tall 
in New York 

NORTHWEST Airlines, the 
fourth largest carrier in the 
US. yesterday moved closer to 
operational control of the 
Trump Shuttle, when it signed 
an agreement in principle 
with the airline and its bank 
lenders. 

The agreement outlines the 
general structure under which 
NWA will manage the east 
coast shuttle, which flies 
between Washington DC, New 
York and Boston. 

Trump Organisation, the 
New York-based gaming and 
property company run by Mr 
Donald Trump, acquired the 
shuttle from Frank Lorenzo’s 
Eastern Air Lines, with the 
help of $380m of loans 
arranged by Citibank - $135m 
being a personal line of credit 
to Mr Trump plus a $245m 
facility. 

As part of the restructuring 
of Mr Trump’s personal debts 
and guarantees earlier this 
year, It was envisaged that the 
Shuttle stock would be trans- 
ferred to "an entity designated 
by the bank", and that NWA 
would enter an agreement for 
at least five years to run the 
operation. 




All of these securities have been sold. This announcement appears as a matter of record. 


July 11, 1991 



2,375,000 Shares 


Revell-Monogram, Inc. 


Common Stock 


International Offering 
475,000 Shares 


MONOGRAM 


Kidder, Peabody International 

Limited 


Oppenheimer & Co., Inc. 

Commerzbank AktiengeseDschaft 


United States Offering 
1,900,000 Shares 


Kidder, Peabody & Co. 

Incorporated 


Oppenheimer & Co., Inc. 


Bear Steams & Co. Inc. Alex. Brown & Sons Commerzbank Capital Markets Corporation 

’ Incorporated 

DiUon, Read & Co. Inc. Ham brecht& Quist PaineWebber Incorporated 

Prudential Securities Incorporated Salomon Brothers Inc Werthej m Schrod er & Co. 
LH. Alton & Company William Blair & Company DafaBosworth 

A. G. Edwards & Sons, Inc. Kemper Securities Group, Inc. 

Piper, Jaffiay & Hopwood Raymond James & Associates, Inc. 

The RobbmmJimnphrey Company, Inc. Tuckg Anth ony ^ ** UI 8® r 

Advest, Inc. Fahnestock & Co. Inc. First Albany Corporation 

Furman Selz Janney Montgomery Scott Inc. Jefferies & Company, Inc. 

Ladenbuxg, Thalmann & Co. Inc. Mabon Securities Corp. McDonald* Company 

Morgan Keegan* Company. Inc. Stifel, Nic olaus & C ompany Sutro & Co. Incorporated 



All of these securities have been sold. This announcement appears as a matter of record. 


July 12, 1991 


1 12 , 000,000 Shares 

PANHANDLE EASTERN CORPORATION 

Common Stock 


International Offering 
2,400,000 Shares 
Kidder, Peabody International 

Limited 

Credit Suisse First Boston Limited 


ABC International Limited 
DnBFONDS AS 
Swiss Bank Corporation 


Merrill Lynch International Limited 

Barclays de Zoete Wedd Limited Daiwa Europe limited 

Dresdner Bank Paribas Capital Markets Group 

AbkagraDsdiift 


Westdeutsche Landesbaxik 


United States Offering 
9,600,000 Shares 


Kidder, Peabody & Co. 


Bear, Steams & Co. Inc. 
Goldman, Sachs & Co. 
Lehman Brothers 


The First Boston Corporation 

Merrill Lynch & Co. 

Alex. Brown & Sons Dillon, Read & Co. Inc. 

Incorporated 

Howard, Weil , Labou isse, Friedrichs Lazard Freres & Co. 

locoiporaied 

J. P. Morgan Securities Inc. PaineWebber Incorporated 


Prudential Securities Incorporated Salomon Brothers Inc SBO Sw iss Ban kjCOTporation 
Smith Barney, Harris Upham & Co. Dean Witter Reynolds Inc. 


Smith Barney ^ Harris U pham & Co. 
Advest, Inc. J. C. Bradford & Co. 


Advest, Inc. J. C. Bradford & Co. Cowen & Company Pai n Boswo rth 

IflCQIpvi'idtd 

A.G. Edwards & Sons, Inc. Kemper Securities Group, Inc. Legg Mason Wood Walker 

In corp ora ted 

Mabon Securities Corp. Oppenheimer & Co., Inc. Piper, Jaf fray & Hopwood 

. I n umyOfated 

Rauscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. 


Mabon Securities Corp. 


Oppenheimer & Co., Inc. 


The Robinson-Humphrey Company, Inc. Wheat First Butcher & Singer 

CipiUl Market* 

First Albany Corporation First Manhattan Co. First of Michigan Corporation 

Interstate/Johnson Lane Janney Montgomery Scott Inc. 

Corporation 

Ladenbuxg, Thalmann & Co. Inc. Neubeiger & Berman The Ohio Company 


Interstate/Johnson Lane 

Corpo rat ion 

Ladenbuxg, Thalmann & Co. Inc. 


The Principal/Eppler, Guerin & Turner, Inc. Stifel, Nico^us&^Company 

Baird, Patrick & Co., Inc. Brean Murray, Foster Securities Inc. The Chicago Corporation 
R. G. Dickinson A Co. J. J. B. Hilliard, W. L. Lyons, Inc. 

Jesup, Josephthal & Co., Inc. Johnsto n, Lem on & Co. H. J. Meyers & Co., Inc. 

Parker/Hunter Roney & Co. Scott & Stringfeflow Investment Corp. 


bmp pirafflll 
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Alt of these securities having been sold, this announcement appears as a matter oi record only. 


July, 1991 

Concurrent Worldwide Offering 


17,600,000 Shares 



AMBAC Inc. 


Common Stock 

($.01 par value) 


Price U.S. $20 Per Share 


This portion oi the offering was offered outside the United States and Canada 

by the undersigned. 


3 ,000,000 Shares 


Salomon Brothers International Limited Morgan Stanley International 

Daiwa Europe Limited ABN AMRO Conning International Inc. 

County NatWest Limited Dresdner Bank Aktiengesellschaft 

Goldman Sachs International Limited Soci6t6 G6n6rale 

UBS Phillips & Drew Securities Limited Vereins- und Westbank Aktiengesellschaft 


This portion ot the offering was offered in the United States by the undersigned. 


14,600,000 Shares 


Salomon Brothers Inc 


Morgan Stanley & Co. 


Bear, Steams & Co. Inc. 
Dillon, Read & Co. Inc. 


The First Boston Corporation 


Hambrecht & Quist 

Incorporated 

Lehman Brothers 


Donalds on, Lu fkin & Jenrette 

Simf tBi Cot potation 

Kidder, Peabody & Co. 


Alex. Brown & Sons 

Incorporated 

Goldman, Sachs & Co. 


Merrill Lynch & Co. 


Lazard Fibres & Co. 
Montgomery Securities 
PaineWebber Incorporated Prudential Securities Incorporated 

Robertson, Stephens & Company Smith Barne y, Harris Upham & Co. 

I n corpo rate d 

S.G. Warburg Securities Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated 

Daiwa Securities America Inc. UBS Securities Inc. 


William Bfafir & Company 


Conning & Company 


Allen & Company 

Incorporated 

Dain Bosworth A.G. Edwards & Sons, Inc. Kemper Securities Group, Inc. 

Incorporated 

McDonald & Company Oppenheimer & Co., Inc. Piper, J affray & Hopwood 

Securities. Inc. Incorporated 

TUcker Anthony Wheat First Butcher & Singer 

Incorporated Capital Markets 

Advest, Inc. Amhold and S. Bleichroeder, Inc. Baird, Patrick & Co., Inc. 


George K. Baum & Company 
Crowell, Weedon & Co. 

First Albany Corporation 
First of Michigan Corporation 
Gabelli & Company, Inc. 


The Chicago Corporation Cowen & Company 
Doft & Co., Inc. Fahnestock & Co. Inc. 

First Equity Corporation First Manhattan Co. 

of Florida 

Fox-Pitt, Kelton Inc. Freimark Blair & Company; Inc. 

Gruntal & Co., Incorporated 
Janney Montgomery Scott Inc. 


Howard, Weil, Labouisse, Friedrichs 

incorporated 

Edward D. Jones & Co. Ladenburg, Thalmann & Co. Inc. Mabon Securities Corp- 


Needham & Company, Inc. Rage n MacKe nzle Raymond James & Associates, Inc. 

IdoovjmmM 

Scott & Stringfelfow Investment Corp. Seidler Amdec Securities Inc. 


Stffel, Nicolaus & Company Sutro & Co. Incorporated Wedbush Morgan Securities 

Incorpo ra ted 


BWTttnON TO TENDER 

Duty Free and 
Sales Tax Free 
Concession 



a a Men 1 

Airports 


Sydney (Kingston! Smith) Airport, Australia 
Tender No. NS91/1 

Here is an outstanding opportunity to develop, manage and operate the 
INTERNATIONAL DOTY FREE AND SALES TAX FREE^ 
CONCESSION at SYDNEY (KINGSORD SMITH) AIRPOffl; the 
Gateway to Australia. 

This concession which will operate In both the existing lmcm aripa»| 

Terminal Building as well as the extenson cun-cully under ccratracnan, 
will launch Sydney Airport's Duty Free business into the 2Iat Century 
interested parties must be able to demonstrate suitable qualifications and 
experience within the Duty Free Industry adequate fiaaneW resources, a 
commitment to quality merchandise- and high standards mtouter 
service and with a strong desire to be dynartic ia this ewnprtltlre 
industry. 

TINDERS ARE TO BE LODGED WTTH SYDNEY AIRPORTS 
COMMERCIAL DEVELOPMENT DEPARTMENT BY 3.00 PM 
THURSDAY S SEPTEMBER 1991. 

Tender documents will be nubble on receipt of MON-REFUNDAB LE i 
fire of SASQO per copy by contacting Mr Chris Clastras of the CotMw«l 
Development Department, FAC House. Corner Keith Smith Avenue and 
5evoith Street, Sydney Airport (PQ Box 61 Mascot NSW 2020 Australia) 
or by telephoning 612 667 9100 ot Eacshnik 612 667 IS92- 


Butterworlfts 
Soviet & East 
European Business 
Law Bulletin 


A rltai quarterly 


* Written by leading 
international 
legal experts 


* Monitoring change 
in East- West 
business law 


* Providing detailed 
analysis 


* a/rf guaranteed 
quality 


For further information, 
telephone Jane Wilson on 
071 -405 6900 axtn 4308 


US$200,000,000 
ML TRUST VI 


CaBueriBsed Mortgage OMnttens 
Ftater Qm A Banda 


In accordance with the provisions 


of the Bonds, notice b hereby 
IlCtOt DBS 


given that the Rate of Interest 1 
been fixed at 6.<i25K Tor the 
Nineteenth Floater Interest Period 


of 20th July 1991 through to I9lfa 
“ 1991. interest accrued for 


October 

this Floater Interest Period is 
expected to amount to USS5.29 
per 

USS 1,000 Bond. 


PRINCIPAL PAYING AGENT 
Texas Commerce Bank 
National Association 
at (he office of its areni at 
Texas Commerce 'Trust 

Company of New Yoris 
80 Broad Street 
New York, New York 10004 


PAYING AND 
TRANSFER AGENT 
Chimp Investment Bank 
(Luxembourg) SA. 

16 Avenue Manc-Tbcreac 
L-2012 Luxembourg 


Me r ril l Lynch Intenntisnal 
Bank I tented 


fe- . 


I . 
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Westpac acquires equity 
control of Ten Network 


By Mark Westfield in Sydney 


WESTPAC Bank of Australia 
has ended months of specula- 
tion by taking equity control of 
the Ten television network. 

Ten was placed in receiver- 
ship last September, when its 
debts had grown to A*455m 
(US$325m). Broadcom Austra- 
lia, manager of Ten and owner 
of about 19 per cent of its 
shares, was accumulating fur- 
ther losses at a rate of A$2m a 
week. 

Announcing Westpac’s pur- 
chase yesterday. Sir Eric Neal, 
chairman, said the bank “has 
committed itself to owning and 
developing the Ten Network. 
Ten is off the market”. 

The network’s receiver. Mr 
James Millar, of Ernst & 
Young, had earlier called for 
expressions of interest but had 
received only one potential bid, 
from the Grundy Organisation, 
the TV production house, 
which thpn failed to make a 
firm offer. 

Yesterday’s purchase of Ten 
for an implied value of A$240m 
will force loan write-offs of 
about $280m on the S520m in 
principal and interest which 
has been accrued by Ten. 

A Westpac subsidiary, Tele- 
vision Australia, has issued 
$34Cfm in 10-year loan notes, of 
which Westpac will take up 65 
per cent for $156m. The Com- 
monwealth Bank will take up 
the remaining 35 per cent. 
Ten’s third bank lender. Citi- 
bank, will be bought out of its 
estimated $55m exposure at a 
rate of about 40 cents in the 
dollar by the other banks. 

The 10-year loan notes will 
attract interest of only 5 per 
cent Ten is expected to earn 
about $L2m before interest and 
tax this financial year, which 
would be just enough to ser- 



Sir Eric Neal: committed to Ten’s development 


vice the interest on the notes. 

Mr Frank Conroy, Westpac 
managing director-elect said 
yesterday the 5 per cent rep- 
resented a “reasonable rate of 
interest which can be met from 
rash Hows”. 

The transaction is subject to 
approval by the Australian 
Broadcasting Tribunal. 

Westpac recently converted 
a NZ$40m loan to New Zea- 
land’s commercial TV network. 


TVS, to 40 per cent equity. 

Australia 1 


Bankers to Australia’s sec- 
ond television network, the 
Seven Network, recently voted 
to employ a complex holding 


structure in which network 
executives would own 70 per 
cent equity for a nominal out- 
lay of A$10,000, while banks 
owed A$725m would own the 
remaining 30 per cent 

The Seven Network went 
Into receivership in November 
1989, with the collapse of its 
parent, Qintex Australia, once 
controlled by businessman Mr 
Christopher Skase. 

The lading commercial net- 
work, the Nine Network, is 39 
per cent controlled by Mr 
Kerry Packer, who is part of a 
syndicate trying to buy Austra- 
lia’s Fairfax newspaper group. 


Natsteel lifts Centurion 
Industries stake to 66% 


By Joyce Quek 


NATSTEEL. the diversified 
Singapore conglomerate, yes- 
terday announced that it had 
increased its stake in Centu- 
rion Industries, the Perth- 
based steel fabrication com- 
pany. to 66.4 pa* cent 

This was achieved by Nat- 
steel Equity II, a Natsteel 
group company, acquiring 
another 29.7 per cent of Centu- 
rion for A$3.07m (US$2.3m) at 
the close of its general take- 
over offer on July 18. 

Natsteel n, which had 
already owned 36.7 per cent of 
Centurion, made a general 
offer on June 5 of A 52.05 a 
share for each 50 cent Centu- 
rion share. The remaining 
equity in Centurion is held by 
employees and other private 
investors. 

The Centurion stake is part 
of Natsteel's ambitious strat- 
egy of reducing its dependence 


on its core activity as Singa- 
pore’s only manufacturer and 
trader of steel products. To 
counter rising operating costs 
and cheap imports, the group 
is moving to broaden its steel 
activities throughout the 
region. 

Natsteel also intends to gen- 
erate at least half of its profits 
from non-steel businesses by 
1993-94. To this end. it has 
moved rapidly to become a 
leading player in the leisure 
industry in Singapore and the 
Asia-Pacific region. 

The group is now into 
involved in electronics, chemi- 
cals, construction products and 
engineering, but It is in the 
resorts business where it is 
most prominent It owns 65 per 
cent of Singapore's Raffles 
Marina, which has already gen- 
erated S$65m (US$37 .6m) in 
membership fees. 


Daikyo bays interest 
in Lloyds Ships 


DAIKYO, Japan’s largest 
builder of condominiums, has 
purchased a 49 per cent stake 
in Lloyds Ships, the ship- 
builder based in Queensland 
for about AS2.69m (US$L92m), 
Beater reports from Tokyo. 

The remaining 51 per cent is 
owned by two local Australian 
shareholders. 


Singapore 
Airways ; 
seeks stake , 


II 


in Qantas 


By Joyce Quek 

in Singapore 


SINGAPORE Airlines (SIA) 
said yesterday that it had 
declared to the Australian gov- 
emment Us Interest in acquir- 
ing a stake In Qantas Airways, 
(he loss-making, state-owned 
carrier. 

At SIA’s annual meeting; Dr 
Cheong Choong Kong, the air- 
line’s managing director, said 
that the proposed stake would 
be a st ra tegic investment, is 
view of the importance . of 
Qantas and the Australian 
market. 

Australia has been a popular 
destination for SIA’s passes- 
gas, and Australia forms part 
of the south-west Pacific 
region which contributed 
88577 ,6m (US$330m) towards 
SIA’s revenue of S$4.8bn for 
the year to March 31. 

The Australian government 
has already announced that it 
would sell 49 per cent of iis 
stake in Qantas, with foreign 
fltrKfiflg being allowed np to 35 
per cent. ' . 

However. Dr Cheong said 
that SIA was interested only*, 
in buying a stake of sufficients 
sfre to guarantee a board seat 
This was also the strategy ef 
SIA’s parent Temasek Hold- 
ings, when it acquired stakes 
in New Zealand’s Brierley 
Investments and the UK's 
Mount Charlotte hotel chain 
earlier this year. 

Dr Cheong said that unlike 
its equity -swapping and strate- 
gic operational alliances with 
US-based Delta Airlines and 
Swissair, SIA would make a 
straight investment in Qantas. 
He said that it would be useful 
if SIA and Qantas could estab- 
lish some joint procedures, for 
example, mdng the same air- 
line reservation system. 

Already one of the world's 
most profitable airlines, SIA 
had a war chest of S$2bh in 
wish at March 31. The esti- 
mated cost of a 35 par cent 
stake in Qantas has been 
placed at S$1.3bJL 

However, one analyst said 
SIA would probably aim for a . 
20 per coot share with an air-ft 
lhip friendly with SIA taking 
np the remaining 15 per cent. 



Pedeco takes 5% of Kukdong 


KOREA’S state-funded Korea 
Petroleum Development Corpo- 
ration (Pedeco) is to buy a 5 
per cent stake in Kukdong Oil 
for about Won3.5bn ($4.8m) and 
take a management role in the 
company, Reuter reports from 
Seoul. 

In addition, the Hyundai 
Group, one of South Korea's 
largest conglomerates, is sell- 
ing 2.5 per cent of its 50 per 
cent stake in Kukdong, while 
Kukdong will sell a similar 


proportion of its 50 per cent 
holding, giving Pedeco a board- 
room vote. 

Kukdong has incurred losses 
of WonlOObn a year since It 
built a refinery in Daesan in 
1989. Hyundai and Kukdong 
have clashed over Rukdong's 
plans to raise about Won200bn 
to make up for the losses. 

“We decided to give Pedeco a 
casting vote on management 
issues,” a Kukdong executive 
said. 
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THORNTON INTERNATIONAL 
OPPORTUNITIES FUND, SICA V 

Regi» tei «ri Office: Luxc ra b rau g. 13. me 
Goethe RjC. Luxembourg B 21.743 

DIVIDEND NOTICE 


At the netting of shareholders hcU an 
I&h July 1991 it toae nreolvcd to pay a 
dividend of UKdOS per dune to 
teidmUn on record on 18th July 
1991 and to holders of better chare* 
upon presentation ct coupon No. j, 
payable on or after 26th July 1991 rift 
rime bring quoted exrffividcnd re bora 
19* July 1991. 


hying 


Bate ef Bermuda (Luxembourg) S JV 
13, rue Goedw 
L-ifinixianbaug 


19th My 1991 

For Thornton Intmialioaa] 
OppretunJlleo Fond, 5ICAV 
Manageress International 
(Luxembourg) SA. 


Notice to the Worranlhofdets of 
PACIFIC METALS 
CO„ LTD. 


Warrants to subscribe for 
Shares of common stock of 
Pacific Metals Co., Ltd. issued 
with 

U.S.S 120.000.000 
4 V, per cetu. Guaranteed Notes 
1993 (the ■’Warrants") 

Purauam to aanre 4 (C) of the Instm- 

mem dated 29th June, 1989 (the 1n- 
stn/menOand in accordance with Coa- 
dilkxu 7 and 1 1 of ihe Tama and Coo- 
ditions orihe Warrants, notice is hereby 
given that: 

Due lo issue by Pacific Metals Co., Ltd. 
fihe 'Company") on 22nd July, 1991 of 
Swiss Franca 120400,000 3 per cere. 
Swiss Pranc Notes with Warrants due 
22nd July, 1996 io subscribe for shares 
of common stoct of the Company (the 

’Shares') at (be initial Exercise Price of 

Yen 533 per Share which is leu than tbc 

ctnrent market price per Share on the 
date in Japan (9* July, 1991)oo which 
the Company fixed said Exercise Pike, 

the Subscription Price of the Warrants 

in effect was adjusted pursuant EoClause 

3 (vii) of the Instrument and Qxdillai 
7 of the Terms and Conditions of the 

Wuthiix front ¥1,152.40 to ¥1,1 27,60 

which became effective m from 22nd 
July, 1991 (Japan tune). 

PACIFIC METALS CO., LTD. 

Warrant Agent A ® ew • 

Paled: 23rd July, 1991 
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April 1991 


Sokana Industries Ltd. 


has acquired 

97.8% of the Outstanding Shares 


m 


Astilleros Unidos de Veracruz S.A. de C.V., Mexico 


in the current privatisation programme by the Mexican 


government ‘ 


Die undersigned was actively involved in sire cram* the “ » 

and paitjdpwd in (he capkaluation (rfSofe^ " 
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^INTERNATIONAL CAPITAL MARKETS 

UK bonds rally as trade 
figures move into surplus 


E^SftnotvLowkm in London and Patrick Harverson in New York 
UK* GOVERNMENT bond “ 

wices rose sharply yesterday BENCHMARK GOVERNMENT BONDS 
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8jf J QYe» » *3$ UK GOVERNMENT bond 

" 5:-.£* 1 Quefc prices rose, shandy yesterday 

* apQ -e Mi as retail sales and trade figures 

^N’Gaht^ for June were interpreted as 

said *L? a E asm, showing an improv ement in 

-fecIarZ? le ttlavJ^ * economic amdttkms. 

i *° SSlS ...The b enc h mark 11% per cent 

3»J&VS55r , £F f - 

pu* SiAs arw ^ the futures market, the 

■r^BCha^itaL* TfidfcsHt Stores contract on 
the .London International 
raandal. Futnres Exchange 
? a ’’rfoSed at 92.04, up from an 

- :e * of tiSr.biS^ -npemn* level of 91 .25. 

^■atas anf ■■TfrofaS sales in the UK grew 

^kri ^ W : kt * year-on-year rate of L3 per 

, n HsAt in.June, against a nega- 

®ttiic 3: ^r , jashte a : tfte growth rate of per cent 
Be* m 4 ®* SjJ,j ip May. The recovery in con- 
tf ;j a j* %ttfner spending was higher 
regfop* l®3*lnws institutional economists 

Sl5?“s**JS^ tm? ^dd'hntidpataL-Mrat had fore- 
SlA's 'iSl CS *33® ■ *s3C only a modest recovery 
<rcv. J^Os of Su 7 /hirer May. with sales stfll show- 
r^r - * K Wg‘ year-on-year negative 

eL ’■■flrwht 

anDfi aie? , ? Tb® balance of payments fig- 

a qJ? <■ < » ‘i .. ' i 

2 Government 

r Dhunc 

3o*eve- n, n ’ Wf"®® 

!?5 su 'iAjSi • — 

'r 5 “>icg a stew**: 'liirefr showed Britain’s first cur- 
^SSarttta.iSt-'Jr’*^ 1 * account surplus, just 
*?i5 sas eCX a *>h * riffisri, for tour years. Again the 
S^A's parpjj, .performance was better than 

-z*>, Vasa (the -gilts martlet had anttci- 

:b New i'ffated, this time driven by a 

k** 5 :=e«i SS 1 Ifc ; «ntog export performance. 
Moca; cCJ*M overall trade balance 

Kr£? **1 • ^rwed a deficit of £377m, bet 

% aum ftfi£900m “ 
-'.I** Recovery is normally 
rc.w' afi*®, ' rfegarded as negative for the 
«* ??? al u , ‘bond markets, implying that 
c-^^T' ^ 4 tbgre will be a resurgence of 

r Tej ta®hit * inflationary pressures in the 
7VT ^ksbsHIu ; efcbftomy and higher interest 
“f*- 4 ^.Qasiisa^. • J i^ites, However, the poor stand- 
-xxe jomi pruceAtt of the government in the 
^=-£“ csffig iis ^ ‘ opinion polls has turned con- 
rsftrrsction spa " -ventional logic on its head. 

ea d iKv • Signs that the economy is 
proflat-i iirUa; improving are regarded as 
— 5 war chszoffc f increasing the chances of a 
ash Sferti 31 . lb- 'Conservative victory at the 
C 2 :s: ol a s '^next general election, expected 

>:ai£ Qastas ' ^te- this year or eaiiy 1992. 
plies c :: 5s: ‘tta. ' ’ ‘Many in the gilts mariset fear a 
'v-.'Tf- «a antei • labour government more than 
SLa a jtd sefcaih *j ! «V economic recovery. 

: . • s: shst be- * -■^Sterling's membership of the 
™‘|r '^urppean exchange rate mech- 
, ^amsm continues to fuel expec- 
-y — .. ’tafions of lower interest rates, 

' r — . r whether or not the economy 

: • ;.i riz?- « shows signs rf recovery. 

• ’ . * The Bank of England’s sur- 

; !' 'IFIC METlfc’ 1 prise decision to i^ue Obu cd 1 
j ( (j jj[| " t the 9 per cent govmmment con- 
r version stock due 2011 contin- 
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ued to hang over the mai-Vpi- 
Traders said that the new issue 
was draining li quidity from the 
market, even though investors 
only have to pay 30 per cent of 
the purchase price immedi- 
ately. 

In addition, the final pay* 
ment Is due on the govern- 
ment’s £L5bn issue of 10-year 
stock launched in June - 
draining a further £900m of 
funds. 

■GERMAN government bond 
prices rose slightly yesterday, 
supported by the strength of 
the D-Mark on the foreign 
exchange markets, despite the 
overall gloomy tone in the 
market 

The b enchmar k- 8% per cent 
10-year bund closed at 9K35, for 
a yield of 8.62 per cent having 
opened on a yield of 8.64 per 
cent 

Analysts expected trading to 
be subdued this week ahead of 
inflation and money supply fig- 
ures due on Thursday. Cost of 
living prices data tor July will 
be watched for signs that infla- 
tion is getting out of control. 

The market is already dis- 
counting a rise of 42 per cent 
in the prices index over June. 
A month-on-month rise of 
closer to 4.5 per cent could 
force the Bundesbank council 
into raising interest rates 
when it meets for the first h™» 
after the summer recess on 
August 15. 

■ US Treasury prices weak- 
ened slightly yesterday morn- 
ing as the market prepared for 
an injection of fresh supply 
later in the week. 

At midday, the benchmark 
30-year government bond was 
down & at 96%, carrying a 


7 * chntcal DtualATLAS Price Sounac 

yield of 8.476 per cent At the 
short end, the two-year issue 
was A lighter at 100%, yielding 
6.838 per cent. 

The lack of a direction from 
new economic statistics and 
the light trading activity tradi- 
tional in the mi/MiP of summer 
means that the bond market is 
in limbo. Last week’s comment 
from Mr Alan Greenspan, 
chairman of the Federal 
Reserve, that the monetary 
authorities had adopted a 
“watchful waiting” policy, as 
well as some slightly worse- 
than-expected consumer price 
infla tion data has effectively 
put the market’s hopes for a 
cut in interest rates on hold. 

The only interest from deal- 
ers and investors was in the 
approaching auctions of 
$l£5bn of two-year notes, due 
today, anil $9.25bn of five-year 
notes, due tomorrow. Big auc- 
tions of Treasury bills are also 
planned this week. 

In the credit markets, the 
Fed conducted £L5bn in cus- 
tomer repurchase agreements 
in a move aimed at keeping the 
Fed Funds rate at its target of 
5% per cent By midday, the 
intervention bad worked, forc- 
ing Fed Funds down a few 
points to 5% per cent 

■ ■ J AP ANESE government 
bond prices were little changed 
overnight in Tokyo, with no 
new factors to guide sentiment 
ahead of retail sales and indus- 
trial production figures due 
today. The benchmark govern- 
ment bond issue No 129 closed 
in Tokyo on a yield of 6.735 and 
traded at the same level in 
London- Analysts are expect- 
ing both sets of data to show a 
slowing in the rate of economic 
growth. 
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FT GUIDE TO WORLD CURRENCIES 


The table belaw gives the latest available rales of exchange (rounded) against four key currencies on Monday, July 22. 1991 . In some eases the rate is nominal. Market rates are the average of buying and selling rates 
except where they ore shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


I/SS D-MARK 


YEN COUNTRY 
(X 100) 


US S' D-MARK 


YEN COUNTRY 
0 ( 100 ) 


US 9 D-MARK 


Yield no ago 

1037 10.93 11.18 

9A8 9.37 930 

929 936 938 

934 0.28 234 


1026 1026 10.44 

1020 1021 10.58 

935 9.98 10.19 



/Q\ We now fly non-stop to Japan I 
T5 ten days a week. / 
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Japan Airlines 
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international 

Financial Times Business 
Information, in cooperation with 
the world’s most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings. 

This unique quarterly source 
of reference is essential 
to aU players in the 
international credit markets - 
borrowers, investors and 
intermediaries alike. 

For further tafomwliw awfixt: Gere Borreft, 

FT-Credtt Raffegs htormfoml, Maiintiig Daportimt, 
FbxMdrilioHsBusaBSskfannalioa, 
lower Hose, Soaftompfcn Skotf, 
loodoN WC2E 7HL 

TA 071-240 9391 fo: 071-240 7946 
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LIVES XIV Limited 

(Incorporated with limited liability m the Cayman blonds} 

U.S. $20,000,000 

Series B ‘ 

Secured Floatii^ Rate Notes due 1992 

Notice is hereby given that for the period 22nd July, 1991 to 
21st January, 1992 the Bonds will carry an interest rate of 6.6675% 
per annum with a coupon amount of U.S. (33,893.13 per 
U.S. $1,000,000 denomination payable on 2lst January, 1992. 


Bankers Trust 
Company, London 


Agent Bank 


CARPS n Limited 

( 7n C m p o« aaiigftA totaled bobiGty m the Caymcn iilimfal 

U.S. $80,000,000 

Secured Floating Sate Notes doe 1992 

For the period 22nd July. 1991 to 22nd January. 1992 the Notes wlD carry 
an interest rate of 6.5875% per annum with a coupon amount of U.S. 
$3366.94 per U.S. $100,000 Note payable an 22nd.JarmBy, 199L 


Bankers Trust 
Company, London 


Agent Bank 


July 1991 


Salomon Brothers Holding Company Inc 


is participating as a founding shareholder in 


TAV S.p.A. 


created for the development of a high 
speed train system in Italy. 


Salomon Brothers 



FIRST CITY 
BANCOR PORATION OF 
TEXAS, INC. 

US$ 100,000,000 
FLOATING RATE NOTES 
DUE JANUARY 1995 

In accordance wtti the provWons of 
die Mom, note la hereby given dial 
the Rare of interest for the three 
month period 24di July, 1881 to 24th 
October. 1991 has bean fixed at 
0J3125 per cent par arauxn. Interest . 
will therefore be payable at US* 
1613200 24tfi October, 1991. 


r iV;l n ’jq; 


TRUST COMPANY 
Agent Bank 


JEWEL Limited . 

- - I r— ■, -I f I ~to| | — 

«WC vutMl 

(J5nOBDOQDOO SECURED HOABNGRA1E 
MOTS DUE 1992 

Mam* Roto 6325% bowed Period 
>1 lo Jenny 2X1 992. Hwed 
USS100000 Net* 


July 23, 1991 

ByOfin^NAKSSiDapU AewOBonb 
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INTERNATIONAL CAPITAL MARKETS 


Japanese Earo deals well 
received in quiet market 


By Tracy Corrigan 

FINANCINGS in the Eurobond 
market by two Japanese com- 
panies were well received by 
investors yesterday, in an oth- 
erwise subdued market 

Tokyo Electric Power, 
Japan's largest company, and 
Toyota Credit Canada, an arm 
of Toyota, both priced their 
offerings attractively, dealers 
said, against a background of 
narrow secondary market 
spreads. 

The Tepco deal, a S500m sev- 
en-year Eurobond via Goldman 
Sachs, was priced to yield 47 
basis points above the US Trea- 
sury yield, which compared 
favourably with deals in the 
secondary market, where 
spreads are very tight 

“It is Japan's biggest com- 
pany. and its previous deals 
have been rather illiquid. This 
was large enough to get insti- 
tutional investors interested,” 
one dealer said. 

Traders reported firm 
demand in Europe, as well as 
in the Far East where many of 
Tepco’s previous deals have 
tended to gra v it ate . Goldman 
estimated that around 60 per 
cent of the deal was placed 
with European investors. 

Although swap spreads are 
not attractive at the moment 


dealers said that Tepco was 
able to swap the proceeds of 
the deal into fixed-rate yen at a 
rate competitive with its target 
of around 6.9 per cent semi-an- 
nually in the Japanese domes- 
tic market. 

Tdyota Credit Canada’s 
small C$100m offering via 
Hambros Bank performed 

INTERNATIONAL 

BONDS 


strongly. From a launch spread 
of 47 basis points above the 
five-year Canadian Treasury, 
the deal had tightened to 40 by 
the end of the day. 

Canadian bond prices rallied 
strongly Last week, and when 
the domestic market Cell hack 
on Friday, Eurobond spreads 
were driven ti ghter 

Toyota’s issue was priced 
attractively compared with the 
secondary market, and also 
provided investors with a 
strong corporate credit as an 
alternative to the string ot 
Canadian provinces and other 
government bodies. 

There was no currency 
swap involved, hut the deal 
included a complex interest- 


rate swap package. 

• FEDERAL National Mort- 
gage Association is to redeem 
two debenture issues totalling 
$600m. Renter from Washing- 
ton. The association will 
redeem all S300m of outstand- 
ing series SM-19&-M on August 
21. It said the 8.7 per cent 
debentures are due August 21, 
1995. 

The association will also 
redeem all 2300m of outstand- 
ing series SM-1995-N on Sep- 
tember 19. The 8.75 per cent 
debentures are due on Septem- 
ber 19, 1995. 

• PRICES of recent Dutch 
state bonds closed slightly 
lower, tracking London traded 
bund futures, Reuter reports 
from Amsterdam. 

Although business was thin 
due to a lack of investor inter- 
est, dealers said they did not 
expect prices to slip much fur- 
ther after a handful of domes- 
tic pension funds popped up in 
early trade to pick up issues. 

“We see demand at yields of 
8.86 per cent [for 10-year 
paper] ” one trader said. The 
latest 10-year. 8.50 per cent 
bond finished 7 cents down on 
the day for a yield of BJS per 
cent, up from 834 per cent on 
Friday. 


NEW INTERNATIONAL BOND ISSUES 


Bofrutaur 

US DOLLARS 

Amount bl 

Coupon % 

Price 

Maturity 

Fees 

Boot; runner 

Tokyo Electric Power Co.(a)t 

500 

ab 

00.73 

1938 

32-Sbp 

2V1% 

Goldman Sachs 

Mitsubishi KuasI Corp(a)4 

300 

412 

100 

1895 

Mkko Secs. 


100 

101# 

101.20 

1096 


Hambros Bk. 

D-MARKS 

Toyo Shutter(ay6 

70 

6 

100 

1005 

2\nh 

Nlkko Seca.GmbH 

URE 

No«J ban)ien (a)t 

150bn 

zero 

8055 

1003 

i.i/i 

Bca-Nazlonale (TLavora 

*-kPrlvate placement. SCornemue. ♦With equity warrants. tRoaang rata note. tFhtal terms, a) Non-caHable. 


Cofide buys back 
Finanza & Future 

COFIDE, the Italian holding 
company of the Carlo De Bene- 
detti empire, has repurchased 
the finam-iai services group 
Finanza & Future from Fon- 
diarfa , the Italian insurance 
company, Reuter reports from 
Milan. 

Finanza & Future was part 
of Insurance group Compagnia 
Latina AssicurazionI, which 
Cofide Bold to Fondiaria in 
May. Fondiaria said then it 
would sell back Finanza & 
Future for LlOObn (2733m). 


Singapore move for UBS 


By Joyce Quek in Singapore 

UNION Rank of Switzerland is 
to set up a merchant banking 
operation in Singapore, to be 
known as UBS (East' Asia). 

The move is in line with 
UBS 1 plan of broadening its 
scope of finanrial services in 
the region. There is a tremen- 
dous need for global and speci- 
alised financial services," said 
Mr Lim Ho See, the bank’s 
East Asia chief executive. 

UBS (East Asia) will have a 
paid-up capital of S$50m 


(8283m). Mr Lim said the move 
reflected UBS’ recent reorgani- 
sation, whereby control and 
delegation of authority and 
responsibility had been decen- 
tralised to autonomous busi- 
ness regions. 

UBS (East Asia) will use 
the group network to 
underwrite and place equity, 
equity-linked and debt issues. 
"We are already working on 
several transactions, " the bank 
said. 


Canadian 
broker buys 
unit of Dean 
Whitter 

By Robert Gibbens 
in Montreal 

MIDLAND WALWYN is 
cementing its position as Can- 
ada's biggest retail brokerage 
with acquisition of Dean W hit- 
ter Reynolds (Canada) from its 
US parent. Dean Whitter 
Financial Services. 

The deal also marks the 
departure of the last sizeable 
US retail brokerage from Can- 
ada. A score of US firms, 
mrinding Merrill Lynch, have 
pulled out of Canada or have 
severely pruned operations 
since the October 1987 market 
crash. 

At the same time, Canadian 
deregulation of financial ser- 
vices since 1988 has led to the 
takeover of the leading Cana- 
dian full service brokerages by 
tire bln ch artered banka. 

Midland Walwyn, itself the 
result of a recent merger, said 
it would pay with up to 8m 
shares worth around CSZOm 
(US$8.6m) for the Dean Whit- 
ter Canadian operation. This 
will give Dean Whitter of the 
US a 10 per cent shareholding 
in Midland Walwyn. 

Dean Whitter Canada has 
nearly ZOO registered represen- 
tatives in 12 offices across 
fiaiMfln, serving retail Clients 
primarily. The deal will bring 
Midland’s total representatives 
to about 900 across the cram- 
try. 

Midland Walwyn already 
has several big Canadian Insti- 
tutional shareholders and its 
stock is publicly held. Shares 
were trading around C$3.15 in 
thp market after t hp hIUmm* 
with Dean Whitter was 
announced. 

Rival houses say Dean Whit- 
ter sold out because the cost of 
doing business in Canada was 
too high. 

• BCE DevelopmeiA, the trou- 
bled north American office 
developer, reduced operating 
losses for the first quarter of 
this financial year but contin- 
ues to be weighed down by a 
G$2.6bn debt 

In the first quarter ended 
March 1991, the company 
recorded a loss of C$13m, 
against a C$19.9m loss a year 
earlier. 

BCE’s r e stru ct u ring, includ- 
ing conversion ofthe C$72€m 
loan to - equity, has been 
delayed until 1993.- 


RTC sells failed thrift to SecPac 


By Patrick Harverson in New York 


SECURITY PACIFIC, the 
California, banking group, yes- 
terday. agreed to buy Southw- 
est Savings & Loan Association 
from the Resolution Trust Cor- 
poration (RTC), the govern- 
ment agency handling the res- 
cue of the collapsed US thrift 
industry. 

Security Pacific Bancorpora- 
tion Southwest of Arizona is 
paying a deposit premium of 
about $35m to the RTC for all 
of Southwest's S1.42bn in 
deposits and its 47 branches 
spread around the Phoenix 
area. 


The addition of the S&L's 
deposits base and 157, (MO 
account relationships will 
strengthen the SecPac subsid- 
iary's position as the third 
largest financial institution in 
Arizona. 

Southwest has been held by 
the RTC since February 1989, 
and SecPac was one of 10 
institutions which bid for the 
thrift The RTC said the SecPac 
bid won because it was the 
least costly of the proposals 
submitted. 

The RTC will advance an 
estimated Sl^fibn to SecPac 


and will retain approximately 
$L09bn of the dosed institu- 
tion’s assets. 

Although the RTC will 
recover part of its advance 
from the sale of assets to be 
held in receivership, the final 
cost to the agency is estimated 
at SStLlm. 

The sale of the thrift 
to SecPac enabled 
Southwest’s branches to 
open for business yesterday, 
with its deposits insured 
by the Federal Deposit Insur- 
ance Corporation, the govern- 
ment body which insures the 


nation's bank deposits. 

Since It began sorting out 
the feiled savings and loan 
industry, the BTC has closed 
or sold 446 thrifts and 
completed asset sales and col- 
lections worth more than 

$160bn. a . 

About 14.7m insured deposi- 
tors and $l4lbn in deposits 
have been saved by the agen- 
cy's closure of insolvent 
thrifts. The cost to the tax- 
payer has been about $59.5bn, 
but experts estimate the final 
total could be as much as 
$160bn. 


Court rules on Federconsorzi 


By Haig Simonfan in Milan 

A ROME court yesterday gave 
its approval in principle for the 
judicial procedure to wind up 
the affairs of Federconsorzi 
and begin repaying creditors. 

Foreign banks are owed 
some LSOObn ($220 -4m) by the 
troubled Italian farm services 
group. 

However, the court's deci- 
sion to accent a judicial compo- 
sition among creditors, a move 
proposed earlier by Italy's farm 
minister. Mr Giovanni Goria, 
will, as expected, take many 
months to complete. 

As a result, the necessary 
meeting of Federconsorzi’s 
creditors, at which holders of 
at least two-thirds of its bor- 
rowings must approve the 
cedure, will not take 
until January 29 next year, 
according to the court 

Under the composition pro- 
cedure, a company can seek 


temporary protection from 
creditors, provided it can con- 
vince a court that It is in a 
position to repay at least 40 per 
cent of its borrowings within 
six months. 

Having now accepted that 
argument on the basis of pre- 
liminary Information in the 
case of Federconsorzi, the 
Rome court will now commis- 
sion detailed valuation work 
on the group's assets to assess 
precisely what proportion of 
debts can be repaid. 

Some asset sales may also be 
authorised, as well as provi- 
sions for the group's employ- 
ees. 

Should enough of Federcon- 
sorzTs creditors decide at Janu- 
ary’s meeting to accept the 
partial reimbursement the 
court would then authorise the 
repayment of creditors. In the 
meantime, the 2^00 creditors, 


938 of which are owed more 
than L30bn each, are expected 
to form one or more commit- 
tees representing their inter- 
ests. „ . 

Foreign hanks have threat- 
ened to take legal action 
should the composition proce- 
dure reveal negligence or 
fraudulent behaviour by the 
company or those associated 
with it 

However, some foreign bank- 
ers say that court supervision 
of the asset sales under the 
composition procedure should 
at least improve the chances of 
transparency. m 

A number of potential 
purchasers are already 
believed to have come forward 
to buy some of Federconsorzi’s 
interests, notably its Polenghi 
dairy products division and 
Fata, the insurance group it 
controls. 


Caricom backs investment fund 


.COUNTRIES in the 
Commonwealth Caribbean, 
which are suffering' from 10 
years of declining foreign 
investment, will benefit from a 
-new fund to be launched 
w ithin the next 12 months, 
writes Canute James in King- 
ston. 

The Caribbean Investment 
Fund will provide a source for 
the expansion of companies In 
the region, through investment 
in equities in all Common- 
wealth Caribbean countries. At 
their animal meeting this 
month, the heads' of govern- 
ment of the Caribbean Eco- 
nomic Community (Caricom) 
approved the establishment 


the fond, capitalised at about 

US$5Qm. 

The fund wifi invest in equi- 
ties in all Commonwealth 
Caribbean countries. The port- 
folio will include listed and 
unlisted stocks, lncludiilg 
unquoted companies wanting 
funds for expansion and likely 
to be listed on the stock mar- 
ket 

Only three countries - 
Jamaica, Trinidad and Tobago 
and Barbados - have Block 
markets, while the Guyana 
government is planning one. 
The fond will also invest 
in countries with out a 
local stock market, including 
the smaller islands of the 


eastern Caribbean. 

Regional business leaders 
see in the new fond an oppor- 
tunity for adjusting the large 
structural problems facing 
many companies. Most Carib- 
bean companies are highly 
geared and under-capitalised. 

Tim new fund wifi come into 
play almost immediately as 
state enterprises throughout 
the Caribbean continue their 
divestment 

Establishment of the Carib- 
bean Investment Fund comes 
as concern mounts over a 
reduction in the volume of pri- 
vate and public investment 
flows from the industrialised 
countries. 


ABN Amro 
expands in 
S Korea 

By Ronald van der Krol 

in Amsterdam 

ABN AMRO, the Netherlands' 
largest bank, has acquired the 
Seoul office of Chemical Bank 
of the US. roughly doubling the 
size q£ the Dutch bank’s 
operations in South Korea. : 

Terms of the deal, which 
takes effect Immediately, were 
not disclosed. Following the 
acquisition, ABN Amro's 
assets in South Korea now 
stand at around FI 800m 
($400m), approximately twice 
as much as before. 

ABN Amro has had its oWn 
office in South Korea siljzce 
1979. Both ABN Amro and 
CftM»miea l Bank concentrate: on 
the corporate finance market 
in South Korea. 

ABN Amro first approached 
Chemical Bank about a possi- 
ble deal after the US b^nk 
decided in January to closeiits 
Seoul office. Dutch and Korean 
regulatory authorities gave 
their approval earlier tpis 
month and the contract ^ras 
signed at the weekend. i 

Last week, Chemical Bdnk 
and Manufacturers Hanoyer 
announced plans to merge to 
create the second-largest bank 
in the US. ’ 

ABN Amro also said yester- 
day it would become the first 
Dutch bank to have a Tepresenr 
tative office in Shanghai after 
winning approval from author- 
ities in China. The bank 
opened a similar office in Pek- 
ing five years ago. ‘ 

A representative office is 
also planned in Bangkok; as 
part of ABN Amro's strategy. 
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Not such a strahge thought when you consider that more 
senior European businessmen involved in choosing computer 
hardware and software, read the pages of the FT than any other daily 
newspaper. * 

You alm ost certainly will have noticed that we are also 
compatible with advertisers like Bull, Digital, Hewlett Packard, 
NCR, Nippon Steel Computer, Siemens Nixdorf, Sun Microsystems 
and Wang. 

The FT reaches more decision makers in many different 
markets. If you would like to find out more about them, please call 
Ben Hughes in London on Tel 71-873 4797. 
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CHANGES AT ICI 


Moving ahead of the pack in global management 


Robert Peston reports on progress of coming to terms with the legacy of a complicated structure 

monitoring performance 
So a new performance and policy 


I 


MPER1AL CHEMICAL Industries 
detected three years ago that the 

key financial ratios of its paints 

business were deteriorating. Profits 
were steady. But its return on capital 
was felling and the ratio of fixed costs 
to sales was rising. 

Mr Ronnie Hampel, the mam board 
director responsible for paints, 
reacted quickly to cut overheads. The 
reward has been that in the declining 
markets of 1990 and 1991, when paint 
gaips volumes have fallen 6 per cent 
in both periods, profits of the division 
have been rising, albeit modestly. 

But not all the divisions had such 
foresight ICTs total profits are felling 
sharply. Mr Stuart Wamsley, a chemi- 
cal industry analyst, says that ICI 
neglected to keep its costs under con- 
trol in the buoyant conditions of the 
late eighties. 

The worldwide workforce was cut 
by 50,000 to 175.000 between 1980 and 
1985, when ICI was chaired first by Sir 
Maurice Hodgson and then Sir John 
Harvey-Jones. “After Sir John retired, 
ICI relaxed its attack on costs.” Mr 
Wamsley says. 

Rivals were also complacent, he 
adds. But the impact was worse for 
ICI, because so many of Us operations 
are based in the high inflation econ- 
omy of the UK. Extrapolation from 
official statistics suggests that the 
cost of labour for each unit of produc- 
tion rose more than twice as fast at 
ICI than at the US chemical compa- 
nies between 1987 and 1990. 

The damage done by the swollen 
overheads was worse because ICI's 
board was surprised by the speed of 
economic decline. Though ICI has 
begun to restructure and 20,000 jobs 
are likely go from the current total of 
132,000, it did not prune quickly 
enough. 

Management controls were “rela- 
tively undisciplined”, in the words of 
an ICI director. This was the legacy of 
a complicated management structure, 
which divided financial responsibili- 
ties in a confusing way between terri- 
torial managers and business manag- 
ers. 

So last summer. Sir Denys Hender- 
son, ICTs c hairman, asked Mr Hampel 
to prepare a policy document on man- 
agement reforms. A new management 
structure was announced in outline in 
February and its four main aims were 
s ummarise d on the cover of Mr Ham- 
pel's plan: 

• to create a closer working relation- 
ship between the chief executives run- 
ning the seven divisions and the nine 
executives on the main board; 

• to increase the financial account- 
ability of the divisions to head office; 

• to exploit the international nature 
of most businesses; 

• to put a greater emphasis on 
increasing the wealth of ICTs share- 
holders. 

The previous big management 
change came between 1983 and 1985, 
under the chairmanship of Sir 
Denys's predecessor. Sir John Harvey- 



committee has just been set up, which 
met yesterday and today, as It does 
before every set of results. At these 
meetings, each divisional chief execu- 
tive has to explain the performance of 
his businesses to Sir Denys, Colin 
Short, the finance director and three 
main board directors with operational 
responsibilities. 

ICI has not abandoned its territorial 
structure completely. There are three 
regional chairmen, for Asia Pacific, 
North America and Western Europe. 
However, they have no responsibility 
for managing the individual busi- 
nesses and the divisions report 
directly to head office and not to the 
territories. 

The autonomy of divisional heads is 
^ iii ^iiwihle. Mr Hodge, for wwwip ip , 
has authority to make capital invest- 
ments of up to £ 10 m without referring 
back to the main board. 

Id has moved farther towards global 
- as opposed to regional - manage- 
meat than any of its main rivals, 
according to ’Mirhaei Bennett, of the 
management consultants, Arthur D 
Little. 
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Jones. Sir John inherited a cumber- 
some board containing 18 executive 
directors, most of which had responsi- 
bility fin- a single division and relied 
on the divisional chief executive for 
Information. 

What this meant in practice was 
that the divisional chief executive 
was rarely in direct contact with the 
main board. “There were too many 
layers between the board and the 
manager," comments Mr Wamsley. 


Si 


ir John halved the number of 
board executives - there were 
'no new board appointments 
between 1979 and 1985 - and also 
reduced the number of divisions. 
Chief executives of the divisions were 
asked to make their own presenta- 
tions to the board during annual bud- 
get meetings at the mid of November, 
which have become known in the 
company as “hell fortnight”. 


He also created - or rather Sir 
Denys did on his behalf - ICTs first 
globally organised businesses. In 1983, 
a worldwide pharmaceuticals opera- 
tion was set up. This was followed, in 
1984, by the creation of a global agro- 
chemicals division. 

In foe succeeding years, an increas- 
ing number of ICTs operations wore 
reorganised to operate on an interna- 
tional basis, to meet the trans-na- 
tional requirements of so many of its 
clients, such as those in the automo- 
tive and aerospace industries. 

However, Sir John did not stream- 
line tiie organisation completely. A 
parallel power structure, based on 
geography rather than products, was 
kept in place. As late as last year, 
considerable responsibility was given 
to the chief executives of four 
national companies - in the US, Can- 
ada, Australia and India - and 
another five executives with responsi- 


bility for other regions. 

In part, this byzantine system was 
the legacy of ICTs history, when it 
had sought to produce clones of its 
UK operations throughout the British 
Empire. But territorial organisation 
had not become completely gratu- 
itous. Any multi-national company 
must be sensitive to differing require- 
ments of customers and governments 
in different countries! 

Nonetheless, there was a significant 
draw back. There was duplication of 
accounting and reporting. In the 
words of Mr Ralph Hodge, who runs 
the industrial chemicals division, 
there was “too much bureaucracy”. 

A particular danger was that after 
a long period of growth, neither the 
regional executive nor the divisional 
chief executive wanted to deliver 
gloomy news to head office. A related 
problem was that there' was no 
detailed and formal mechanism for 


Advanced plastics 
prove too expensive 


Dividend policy unlikely to create shareholder loyalty 


ICTs CURRENT reorganisation 
involves the abandonment of 
huge investments the company 
has made in advanced plastics, 
which it had hoped would 
eventually replace special 
steels and tfaernnwet 
composite materials hi the 
man u fac ture of aeroplanes 
and automobiles, writes 
Robert Peston. 

It has just announced It is 
puffing out of the production 
of Poly-Ether Suipbone, or 
PES, which is a nonflammable 
engin eering thermoplastic 
(ETP). 

ICI is dosing a plant 
immediately at Fayetteville, 
North Carolina, although the 
British manufacturing site 
at Hillhouse, Lancashire, wQl 
continue producing for 
another year. 

Mr David Oxley, a director 
of Chem Systems, the chemical 
industry consultancy, says 
ICTs biggest mistake in its 
FES v enture was in not 
putting enough resources into 
marketing the product As a 
result, it allowed General 
Electric to gain a stranglehold 
on the automotive market 
with a competitive product 
Analysts say ICI has 
invested a total of £100m over 
a decade In developing tills 
product alone. It is not pulling 
out of all advanced materials, 
but total writeoffs are likely 

to be Car bigger when it has 
completed the reorganisation 
of these operations. 

The director of a rival 
chemicals company says that 
all materials manufacturers 
Under-estimated how kmg it 
would take for the new 
thermoplastics to become 
c ommerc ially successful. “The 
appropriate time horizon was 
really IS to 20 years, not five 
years”, he says. 

He adds that they failed to 
recognise the inertia of 
customers in the aerospace 
ami automotive industries, 
who had only just got used 
to replacing al uminium with 
thermo-set composites made 
of carbon fibre and were not 
ready for a further change. 

ICI trusted that the 
technological superiority of 
its thermoplastics would 
auto matic a ll y generate sales. 

A director says the company 
failed to appreciate that many 
advanced plastics were not 
significantly different from 
a glut of competing products. 

But if Id could be forgiven 
for that mistake, it did make 
one serious strategic error. 

It paid too much for Fiberite, 
a producer of thermo-set 
materials in their unfinished 
state, or pre-pregs. 

Hbertte was bought in 1984 


as part of its 8750m (£457m) 
acquisition of Beatrice 
Chemical of the US. Analysts 
say that the implied purchase 
price of Fiberite was probably 

5150m and a qfmfhir sum may 

have been spent on 
establishing a new plant In 
Texas, another in Germany 
and a joint venture in Japan. 

Pre-pregs, made of woven 
carbon fibres and resin, are 
used to make aeroplane parts 
such as tail fins and wing 
ffapv The manufacturing 
process involves many hours 
of moulding. ETPs on the 
other hand can simply be 
stamped into shape. 

ICI bought Fiberite to gain 
access to customers in the 
aerospace industry that it 
thought would one day buy 
Its RTFs. Rivals say that 
breaking into the aerospace 
and automotive market is 
di ffic ult Buying a company 
with established customer 
relationships was sensible. 
But in other respects Fiberite 
was not a good business for 
ICL 

ICI is at a competitive 
disadva ntag e In the 
manufacture of pre-pregs 
because it has to buy most 
of the feedstocks from rival 
chemical groups. 

ICI produces an 
Insignificant proportion of 
the added value in 
thermo-set”, said an analyst. 
“The Intrinsic profitability 

is therefore small" . 

So If Id is reducing its 
commitment to thermo- 
plastics, there Is little point 
in keeping Fiberite. 

Ironically, many analysts 
and chemical company 
directors are convinced that 
the manufacture of thermo- 
plastics and advanced 
composite materials will be 
a huge Industry in the next 
century. “But It will be 
dominated by Japanese 
companies, because they are 
the only ernes prepared to 
tolerate years of poor results 
and losses”, says the director 
of a European materials 


IF Id faces a hostile takeover 
bid, it will not be able to rest 
its defence on its financial per- 
formance. Its record of reward- 
ing shareholders over the past 
decade is only marginally bet- 
ter than the average for its 
industry writes Robert Peston. 

In the ten years from 1981 to 
1990. ICI's dividends were 
increased at an annual com- 
pound rate of 12.5 per cent. 
That is significantly faster 
growth than was managed by 
all its main competitors in the 
o jigrwtnrt industry. 

Bui performance does not 
look nearly so good if adjust- 
ment is made iter inflation. In 
real terms, ICI's dividends 
were raised 6 per emit a year, 
which still compares well with 
a 2 per cent real annual 
increase achieved by Du Pont, 
the biggest US chemicals 
group. 

However, ICTs pay oat rate is 
not significantly superior to 
the big German chemical 
groups, Bayer, Hoechst and 
BASF. This is surprising, since 
most financial analysts ray the 
German companies neglect 
shareholders' interests in 
favour of employees' and other 
social obligations. 

BASF makes a particularly 
interesting comparison. tt has 
tended to concentrate far more 

than IQ on the n-mn n farr tnrp of 

heavy chemicals. The received 
wisdom in the early eighties 
was that the profitability of 
these products would be on a 


Chemical companies 


Share prices rebased 
500 



steep declining trend. 

IC 3, by contrast, invested 
hundreds of millions in the 
past decade on speciality chem- 
icals, sales prospects of which 
were thought to be far better. 
In that sense, ICI is regarded 
by analysts as having better 
quality businesses than BASF. 

Yet in real terms, ICTs divi- 
dend record since 1981 is little 
better than BASF’s, with an 
annual increase only l percent- 
age point higher. 

German companies are less 
fearful than British ones of 
alienating their shareholders 
by cutting their dividends. So 
when the pre fax profits of 


both ICI and BASF slumped in 
1990 - by 36 per cent and 37 
per cent respectively - ICI 
maintained its dividend whOe 
BASF cut its payment Without 
this reduction, the two compa- 
nies dividend performance 
would have been similar. 

Though the finanaal perfor- 
mance of the German compa- 
nies is superior, their share 
price performance is worse. 
Over a ten year period and 
translating all prices into dol- 
lars, Du Pont’s shares have 
performed best, followed by ICI 
and then BASF. However in 
their respective currencies ICI 
ranked first 


Mr Martin Glen, an analyst 
at Lehman Brothers, the US 
securities house, points out 
that compared with the aver- 
age rise in their respective 
markets, ICI has done much 
better than the Germans in the 
past decade. 

Before its price was pushed 
op by Hanson's acquisition of a 
2 A per cent stake, ICI shares 
had kept pace exactly with the 
FT All Share index, whereas 
BASF had trailed the Frank- 
fort DAX index by 40 per cent 

The story is the same over a 
shorter period. From the begin- 
ning of 1986 to May 13, 
Dupont’s share price rose 10 
per cent more than ICTs, 
which in turn rose 33 per cent 
more than BASF’s. 

And how does Id compare 
with Hanson, the business phi- 
losophy of which is that share- 
holders come first and success 
is measured in share price 

mfl BA nmnts ? 

Over ten year and five year 
periods, and excluding the dra- 
matic fall in Its share price 
since it announced its interest 
in Id, Hanson wins by a utile. 
However, since the beginning 
of 1990, it has risen only 2 per 
cent faster than iCf. 

But if the measurement 
period is brought up to date, 
ICTs shares have done 25 per 
cent better than Hanson’s 
since the start of the d ecade. 

Lend Hanson must calculate 
whether that is the market’s 
final verdict on his investment 


Level of spending 
on research has far 
outstripped that of 
its UK competitors 


By Charles Leadbeater, Industrial Editor 

shifted research out of deefin- 
iato sectors of 


he closest in organisational 
terms to Id is probably CSba 
Geigy, from Switzerland, 
because its three mam businesses - 
in dyestaffs, agrochemicals and drugs 
- are innately ffiternatinna?. 

Because Id is ahead of the pack, 
analysts find it difficult to judge 
whether the new structure will work. 
If there is a danger, they say, it is that 
Id is ahead of its customers in run- 
ning divisions on a global hado. Mr 
Bennett says Id must be caratfal not 
to neglect the differing needs af Euro- 
pean, Japanese and US purchasers. 

The final stage of the management 
reforms will lead to a dramatic 
shrinkage of the head office. A direc- 
tor points out that only 20 per cent of 
Id’s business is purely domestic. But 
tile rhairmnw and main board execu- 
tives spend a disproportionate 
amnmrf of time on UK ma tt e rs. 

In part that is the natural conse- 
quence of the company's 65 years as 
the great British chemical company. 
But the second reason is that the 
group’s art deco headquarters, on Mill- 
bank by the River Thames in London, 
contains a di sp rop orti onate number of 
staff working on UK issues. They are 
in proximity to the main board 
and therefore find it easy to attract 
their attention. 

So head, office will be reorganised 
and most employees who are not 
needed to help the board fulfill its 
international obligations will be relo- 
cated. 

In the process. Britain’s most 
famous c o rpo ra te headquarters, built 
in 1928. two years after the company 
was framed, could become redundant 
If Id moved out, there could be no 
better symbol of its break with the 
past 


THE COMPANY which created 
polyester, polyethylene, per- 
spex and beta blocker heart 
drugs is understandably proud 
of its record as an innovator. 

ICI stands out as one of the 
leading British investors 
in research and development 
It spent £679m on research 
and technology development 
for production processes last 
year. 

Mr Richard Freeman, the 
company’s chief economist, 
calculates that ICTs spending 
on R&D in the UK rose by 
70 per cent in real terms 
between 1985 and 1989, com- 
pared with a 40 per cent 
increase for the rest of the Brit- 
ish. chemicals industry and a 
cut of &4 per cent in manufac- 
turing as a whole. 

The company’s performance 
as an innovator is central to its 
defence against Hanson. Critics 
of Hanson allege it would slash 
ICTs research effort. 

There is no doubting the 
scale of ICTs effort and its past 
achievements. But how effec- 
tive is this spending? 

Although ICI has well-devel- 
oped formal procedures for 
assessing the costs and bene- 
fits of research, Mr Peter 
Doyle, the head of research 
warns: “We have to beware of 
pseudo numeracy. There is a 
lot of judgment Involved in 
assessing the value of 
research.” 

The most widely used mea- 
sure of a company’s innova- 
tiveness is the number of 
patents the company has in the 
US. 

This is an indirect and 
imperfect measure - the num- 
ber of patents a company has 
depends upon corporate poli- 
cies. The Japanese lodge more 
patents than European compa- 
nies. Ge rman companies tend 
to patent more actively than 
the British. 

An analysis of US patents 
divided into 34 technological 
areas by the Science Policy 
Research Unit at Sussex Uni- 
versity, found that Id was the 
most innovative British com- 
pany by a long way. 

ICI is among the top five 
British companies patenting in 
the US for 14 of the areas. 
It is followed by GEC and 
Lucas Industries, which figure 
in seven areas, and British 
Petroleum which is in six. 
Id is among the top 20 com- 
panies worldwide in six of the 
34 areas, with Lucas and GKN 
trailing well behind. 

However at first sight the 
comparison with its German 
competitors is less flattering. 
ICI’s patents in the US de- 
clined from L353 in 1969-74 to 
784 in 1981-86, compared with a 
rise at Bayer from 2,656 to 
2,756, Hoechst from 1,515 to 
1,759 and BASF from 1,083 to 
L585. 

Hoechst and Bayer figure 
among the top 20 US patenters 
in 10 areas and Dupont, the US 
group, is in the top 20 for 14 
areas. 

Id’s retort is that its patents 
are of higher quality than 
those of its competitors. It has 


ICI's Research & Technology expenditure 
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ing areas 

gr 55^SPRU researchers found 
that 1Z5 per cent of Id patents 
were in fast-growing prodQ|J- 
areas between 1981 and 1984 
compared with 2.2 per cent 
between 1969 to 1972- Bay®* 
Hoechst and BASF all have a 
lower share of patents in fast- 
growing areas. ■’ 

The SPRU study also found 
that in spite of having a lower 
number of patents ICI has- 
a technological lead in 10 areas 
of the chemical industry, 
compared with seven at Bayer- 
and BASF and eight at 
Hoechst. , - 

This seems to bear out ac- 
claims of ICI managers that; 
they have targeted R&D 
spending more effectively, 
with spending on biological 
areas doubling in the past 
decade to 53 per cent of the 
total budget 

Industrial chemicals which 
a decade ago claimed half 
foe budget, now takes Just 16 
per cent. The biological 
research has, since 1985, been, 
responsible for the creation 
of the first biodegradable 
plastic and Quorn. the meat 
substitute. . 

However, a senior scientific 
adviser to the company cate 
dons against complacency. He 
comments: *lt has been more 
effective in traditional areas 
fhan in speciality chemicals.” 

A separate analysis of IGTd 
patents by CHI Research, 
based in the US, shows that its 
patents are of high quality. 

Its patents are cited in the 
patents of other companies 
more frequently than those of 
Bayer, Dow, Hoechst, BASF 
and Ciha Giegy. ICTs research 
has been more fundamental to 
innovation in the Industry. 

ICI also appears more pro- 
ductive than its competitors fo 
developing new products. His 
median age of ICI patents is 8.4 
years, compared with nine at 
Bayer, 9.6 at Hoechst and 9.3 at 
BASF. 

These analyses suggest that 
ICI lags behind Dupont, and its 
research is on. a slightly 
smaller scale than the German 
chemicals combine but It com- 
pensates by being more selec- 
tive and prod ucing higher 
quality innovation. 

However, there are two far- 
ther comparisons which may 
point to future weaknesses. ’ 

First, ICI Is a relatively weak 
innovator of production pro- 
cesses. Dupont, Dow, Hoechst 
and Bayer are all in the top 20 
companies with patents for 
chemicals processes. ICI is not 

Second, in common with 
other European chemical com- 
panies, ICI is bring outspent on 
R&D by smaller Japanese com- 
petitors in an increasingly 
tough race. 

Mr Freeman says: “Five 
years ago we were spending a 
higher proportion of turnover 
on R&D than they were. Now 
in some areas they are spend- 
ing more than 50 per cent more 
than us as a proportion of turn- 
over." 
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Managing with being small in a world of petrochemicals giants 




By Clive Cookson and Robert Peston 


Some ICI executives are 
fighting a rearguard action 
to preserve the thermoplastics 
business. They remember 
when ICTs pharmaceuticals 

and agr iriiBinlgaTg h naliiaa^y , 

the heart of ICI today, were 
small lossmakere. 

But the tide is against them. 
ICI lias just introduced a new 
process of evaluating its newer 
businesses. Every year, each 
embryo business is being 
reviewed by the executive 
directors, to ensure they are 
hitting their targets. Some, 
like FES, will be aborted. 


ICI HAS been caught out by the Impact of a 
temporarily high oil price, strong sterling and 
the recession on its petrochemical and other 
industrial chemical interests. 

To restore profitability, it is closing lossmak- 
ers and selling peripheral businesses. 

TTnuiuuur jfc nptmrhpmirfll nrodnctiflii cufliiis 
are so interde^^Stot iFrome parts are 
qniti the ecpnnrp ta and technical viability of the 
rest might collapse. 

So demerger or of the whole division, 
which was originally considered in the late 
ei ghtie s, has returned to the agenda. 

ICI is one of the smaller players among the 
world's petrochemicals giants. Its sales of petro- 
chemicals and plastics — running at £2JSbn to 
£3hn a year sinea the mid 1380s - compare with 
£6bn for Shell, the world's largest petrochemical 
manufactur er, and a total global production of 
£LO0bn. 

ICI is bound to slip down the size league over 
the next decade, even if foe company decides 
not to divest itself of any petrochemical assets. 
It is one cf the very few petrochemica l produc- 
ers that is not planning or carrying out signifi- 
cant investment in new European plant. 

Although petrochemicals are a sector where 
the giants dearly benefit from economies of 
scale, tgriintoal analysts say the operating effi- 
ciencies of individual Id plants compare wen, 
on the whole, with their competitors. 

But the economics of foe business are gener- 
ally less favourable for ICI and other chemical 
groups such as BASF and Hoechst than for oil 


companies such as Exxon and BP which have 
takpn an increasing share of the world petro- 
chemical market over the last two decades. 

As a senior Id executive said: “We see the oil 
companies as having something of an inherent 
advantage becausethey can take the profits up 
or down the c hai n " 

The core of Id petrochemical production is on 
the north-east coast of England at Teesside. the 
process starts at foe North Tees e rode o il refi- 
nery, which has a processing capacity of 5m 
tnnrw»s per year and is a 5&50 joint venture with 
Phillips Petroleum of the US. 

The refine ry ~ medium-sized by oil industry 
standards - was built in 1966. It makes a vari- 
ety of gas and oil products, including fori for 
Phillips customers in the heating and transport 
industries, and naphtha. Id's main petrochemi- 
cal feedstock. . ... 

Next door to the PIP refinery is ICTs wholly- 
owned North Tees Aromatics Complex. U con- 
verts naphtha into 750,000 tonnes a year of aro- 
matics" such as benzene, toluene and xylenes. 
These chemicals are raw materials lor making 
fibres, pl a stics, paint, insulating mate rials and 


dyes. 


Id has several integrated production c hains 
loading from foe aromatics complex. A particu- 
larly important chain for Id takes x yle n e s and 
converts them to pure terephthaHc arid (PTA), 
the key intermediate for polyesters. 

ICTs two PTA plants - built at Teesside in 
1973 and 1981 - produce 590,000 tonnes a year. 
PTA is foe one petrochemical product that ICI 


has chosen for global expansion; it is building a 
new PTA plant in Taiwan anti planning one in 
Thailand. 

The aromatics complex was built in 1969 and, 
although it was updated during the 1980s, ICTs 
own technical staff and external consultants say 
it will need considerable further modernisation 
to remain competitive during the Z990s. 

The aromatics sector would be foe most diffi- 
cult part of Id's petrochemical activities to run 
as a cash cow without significant new invest 
roent 

In contrast, the Olefine Rant at Wilton on 
Teesside. owned 80 per cent by Id and 20 per 
cent by BP Chemicals, is among the most effl- 
rient in the world. It breaks down naphtha ami 
gas feedstocks into ethylene and propylene - 
key building blocks for synthetic fibres, plastics, 
detergents and antifreeze. 

The Olefine riant has Europe’s largest petro- 
chemical “cracker”, completed in 1980 and capa- 
ble of producing 800,000 tonnes a year of ethyl- 
ene and 400,000 tonnes of propylene. 

According to Chem Systems, international 
petroch em ical consultants, ethylene production 
costs varied from DM540 (£183.60) to DM740 per 
tonne to Europe in the second quarter of lflBL 
Bar David Glass of Chem Systems says the Tees- 
side cracker is among the cheapest producers 
and Bhkely to be giving Id a positive cash flow 
of £80m a year on today's mar gins 

More than half the world’s ethylene is used to 
make polyethylene (polythene), foe most wide- 
spread industrial plastic. But that does not 
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Evode comes unstuck as 
profits fall 58% to £3m 
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By Jane Putter 

BVOD& Ctojap, ti» adhesives, 
costings and plastics concern, 
suffered a 58 per cent Call in 
interim pre-tax profits as 
ifr pimri felLfrom. its. customers 
InTtbe building, consumer 
goods and motor sectors. 

- _ As signalled in a profit warn- 
in eaiiy June, pre-tax profit 
to £3m (£T:2m) in the six 
to March 30. 

ie- interim dividend was 
maintained at L78p. although 
it was not covered by fully 
diluted earnings per shar e of 
U28p (5.46p). 

Toe group was £400,000 in 
the red after dividends mid on 
the convertible and dollar pref- 
erence shares. 

After the ordinary share pay- 
ment the retained loss was 
EL 7m (£2L3m profit). 

'Turnover was flat at 
£ 137.8m, against £137. lm, 
including £i2.6m from two US 
PVC businesses bought for 
£24m a year ago. 

: Mr Andrew Simon, chair- 
man, said like-for-like sales 


were 9 per cent down, hence 
the 88 per cent Call in operating 
profit to £&5m (ElO.Sm). 

Interest costs rose to £3. 7m 
(£3^m). Net debt had grown 
from the year-end level of 
£41.6m, gearing of 69 per cent, 
but was no higher than the 
previous Interim figure. 

Mr Simon said 45 per cent of 
group turnover lay in the UK 
and a third of that was related 
to the building industry. 

This had affected the adhe- 
sives and sealants division, 
where operating profit fell by 
Elm to CL ,3m. 

Another dm Call, to £I.2m, 
came in industrial coatings. 
The UK powder (rating market 
had fallen by 17 per cent in the 
first quarter of 1991. 

Plastics declined to £800,000 
(£1.4m) and Chamberlain 
Phipps shoe components to 
£Llm (£2m). 

Other parts of Chamberlain, 
acquired in May 1989 in an 
£80m-plus all-paper deal, had 
been absorbed into other dlvi- 


h l Berkeley Govett up 15% 

7'-n- • — _ "Distal. 

By Norma Cotton 
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BERKELEY Govett, the 
Jersey-based financial services 
ggoop. yesterday reported a 15 
per cent rise in pre-tax profits 
id an increase in its 
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; -Profits for the six months 
ended June .30 rose to $26m 
(£15 -5m) compared with 522.1m 
tire year before, while the gross 
interim dividend has been 
increased to &5 cents a gainst 7 
gents. 

Total Income fell to S23Jhn 
<^6.9m). Earnings per share 
pne shown as 2SJB emits com- 
pared with 23.8 cents. 

^ The increase in profitability 
reflects the use of an "embed- 
ded value" system of account- 
ing by the company's US-based 


insurance arm, London Pacific 
Life & Annuity. The account- 
ing system recognises the dis- 
counted value of future profits 
on London Pacific’s major 
product, single-premium 
deferred annuity plans. 

However, even without rec- 
ognising the embedded value 
of its assets, London Pacific 
would have recorded a small 
profit for the six-month period, 
the first time it ban done so 
since its formation in April 
1969. 

Separately, Berkeley Govett 
said it will launch an Ameri- 
can Depository Receipt pro- 
gramme later this year to 
broaden US ownership of its 
shares. 
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Yorkshire 
Water chief 
boosts pay 

SIR GORDON Jones, chairman 
of Yorkshire Water, received a 
£44,000 pay rise in 1991. 

'The 50 per cent advance, to 
£119,000, was revealed in the 
company’s annual report pub- 
lished yesterday. 

■ "'In its first Rill year in the 
private sector, Yorkshire 
reported pre-tax profits ahead 
of expectations at £114.1m. 
•'Turnover amounted to 
£38S.9m. 

•' Sir Gordon has already put 
op record his defence of the 
'salary Increases received by 
'chairman of the water compa- 
nies in the year following pri- 
vatisation in a letter to the 
’Financial Times. 

' f ' In the letter, published on 
July 10, Sir Gordon stressed 
'that in the prospectuses it was 
'explicitly stated that the sala- 
ries of chairmen and executive 
members would be adjusted 
“towards a more market-re- 
lated . basis after 
privatisation.” 

• Mr John Beliak, chair man 
of Severn Trent Water, 
received a 68% pay rise taking 
his annual package to just 
under £150,000, the company’s 
annual report revealed. 

Chief executive Roderick 
Paul received a 48% rise put- 
ting his pay at £159,000. 

Wentworth Inti 
advances to £1.21m 

Wentworth International 
Group, the USM-quoted poly- 
thene and pa^kng^ng manufac- 
turer, reported profits before 
tax more than doubled from 
.£451,000 to.£l.2lm In the year 
to Bnd-March l99L 
— The figure was struck on 
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BRITANN IA 
BUIL DING SOC IETY 

. Issue of up to 
£50,000,000 
Floating Rate Notes 
Dne2005 

In ■a c o ntonrr wfeh the terms end 
OTyfiridbs of *e Nones, notice is 
teteby given dM for tbe three moKl) 
teem period from (pad ia rim fi n g) 
ZbuUufy 1991 a(b»entedlng)22nd 
October 1991, Os Notes wfli cany a 
EMC of basest of J L ^792 per cent per 
saatm. Tbc refevm interest parent 
<tee win be 22nd October 1991 . The 
anvanamoaapa-jEl.OOO^OO Notes 
*B be £29,485-17 payable against 
vnreoderofConpooNo; 7. 

. fiamhros Bank Limited 

Agent Bank 


turnover up 24 per cent from 
£13. 63m to £18.92m. Costs 
related to acquisitions resulted 
In an extraordinary charge of 
£232.000 (£87,000). 

A change in file capital base 
after the rights issue in August 
meant that earnings per share 
were down from 2JMp to 1.7p, 
and a final dividend of (Lip tip) 
is. proposed. 

Burton board 
comes under fire 

Shareholders of Burton Group, 
the fashion retailer and owner 
of the Debenhams department 
store chain, yesterday 
approved the company’s £16Lm 
rights issue at an extraordi- 
nary general meeting. 

The meeting was marked by 
-calls far the board's resigna- 
tion. 

Kitty Little 
rises to £167,000 

Kitty Little Group, manufac- 
turer of fragrant gifts, air 
fresheners, and self-selection 
reading glasses through its 
Magnivision subsidiary, 
boosted pre-tax profit from 
£33,000 to £187,000 in the year 
to January 3L 
A final dividend of 0J325p 
(nil) is proposed, making an 
unchanged total of 0.575p. 
After a tax charge of £149,000 
(£11,000), earnings per share 
came ont at 0.1$p (033p). 

Devenish seDs 
Redruth brewery 

JA Devenish, the west country 
brewer which last month suc- 
cessfully fought off a takeover 
bid by Boddington, has sold its 
Redruth brewery in Cornwall 
to a management team for 
£700,000. 

The team, led by former 
directors, Mr Paul Smith and 
Mr Tony Wharmby, will con- 
tinue with some brewing and 
paffhflging contracts previously 
undertaken by Devenish and 
plan to develop their own craft 
brewing operation. 

Bespak ahead 13% 
to £4.42m 

Bespak, the maker of speci- 
alised valves and other engi- 
neering components for the 
phar maceutical industry, lifted 
pre-tax profits by 13 per cent 
from £3£lm to £4.42m in the 53 
weeks to May 3. 

Thanks to a lower tax charge 
of £1.2lm (£l-28m), earnings 
rose 17 per cent to 22.7p <19.4p) 
per share. The total dividend is 
raised by lp to with a pro- 
posed final dividend of 5p 
(4.4p>. 

Independent Inv net 
assets drop to 54.8p 

The Independent Investment 
Company, part of Ivory & 
Sime, saw a decline in net 
asset value over the year to 
June 31, falling from 66.6p to 
54Jip. 

Earnings per share were 
0.71p (0.26p) and a final - and 
only - dividend of 0.45p (0.25p) 
is proposed. 


sions. 

Mr Simon said tbe disposal 
of turn-core businesses should 
bring in £20m. but only part by 
the year-end. 

• COMMENT 

Yesterday's opening price of 
45p was about a quarter of tbe 
level when Evode completed 
the Chamberlain deal. Some 
former Chamberlain sharehold- 
ers must be wishing they had 
accepted Bowater's rival cash 
offer. It Is small comfort that 
the interim dividend was held 
because there seems little hope 
that the final will be main- 
tained - as suggested by tbe 
historic yield of 17 per cent 
Having overstretched itself on 
acquisitions, it was a pity that 
more balance sheet details 
were not available to assist 
judgment of the group's state. 
Those who believe the corner 
has been turned say the high 
gearing makes it a good recov- 
ery play. Others are more cau- 
tious. Evode has been less 
resilient than might have been 
expected from its spread of 
markets. A full-year forecast of 
£7m (£i5.2m) pre-tax gives a 
prospective p/e of nearly 17 on 
yesterday's close of 51p. This 
looks quite high enough until 
some of the uncertainty is 
removed from the recovery sce- 
nario. 


Mystery deepens 
around ‘sacked 9 
Spurs chief 


By Jane Fuller 

THE MYSTERY surrounding 
the position of Mr Ian Gray, 
managing director of 
Tottenham Hotspur, deepened 
yesterday. 

Following a telephone con- 
versation on July 5 with Mr 
Alan Sugar, new chair man of 
the company - which owns 
the Tottenham Hotspur foot- 
ball dub - Mr Gray believed 
he had no job. 

He had hired a solicitor to 
press his claim for two years’ 
salary - at least £110,000 - 
a n d other benefits arising from 
the remaining two years of his 
three -year contract 

Yesterday Tottenham put 
out a statement saying "Mr Ian 
Grey [his name was spelt 
incorrectly] is and remains 


manag ing director of tbe com- 
pany.” The news came via 
Michael Joyce Consultants. 
Tottenham’s new public rela- 
tions representative which also 
acts for Mr Sugar's company 
Amstrad. 

Mr Gray had not, however, 
been contacted by Tottenham 
and only learnt of tbe develop- 
ment from the Financial 
Times. Mr Sugar was not avail- 
able for comment yesterday. 

Mr Gray's job title changed 
to managing director last 
month when Mr Terry Vena- 
bles, former team manager, 
became chief executive. Mr 
Sugar and Mr Venables have 
bought 36 per cent of the 
equity and have been forced to 
bid for the rest. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Berkeley Govett - 

~Jnt 

8.5* 

Aug 21 

7 

- 

19 

Bespak 

fin 

5t 

Oct 7 

4.4 

8 

7 

Evoda 

— Int 

1.78 

Sept 27 

1.78 

- 

6.42 

(ndspndt Inv Co ~ 

tin 

0.45 

Oct 9 

0.25 

0.45 

025 

Kitty Little 

fin 

0.325 


nil 

0.575 

0.575 

Wentworth Ml 

tin 

ait 

- 

1 

01 

1 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. §USM stock. 4^Grosa US cents. 
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THE 

HOUSING FINANCE 

CORPORATION LIMITED 

£15,000,000 

Fixed Rate Secured Debenture Stock 2021 

Raised by The Housing Finance Corporation Ltd 
by a placing with international institutions 

To finance loans to tbe following registered housing associations: 

AJdwyck Housing Association Ltd 
Devon & Cornwall Housing Association Ltd 
Knightstone Housing Association Ltd 
Metropolitan Housing Trust Ltd 
North Housing Association Ltd 


Arranged by: 

London Financial Group Ltd 

Legal Advisors to tbe Issuer. 

Drawers & Hamlins 


Thistee to the Stock: 

The Law Debenture Dust Corporation pJLc. 

Financial Advisors: 

European Capital Co Ltd 



■TELEPHONE: 071-828 7233 
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FTSE 100 I WALL STREET 
July 2563/2573 +21 July 2999/3011 -13 
Sept 2538/2598 +21 I Sept 3006/3018 -14 

5pm Prices. Change from previous 9pm dose 
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"First impressions count” 

A year or so ago when The Trading Service (TTS) was 
first launched a lot of people I know were impressed. They 
saw in TTS a fixed format trading system whose guaranteed 
accuracy of deal capture and awesome speed destined it to 
become the fixture format for Spot FX Dealers worldwide. 

When I saw it, I wasn't so easily convinced. There were 
many features that I didn't like. I was uncomfortable with 
the ’slate’ and the way in which this new fixed format 
trading tool was so rigid - accurate, yes, but easy to use? To 
be frank, I thought Telerate had made a mis t ak e. 

I was disappointed mostly because I had wanted the. 
Telerate people to convince me. Td grown tired of our usual 
supplier’s complacency and attitude and wanted a viable, 
cheaper and superioi : alternative for my FX Dealing 
activities. 

“I know I don’t like it, because I haven't tried it 
recently” 

Anyway, I dismissed it. And until now, I have been 
happy to stick with The Devil I know*. After all, I hadn’t 


heard of any major relaunches or dramatic product changes 
that could change my original and lasting impression. 

"Hundreds take part in Madrid demonstrations” 

A friend of mine told me how he had seen TTS again 
just a few weeks ago at the ACI World Foreign Exchange 
Conference - Forex '91 - in Madrid. He had seen a TTS 
which offered ‘talk’ and fixed format dealing within the 
same ’conversation’. He had noted the way that the screen 
showed him just what was needed - without extraneous 
graphics - and he acknowledged the ease of use of tbe 
system. He quickly became familiar with the operation of 
TTS; be saw how he could conduct multiple talk' and fixed 
format dealing conversations all at the some time. He heard 
how the screens and keyboards could be integrated into his 
existing equipment and bow all of his original niggling 
detailed criticisms had been resolved. Overall, he had, he 
said, realised that TTS now offers a lot more than his 
current system - while costing an awful lot less. 

Most significantly, he was convinced that people in 
dealing rooms around the world are not only signed up with 


TTS, but are actually using it; quoting prices, trading 
growing volumes every day in a comprehensive range of 
currency pairs. 

He came back from his demonstration enthusing about 
TTS. He aeems to think it truly is the future in Foreign 
Exchange dealing. 

He said that if I hadn't seen TTS recently then it is high 
time that I did. He suggested I give Telerate a can and set 
up a demonstrati oil 

So I did. It was a real eye-opener. TTS really has 
changed. It is a very different proposition today from what it 
was last year. 

And yes, it’s really pretty good now. It's just that 

Well, m tell you what I really think tomorrow. 


Dow Jones Global Information 


IN EUROPE, TTS ENQUIRIES SHOULD BE MADE TO : 

BELGIUM Rudy Ostlender 32 2 7721000 * DENMARK Claus BiHgaan! 46 33323266 • FINLAND Matte Laamanen 358 0694 4883 • FRANCE ColaB Truong 33142890509 
GERMANY Steffiw Kuppers 49 69 153 020 ■ IRELAND David Tate 353 1 764 600 • LUXEMBOURG Hans Hendriks 352461256 • NETHERLANDS Jan de Roeck 31 20 260 912 

NORWAY David Ghartier 472421948 * SWEDEN FtedNoren 48 8 5769200 - SWITZERLAND Monica Boettig 41 1 271 1411 • UK Denise Grist 44 71 683 0044 
The Trading Servioe from Tekraie ia live throughout the world : For information • ASIA Jon Robson 852 868 2687 • EUROPE/GULF Peter Harrison 44 71 583 0044 * AMERICAS Leo Garienica 1 201 309 4888 
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Lonrho statement sparks 
talk of platinum cartel 


By Kenneth Gooding, Mining Correspondent 


SPECULATION WAS rife in 
the precious metals market 
yesterday that South Africa 
and the Soviet Union were 
working towards some kind of 
cartel for platinum group met’ 
als. 

This arose after Lonrho 
South Africa, third-largest of 
the western world’s platinum 
group metal producers, said it 
was having wide-ranging tech- 
nical and marketing talks with 
Glavalmaz Zoloto, the organi- 
sation responsible for the 
Soviet Union's precious metals 
production and sales. 

The announcement was so 
unusual that some analysts 
suggested Lonrho might be act- 
ing as a stalking horse for all 
the South African platinum 
producers and that the talks 
might lead to a cartel similar 
to the one for rough (uncut) 
diamonds organised by De 
Beers of South Africa. De Beers 
has a five-year contract to mar- 
ket the Soviet Union’s dia- 
monds. 

But the platinum price 
showed little reaction, closing 
in London yesterday only 35 
cents up at $379 a troy ounce 


after a day of very quiet trad- 
ing. 

South Africa is the world's 
biggest platinum group metals 
producer and the Soviet Union 
is the second-largest However, 
the Soviet Union produces 
more palladium thqn platinum 
and, like Lonrho SA, is also a 
big producer of rhodium. AH 
these platinum group metals 
are essential in automotive cat- 
alysts, used to clean up car 
exhaust fumes. 

Analysts pointed out that 
the Soviet Union was under 
tremendous pressure to max- 
imise its foreign earnings at a 
tfmp when platinum and palla- 
dium prices were weak and 
rhodium was slithering down 
fast from a recent peak caused 
by supply problems. "It would 
certainly help the South Afri- 
can industry if the Soviet 
Union could be persuaded to 
withhold metal from the mar- 
ket,” said one. 

Lonrho South Africa is 
South Africa's third-largest 
producer. Impala Platinum, the 
Gencor subsidiary which is the 
second-largest, owns 25 per 
cent of Lonrho SA and the 


' industry believes the two are 
working towards an even 
closer relationship. 

Mr Paul Spicer, a director of 
the parent Lonrho company in 
London, said yesterday talks 
had been going on for about 18 
months about the possibility 
that his company and the 
Soviet industry might co- 
operate over the very complex 
refining processes associated 
With pl ati n u m group mp fafa 

He said Lonrho mi ght also 
assist with the Soviet indus- 
try’s marketing, which he 
suggested was relatively unso- 
phisHna tod 

However, other platinum 
industry participants said 
there seemed to be little mar- 
keting room left for Lonrho. 
Soviet platinum was sold 
through Almaz, the precious 
metal export agency, mainly 
cm contracts to end users, and 
by the Bank tor Foreign Eco- 
nomic Affairs. 

Almaz also recently set up a 
joint company with Salomon 
Brothers, the US investment 
bank, to market platinum 
group metals in North Amer- 
ica. 


Aluminium shortage forecast 


By Kenneth Gooding 


ONE THIRD of the western 
world's aluminium production 
capacity is uneconomic at 
today's prices, according to the 
Anthony Bird consultancy 
organisation. It warns that 
"low metal prices now will 
mean a return of inflated metal 
prices later.” 

Bird expects prices to rise 
slowly at first but to reach 88 
U£ cents a lb by 1993 (in 
today’s money and at today's 
exchange rates), rising to 108 
cents by the middle of 1994. 
"Exchange rate movements 
might inflate the price rise sig- 
nificantly but aluminium 
prices at that level will not be 
sustained into the longer term 
- any more than today’s mis- 
erable metal prices can be sus- 
tained once the economic 
recovery gets going.” 

Bird says that today only 
about 10m tonnes of primary 
aluminium capacity is cover- 
ing operating costs, let alone 
making a return on capital. 
The economics of new smelt- 


ers suggest that a price of 77 
cents to 83 cents a lb is needed 
tO balance supply am! itamand 
in the longer term, although 
the exact figure is very sensi- 
tive to exchange rate move- 
ments. Actual prices have been 
well below that range for 
months.” it points out Alumin- 
ium for delivery in three 

mnnthq rfncad on the L ondon 

Metal Exchange at 60 cents a lb 
last night 

Bird says low prices are 
causing output to be cut too 
sharply. “By early 1992 the 
supply-demand balance will 
move back into deficit where it 
will remain and by 1993 the 
supply situation will once 
more start to become uncom- 
fortably tight This will be 
reinforced by the foot that the 
rate of investment in new 
capacity is now much less than 
the industry needs in the long 
term.” 

The industry has been slow 
to respond this year to low 
prices and western world 


stocks are likely to reach 2.7m 
tonnes by the end of 1991, Bird 
says. At the last peak, in Feb- 
ruary, 1982, stocks reached 
3£m tonnes. During the 1968 

alum in turn sho rtage Stocks fell 

as low as L4m tonnes. 

Today's extraordinarily low 
prices have partly been caused 
by a flood of Soviet exports to 
the west. Bird points out. 
While Soviet exports will 
remain W gfco** than usual for 
some years, the exceptional 
levels seen recently are 
unlikely to be nurintaiw^r This 
is because a recovery in the 
ilnminlmiMning industry in 
the former eastern bloc coun- 
tries can be expected and 
because there is every reason 
to suppose aluminium produc- 
ers will not be able to escape 
as the Soviet economy falls fur- 
ther into chaos. 

Ahamnam Analysis, quarterly, 
£475 a year from Bird Associ- 
ates, 133 Richmond Road, King- 
ston upon Thames, Surrey KT2 
5DD, UK 


Drought sets back Indonesian sugar hopes 


DROUGHT IS likely to cnt 
Indonesia’s sugar crop by 8 to 
10 per cent this year and by up 
to 20 per cent in 1992, accord- 
ing tq^lr Birawo,,head of the' 
Indonesian Sugar Council, 
reports Reuters from Jakarta. 

Official estimates hsfl origi- 
nally pat this year’s crop at 
23m tonnes of raw sugar, com- 
pared with a little over 2m 


tonnes last year. 

The government hopes out- 
put will reach 2.7m tonnes in 
1933. and has set 1994 as the 
targetyear to reach self-suffi- 
ciency, a goal viewed with 
scepticism by some traders, 
wbo say that demand will rise 
as the economy grows. 

Mr Birowo estimated that 
imports of white sugar this 


year would be around 250,000 
tonnes compared with an origi- 
nal target of 100,000 tonnes. 
But he said he was not particu- 
larly worried about importing 
sugar since world prices were 
so low. “Its cheaper to import 
than produce locally,” he said. 
Imported sugar is about 30 per 
cent cheaper than locally-pro- 
duced supplies. 


Technical 
rethink at 
Canadian 
smelter 


By Barnard Simon in 
Toronto 


COMINCO, THE flanartian base 
metals produce-, has failed to 
resolve technical problems pfe- 
nning its new lead smelter at 
Trail, British Columbia, and is 
taking a closer look at alterna- 
tive processes. 

Cominco said in a statement 
that recent tests by Lurgi, the 
West German sundier of the 
QSL technology used at Trail, 
harf confirmed Hwt natural gas 
could be used as a reducing 
agent in smelter. 

But it said that “other fac- 
tors affecting plant operating 
availability and throughput 
ware not conclusive”. These 
appeared to include problems 
with the gas injectors and 
refract o ry stabilising systems. 

As a result, the QSL process 
was not yet able to meet Trail’s 
requirements. Cominco said 
Hmt alterations to the smelter, 
which was shut down in March 
1990 after only three months in 
operation, had been put on 
hold. 

While further tests are con- 
ducted at a pilot QSL smelter 
to Stolberg, Germany, Cominco 
lifle Hariifert tO Send a STmtU 

shipment of residues from 
Trail to a pilot plant in the 
Soviet Union using the rival 
Kivcet technology. The Kivcet 
tests will be conducted later 
this year. A Cominco official 

aaiil the Mwipiny was still 

ora mining the Isasmelt pro- 
cess, developed by the Austra- 
lian mining group MTM 

The Canadian company faces 
a decision whether to start 
writing off at feast part of its 
in v estmen t in the QSL smelter. 
The coat was initially set at 
C$130m, but the extra work 
required on the plant will push 
the final bill substantially 
higher. 

Cominco has renewed its 
contract with Lurgi, but the 
official declined to say what 
legal steps woe being contem- 
plated against the German 
company, a subsidiary of 
MetaHgeseQschafL the German 
mpfaifa g mnp , which is also a 
share holder in Cominco. 

Cominco continues for the 
time being to rely on its old 
smelter at Trail, which was 
due to be replaced by the QSL 
one. The old smelter is cur- 
rently operating at a rate of 
110,000 tonnes a year, com- 
pared with the 160,000tonnes- 
a-year target for the new plant. 


CORRECTION 
Welsh farm grant 

Wynnstay and Clwyd Farmers 
has been granted just over 12 
per cent towards the £1604)00 
cost of expanding a food-pro- 
cessing system by the Develop- 
ment Board for Ratal Wales, 
not the full amount as stated 
on this page last Wednesday. 


EC offers charter for inefficiency 

Proposed reforms could lift the cost of food as well as farm support 


L ET THERE be no doubt: 
the plans for reforming 
Europe's farm policy 
proposed by Mr Ray Mac- 
Sbarry, the European Commu- 
nity’s Agriculture Commis- 
sioner would, in the words of 
Mr John Gummer, the UK 
Agriculture Minister, “institu- 
tionalise inefficiency**. Small, 
hopelessly nan-viable holdings 
across the community would 
attract substantial sums to 
stay as they were while effi- 
cient farms would be penal- 
ised, some of them to the point 
of destruction. 

Furthermore, Mr MacSharry 
goes so far as to concede that 
his plan would in the short 
term increase rather than 
decrease toe cost to EC tax- 
payers of financing the com- 
munity’s Common Agricultural 
Policy. By preserving ineffi- 
ciency and discriminating 
against efficiency I suggest he 
would be ensuring that the 
cost of agricultural support 
and/or the price of food would 
also rise in the long term. 

In spite of all this, however, 
his proposals have been widely 
welcomed as a "basis for nego- 
tiation’’. This «»i only be inter- 
preted as meaning the end 
result win be at toe very least 
gfrmtar to document on rtw 
table and that the development 
of agriculture across the com- 
munity will go into reverse. 

Would there have been toe 
name kind of welcome for a 
plan proposing that the motor 
industiy should return to toe 
methods of Henry Fred when 
he mad e his Model T? Should 
builders be asked to erect 

houses and rtfflre M ocks wring 

wattle and daub? Should 
a ccpnn+anta ditch their calcu- 
lators and retur n to toe aba- 
cus? 

The answers are obvious. So 
why should agriculture, which 
concerns, may I remind read- 
ers, the production of that 
most essential commodity, 
food, be any different? 

I must make it dear, bow- 


FARMER'S VIEWPOINT 



By David Richardson 


ever, that my deep objections 
to the MacSharry plans do not 
mean that I want to maintain 
the status quo. Indeed, I and 
many other farmers have advo- 
cated CAP reform for years. 

As long ago as 1984 I called 
for the compulsory setting- 
aside each year of ID per emit 
of the fand across the Euro- 
pean Community At that H piP, 

I tftai 10 per remt 

would be sufficient to bring 

Supply «nd rirnnand jntft bal- 
ance within a few years. 

My form of set-aside would 
have been rotational, so that 
different fields were left fallow 
each year, giving farmers toe 
o pp ortun ity to cultivate them 
and eliminate weeds by 
maiShjmv-ai rather than chemi- 
cal mearw- The compensation 
paid would have bran lower 
than any of the cur- 

rently in operation and would 
therefore have been less of a 
burden on tax-payers and less 
disruptive of farm rents. 

I was t old at the Hma that. 
my proposal was too compli- 
cated, too expensive and too 
difficult to administer. The 
present proposals are so com- 
plicated that no-one fully 
understands thom- they will, as 
previously explained, cost even 
more than the present CAP 
and it is already dear that 
administering them will be a 
bureaucratic nightmare, 
absorbing toe gre a ter propor- 
tion of the extra cash it is said 
will be required. 

Mr David Naish, president of 


Britain’s National Farmers 
Union, has, in fact, demanded 
that the MacSharry plan be 
abandoned and that when the 
agriculture ministers meet 
again in September they 

should consider the alternative 

of voluntary supply manage- 
ment This Is a proposal which 

originated with the NFU and 
has since been unanimously 
adopted fay Copa, the confeder- 
ation of European fanners 
muons. 

It ran faring some of the same 
elements of set-aside that 
appear in the MacSharry plan 
in order to reduce production 
bat would not be compulsory. 
It would indude compensation 
for acres taken oat of produc- 
tion on big farms as well as 
small but toe total cost, it is 
riaimeri, would, be lower than 
that for Mr MacShany’s pro- 
posals. Moreover, it would not 
discriminate a gains t fanners in 
the UK. 


W hether the agricul- 
ture ministers or the 
commission will 
respond to Mr Nalsh's 
demands remains to be seen. I 
am bound to say that I think it 
is unlikely, in spite of the lob- 
bying to which they will be 
subjected both before and after 
they take their annual holi- 
days. As they pack their swim- 
ming costumes aid head for 
distant beaches, however, I 
would leave than with one or 
two thoughts an which to pon- 
der as they sun themselves. 
For whatever reform package 
is eventually agreed, I would 
argue that it must enable genu- 
indy efficient farmers to sur- 
vive. 

That does not mean 1 seek a 
licence to splash sprays all 
ova- crops or to fertilise with 
gay abandon. It does, however, 
mean optimising the use of 
inputs within the limits 
of safety and economy. And 1 
would remind the ministers 
and their advisers that in the 
UK, according to government 


EC reform plan ‘discriminates against UK’ 


By our Agriculture Correspondent 


THE European Commission’s 
proposed reform of the com- 
mon agricultural policy would 
result in widely varying pay- 
ments to farmers across toe 
European Community with UK 
cereal, dairy and beef farmers 
all being discriminated against 
compared to farmers in both 
northern and southern mem- 
ber states 

The proposed system for 
compensating farmers on the 
basis of average regional yield 
would mean above average lev- 
els of payment per hectare In 
the EC’s more productive ara- 
ble regions, such as eastern 
England, according to Agra 
Europe, the independent agri- 
cultural intelligence agency. 

However, the commission’s 
proposal to impose upper lim- 


its on MHip pt wahB^ payments 
on land set-aside would place 
British producers at a distinct 

di?cid' v T<ptag R. 

The commission’s reform 
blueprint would cut cereal 
prices by up to 42 per cent over 
three years but farmers would 
be compensated through direct 
per-hectare payments. These 
would vary regionally accord- 
ing to land productivity. Com- 
pensation would be paid on the 
basis of income loss resulting 
from the cut in the support 
price, multiplied for the aver- 
age yield per hectare in each 
region. 

The proposals designate a 
basic compensatory payment 
of Ecu55 (£38) a tonne. But 
Agra Europe has calculated 
that on a per-hectare basis 


compensation would vary 
between Ecu328-35 a hectare 
for farmers in Belgium and 
only Ecu77.55 in Portugal, with 
Germany’s at Bcu295.90, 
France's at Ecu3I9 and the 
UK’s at EcuM&fiQ. 

However, these variations 
would not be die end of the 
problem since small farmers 
would be exempt from the 
requirement to set aside land 
from compensation and the 
definition of "small” varies 
according to region (it depends 
initially on productivity rather 
than the land farmed). 

Tbns Agra Europe calculates 
on the basis of average 
national yields, the threshold 
for a "small” producer will 
vary between 15.4 ha in Bel- 
gium and 65J2 ha in Portugal. 


The calculations suggest that 
virtually every producer, in 
Greece, Portugal, Spain and 
Italy would be exempted from 
the set-aside requirement. In 
Belgium, Germany, Ireland, 
Luxembourg and the Nether- 
lands more than 80 per cent pf 
all arable producers would; be 
deemed to be small producers, 
while in France roughly three- 
quarters of farmers would 
qualify and in Denmark about 
two-thirds. Only in the UK, 
where the qualifying threshold 
is 16.7 ha, would producers 
qualifying for a set-aside 
exempti o n be in a minority. 

Similar calculations show 
that in the proposed reforms 
for the beef and dairy sectors it 
would be the UK that would 
suffer most. 



statistics, the use of nitiogfr 
nous fertilisers fell hjr4 pj 
cent between 1985 and 1990 anji 

Sat the quantity tfpestiege 

active ingredient fell by 14 per. 
cent during the same period^- 
I would also ask the Euro- 
crats to think of a way 

whereby socio-economic mat- 
ters could be separated from 
the Common AgrfcultureP^ 
icy In other words, if «-» 
desirable to maintain a peasant 
with two cows and a dozen 
sheep half-way «P a mountain, 
and! recognise that these are 
reasonable social and environ: 
mental objectives, then tins 
should not be charged to the 
CAP. ■ - 

There fa one final fundamen- 
tal matter which they s hould 
consider. In Western Europe, 
we have been fortunate m hav- 
ing food enough and to spare 
- at least since the shortages 
of sugar and potatoes of toe 
mid-1970s. There is now wide- 
spread acceptance, however, 
that we can afford to allow 15 
per cent of our arable land to 
run wild with weeds and scrub. 

As the last few years of lim- 
ited set-aside have proved,, 
nature abhors a vacuum and 
uncultivated land become a 
jungle within months. What 
nobody knows is how long, 
should the need arise, it would 
ftike to rehabilitate such land 
and bring it back into full pro- 
duction. 





One thing fa certain; it could 
not brought back Into full pro- 
duction overnight; even under 
ideal circumstances, there 
could be a two to three-year 
time-lag. IC In the mean time, 
however, much of the farm 
labour force had been forced 
off the land by economic cir- 
cumstances; if farm machinery 
had become old and out-dated 
and if most of those who made 
it had gone bust, Europe could. 
find itself faring a much longer 
period of shortage. I urge toe 
policy makers not to discount 
that possibility. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Nickel fell on the LME on 
speculative selling and liquidation, 
and the market moved back Into 
contango. Technical pressure has 
been alleviated by Friday's 1.884 
tonne increase In LME warehouse 
stocks, although caution ahead 
of the August date will limit selling 
interest, dealers said. Aluminium 
prices closed at the day’s lows 
ahead of today's stocks data. 

Initial forecasts were for a rise 
of around 5.000 tonnes but late 
in the afternoon there was talk 
from one quarter of further 
substantial arrivals in warehouses 
which could result in a net 
increase ol over 20,000 tonnes. 

On the London bullion market gold 
drifted back below $370 a troy 

London Markets 


ounce. The market remains unable 
to break through stiff resistance 
in the $371-5372 area despite a 
strongly bullish chart picture. In 
Chicago soyabeans and maize 
were sharply higher at midday, 
with new-crop months buoyed 
by a growing belief that the rains 
forecast for later this week wilt 
bring little drought relief to 
mid-western growing regions, 
traders said. A recent forecast 
spoke of normal to above-normal 
rain and normal to below-normaJ 
temperatures, but the trade wants 
to see a change In the weather 
pattern before it sells because 
of the stubborn nature of the 1991 
drought 

Compiled from Reuters 
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Mar 

274.0 

Z75X 

27 5X 272.0 

May 

276X 

277.fi 

Z7BX 377X 
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Pravtous 
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NOV 

87X 


B2X 

Mar 

106X 


110X 108.0 
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101.6 

106.6 

106.1 101 X 


Turnover 432 (43) tote of 40 ttnnse. 


E/torna 
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Pravtous 

Hlgh/Low 
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121X0 
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(21.00 

oa 

123X0 

133X0 

123X0 


Turnover Row 422 (825) lots of 50 tonnes. 
While 260 (7W) 

Paris- wrm (FFr per tocnot Oct 1713 Mar 1856 


Turnover 60 (06) lots of 20 tonnes. 


8/bwrrt 


1035 

50c 

Unq. 


Lead (US Producer) 

Nickel (fuse market) 

Tin (Kuala Lumpur market) i5X9r 
Tm (New York) 2KL5 

Zinc (US Prime Western) 52c 


+06 

-0X4 
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10X6 
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19.97 
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20X8 19X1 
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20.13 
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19.76 

19.78 
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pe index 

20X3 

20.08 



Turnover 11651 (1822 8) 


Csltte nivs weightjt l09Llfip -0.4r 

Sheep (dead welghQt liaxsp -6.78* 
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AM OH.- n 


VtofBW 


London dolly sugar (raw) S27By -4.0 

London dally auger (white) S336.5y -4.5 

rate and Lyle export price £275.0 *5 


Barley (English feed) 
Matte (US Na 3 ye/low) 
Whoa (US Dark Northern) 

iiex? 

aeoM 

Unq. 

+BX 

Rubber (Aug)¥ 

51250 


Rubber (Sen)* 

S3.7ED 


Rubber ikl rss no 1 Augjzsxm 


Coconut o« (PMKpptnesK 



Palm Oil (Malaysian )§ 

S347Xy 


Copra (Philippines)* 

S295z 


Soyabeans (US) 

£199x 


Cotton 'A- Index 

80.10c 


Woohope (64a Super) 

384p 


£ a tonne unless ortierwfea stated, p^ence/kg. 

c -con a/lb. r-ringgit/kg. q-Ayg/Dec t*Jul/Sep 
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inecn 
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Sep 
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187X0 185.76 

Oa 
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190.73 18928 
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175.00 

17425 174X0 
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1638 

1540 19S 


1535 

1563 

1560 1535 
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1820 

1630 

1635 1620 
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1625 

1845 

1626 

8 R 

1519 

1528 


Turnover 211 (180) 

ORAIM 

1 - terete rax 

e/tonne 

Wheel 

Close 

Pravtous 

Mgfi/LD* 

Sap 

111X0 


111.45 

NOV 

114.75 

114.75 

114.73 114.70 

Mar 

12145 

12145 

12T45 

May 

12440 

124X0 

124X6 12440 

Barter 

Ctoad 

Pravtous 

Mgti/Low 

Sep 

108X0 

109XS 

109X0 10920 

Nov 

11325 

11340 

11325 moo 

Jan 

11625 

116X0 

nws 

Mar 

11925 

11940 

119X0 119X0 
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120X0 

121-00 

12080 


Turnover 4637 (16191) lots ol 100 tomes 


Turnover Wheat IIS (203. Barley 190 (43). 
Turnover lots of 100 tomes. 


u-Jul x-JuVAug y-Aug/Sop 2-Aug. meat Com- 
mission average to rack price*. ■ change front 
a week ego. ^London physical marital §cif 


+ Bullion market dose. m-Malay- 
nan cents/kg. 


mere wea strong general demand We 
week reports the Tea Broken- 1 Association. 
The lew bright liquoring tees an alter ooM 
at Moot lest rales. Medium tlua c r ipBdne 
were Ann end often dearer. Central Africans 
remained about steady. Gaytans mat good 
competition with pries levels stowing live 
change. Offshore teas soM readily at fully 
Arm rates. Quotations: quality 125p/Vg 
(Stop), mettiun 96p/kg (13Sp), low medium 
75p/ko(70p>. 
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- Linden MX 
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Ctose 

Pravtous ragh/LOW 
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94X 
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94X 90X 

Nov 

. B9X 


98.0 972 


96X 

94X 

98X 95X 
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09X 

96X 
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Mar 
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97X 
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(Prices supplied by N.MJtortnchUd) 
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Ctose 
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Day's high 
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LOCO Lite 14) 

tan Goto Leodfeg Rates (VS USSJ 
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SX3 6 months 
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543 
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SXQ 
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US ca aquhf 

Spot 

261X6 

440.15 
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26840 

448X0 
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2752S 

45375 
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288.76 

489X0 


oois corns 
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£ equivalent 
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370X0-371X0 

219X0-220X0 
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378X0379.00 

224X023520 

New Sovereign 89X020X0 

52.75-5325 

TKADSD options 
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Puts 

StrOce price S tonne Sap Dec 
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Deo 

1200 

114 150 

2 

9 

1300 

37 79 

24 

35 

MOO 

S 33 

62 

87 

Cofte (Grade A) Cota 
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2150 

106 123 

19 

83 

2250 
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SB 
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Sep 
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0 

0 
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389X 
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0 
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0 
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0 
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91.78 
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0055 
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18X9 
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283/0 

245/4 
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Jul 
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LONDON STOCK EXCHANGE 


Equities rise on latest economic data 


FINANCIAL TIMES STOCK INDICES 

ly July July -h*f Jtoy Yaar 1BB1 

l » W 17 IS Aaa HUi La 


By Terry Sytand. UK Stock Market Editor 
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FAVOURABLE news on the 
domestic economy lifted the 
UK stock maricet to new highs 
qi^oae,' stage yesterday, but 
swre ga i n s were trimmed later 
when wall Street continued to 
hastate around the Dow 3,000 
mark. The announcement, first 
of an unexpected gain of L3 
pp: cent in June retail sales, 
ea$ then of a £23m trade sur- 
plus on UK current account for 
the same month, drove the 
f^fSE Index to a new trading 
peak of 2J564.6 at mid-session; 
fuit trading volumes were very 
thin and London slipped back 
fipjh Its high as the New York 
market, down 11 points in Lon- 
don hours, drifted perilously 
close to the Dow 3.000 figure 
again. The FT-SE closed 17 
pmhts up at 2£5&5. 

•J Market optimism towards 
'iudicatlons of a recovery from 


Boost 
for retail 

■t . 

stocks 

THE unexpected jump in June 
retail sales figures gave the 
stores sector a much needed 
.boost, as well as giving heart 
to the rest of the equity sector, 
which is hoping that a revival 
in domestic consumer spend- 
. ing will lead the UK economy 
out of recession. 

* ° ‘Among the . leading high 
stfeet names. Boots added 8 at 
40$p, Kingfisher 10 at 528p and 
Harks amt Spencer 8 at 275p; 

; there was a welcome increase 
Jfe, 1 trading volume across the 
Sector. However, there were 
signs that some investors had 
j. taken advantage of the rally to 
lighten their holdings of sec- 

■ pnd-line stores stocks. 

* 1 Late in the session there was 
'a flurry of activity as 2-2m Bur- 

toh shares chang ed hands at 

* jflp and lm Next were traded 
at 29p. Burton finished 1% 

-'higher at 41 14p, while Next 
was up a penny at 29p. 

ADT falls sharply 

Ever-volatile ADT, the Ber- 
muda-registered car auction 
'and security services group, 
fell quickly as cuts in profits 
-forecasts from Lehman 
'Brothers and Morgan Stanley 
'triggered light selling and kept 
-fhe buyers away. The shares 
'dropped 55 to 5S5p, not helped 
' by- continuing, if vague, talk of 
dlfBcultfea with the company's 

■ New York listing. 

• Lehman had expected ADT 
'to h make disposals and to have 
reduced debt with the pro* 

* ceeds. Without asset sales, 

■ ADT will pay higher interest 
charges. T^hman lowered next 
year’s profits forecast by 567m 
(£40.8m) to $208m. Morgan 

' Stanley pared its current year 
estimate by $40m to 5190m. 

- Lehman said the company's 

■ cote businesses were perform- 
ing soundly but expected con- 

- tributions from stakes in 
Christies International (24.2 
per cent held) and Lep Group 
(27.3 per cent held) to fall. 
Christies' shares, however, 
gained 16 to 203p on the view 

~ that ADT was increasingly less 
likely to sell its shareholding, 

- while Lep added 3 at 93p. 

Racal active 

The Racal "twins" main- 
tained their recent strong per- 
formances, Electronics closing 
~ 4 higher at 229p on 3.1m and 

- Telecom 3 better at 368p after 
-keen support 

The demerger of Telecom, 


Board posts 
at Royal 
Insurance 

- «i0 YAL INSURANCE 
. HOLDINGS has promoted Mr 
_ Ian Rnshton from group chief 
executive to vice chairman. 

Mr Bill Buckley, president and 
chief executive officer, Royal 
USA, becomes an executive 
director. Mr Michael Dowdy 
joins the company to become 
— gtoup finance director in 
_ succession to Mr Richard 
Gamble who is now chief 
operating officer, 
e 

■"Mr Anthony Mayer, chief 
executive of The Housing 
Corporation, and Sir James 
~ Spooner, a director of John 
-Swire & Sons, have been 
—-appointed n onex ecutive 
directors of THE HOUSING 
FINANCE CORPORATION 
and of its subsidiary TJHJF.C. 
(Indexed). 

-■-STERLING INDUSTRIES 
—has appointed Mr David 
_ Biggins as group managing 
director. He succeeds Mr 
Wynne Denman who will 
remain on the board as a 
nonexecutive director. Mr 
Biggins was managing director 
of the hydraulics division. 

_ ■ BRPnSH RAILWAYS 
_ BOAR D ha s appointed Dr 
$uart EBB as director, 
technical strategy, and Mr 
Bernard Gudgin as director, 
c^nputing. Dr Hill was 
t echn i c a l director, GKN 
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the depths of the recession in 
the domestic economy was also 
given some mild encourage- 
ment by the latest business 
surveys from the Confedera- 
tion of British Industry/Finan- 
cial Times and from the Lon- 
don Chamber of Commerce. 
But share prices opened lower, 
with London investors disap- 
pointed by Wall Street’s failure 
to advance on Friday. 

London's upturn was fuelled 
once again yesterday by the 


which will be renamed Voda- 
fone Group, is scheduled for 
September 16 and should result 
in the replacement of Racal 
Electronics in the FT-SE 100 
index by Vodafone. 

The "twins” have been hold- 
ing a series of meetings with 
broking firms and institutions, 
which have been generating 
considerable support for both 
stocks. The latest meetings 
have focused on the outlook 
for the "new" Racal Electron- 
ics, ex its Vodafone, Chubb, 
etc. interests. 

The weight of adverse press 
comment continued to bear 
down on Maxwell Communica- 
tion shares. They lost 3 to 190p 
as a handful of large trades 
pushed volume to 7.8m. Mirror 
Group Newspapers, also con- 
trolled by Mr Robert Maxwell, 
gave up 2 more to end at a new 
low of 91p. 

Thames TV lost 15 to 228p, 
the lowest level for more than 
five years, after weekend press 
reports that the company had 
been outbid for the London 
weekday television franchise. 
Thom EMI, which owns 27.9 
per cent of Thames, was 10 
down at one point, but recov- 
ered with the market to end at 
the day's best of 721p with a 
net gain of a penny. 

Yorkshire Television and 
Tyne-Tees, whose franchises 
are being fiercely nhaiiBng pd, 
slipped 3 to 238p and 8 to 236p 
respectively. 

Central Television continued 
last week's rise on news that 
the company would probably 
keep its franchise for a nomi- 
nal sum. Hie shares reached a 
new high for the first time in 
almost two years with a gain of 
12- to 82^1 • - t.s T v. - 

BP Exploration's presenta- 
tion to US analysts and institu- 
tions, detailing much the same 
news delivered to UK and 
European institutions last 
week, triggered more keen sup- 
port for the parent BP shares, 
which rose 2‘A to 349 Vi p. Shell 
moved up 5 % to 588%p. Hardy 
Oil & Gas gained 5 to 165p in 


stock index futures, where the 
September contract on the 
Footsie Index moved to a 35 
point premium against cash in 
early trading anf i in late rtem l s 
advanced towards a testing 
level of 2,600. 

However, the UK market's 
response to the reports of 
improvement in the UK econ- 
omy which it has been so 
keenly awaiting, was some- 
what restrained. Trading vol- 
ume across the full range of 
equities was disappointingly 
light, with Seaq-reported turn- 
over at a mere 348.7m shares, 
the lowest Seaq daily figure for 
two weeks and a poor compari- 
son with Friday’s 441m totaL 

The stock market yesterday 
lacked the scattering of broker 
deals and share placbgs which 
have provided the features of 
the market in recent weeks. 


FT-A All-Share Index 



Equity Shares Traded 

Turnover fay volume (million) 
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front of tomorrow's annual 
meeting. 

Ultramar, tMidly affected dur- 
ing the past two weeks by 
downgraded broker forecasts 
and worries about the group’s 
heavy gearing, staged a strong 
recovery as buyers, alerted to 
the steep underperformauce of 
the stock, moved bad into the 
market 

Dealers said the shares bad 
been sold down far too test, 
with selling pressure from one 
investment ftmd aatd to have 
been the main reason for the 
sharp falL Stories of a possible 
rights Issue, or asset sales or 
swaps, have been circulating in 
the market for some time. At 
the close Ultramar had rallied 
9 to 267p with turnover reach- 
ing Llm. 

British Gas shrugged oft 
worries about possible Ofgas 
intervention regarding big 
price increases to power gener- 
ators, announced In the spring, 
and responded to signs that 
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APPOINTMENTS 


powder metallurgy division. 
Mr Gudgin was general 
manager, information 
technology. AEA Technology. 

■ NATWEST INVESTMENT 
BANK has appointed Mr 
Donald Macpherson as deputy 
chairman. He joined the board 
in July 1989. 



JONES & SHIPMAN, Leicester, 
has appointed Mr Chris Rin- 
grose (pictured) as financial 
director. He was financial 
director and company secre- 
tary of Vfanten Group. 

■ Mr Anthony D. Shanagher 
has been appointed group 

finance director of AS1EC 

(BSR). He was formerly finance 
director of Harris Queensway. 
He succeeds Mr Marvin 
Kolodrik who has resigned 
to return to the US and rejo in 
Emerson Electric Company. 

a PIZZA HUT (UK) has 

appointed Dr Chris Wyche as 


director of human resources. 
He has held similar posts at 
British Airways and Mars 
Confectionery. 

■ Mr Cohn Grant-Wilson has 
been anDOinted manag in g 

directeSLEASEPIANUK, 
Windsor, part of the 
Dutch-based ABM-AMRQ 
Group. He was a partner, 
European financial services. 
Korn/Ferry InternationaL 

■ HYUNDAI (UK), West 
Bromwich, part of the LM. 
Group, has appointed Mr 
Geoffrey Nichols as a 
nonexecutive director to 
advise on Anglo- Korean trade. 
He has been political and 
economic adviser to the 
company since 1985. 

■ Mr Bob Merrick has been 
appointed non-executive 
chairman of LEIGH . 
ENVIRONMENTAL. He 
succeeds Mr Malcolm Wood 
who remains chairman and 
chief executive of the parent 
company Leigh Interests. 

■ Mr H. Bernard Gray has 
been appointed man aging 
director of UK-based EFTEN 
EUROPA, a subsidiary of 
Triwall ILK. Japan. 

■ Mr David Mardecai has 
joined UBS PHILLIPS & DREW 
as vice president In the swaps 
mam marketing risk 
management products to 
Scandinavia and the UK. 

■ BRISTOL-MYERS SQUIBB 
PHARMACEUTICALS, 
Hounslow, has promoted Mr 
Frank Dollard from production 


and have also provided the 
opportunities for the big insti- 
tutions to add to their portfo- 
lios. . Speculative interest in 
brand-name consumer stocks 
was revived, however, fuelled 
by renewed bints that a ted for 
a FT-SE 100 listed stock could 
be in the offing. 

High street retail stocks 
attracted buyers, with the 
revival in confidence helped 
along by a buoyant statement 
from the UK Treasury. It said 
that the recession in UK retail 
sales was evidently coming to 
an end. This was good news to 


a stock market hoping that 
consumer spending will lead 
the economy out of recession. 

But, with sterling little 
changed on the day, the bine 
chip manufacturing Stocks bad 
a quiet session, despite the 
move of the UK trade figures 


marketmakers at US-owned 
securities houses have begun 
to bid aggressively for stock. 
Gas shares, among the Foot- 
sie's best performers last week, 
put on 2‘A more to 27lp on 
turnover of 45m. 

Banks and insurances 
proved reluctant to move 
ahead with the wider market 
Banks were said to have been 
unsettled by suggestions that 
they could be required to put 
up around £100m to belp to 
compensate BCC1 investors. 
They were also said to be hurt 
by reports about the possible 
extent of bad debts due to be 
announced with the interim 
figures. 

But specialists pointed out 
that the £100m BCCI levy fig- 
ure was half the amount first 
estimated when BCCI was 
dosed down. It was also said 
that sellers had got the upper 
hand in the sector late on Fri- 
day. “The trig worry in the sec- 
tor is of rights issues," said one 
analyst. 

Lloyds, marginally ahead at 
351p, reports on Friday, the 
first of the "big four" to do so. 

BPB was among the best per- 
formers ln the building sector 
as news of the near 94 per cent 
take-np of the £125m rights 
issue triggered a burst of sup- 
port for the shares, which set- 
tled 5 higher at 192p. The rump 
of the rights Issue; some 5m 
shares, was placed In the mar- 
ket at 185p. 

Drinks stocks had a mixed 
day. Scottish & Newcastle lost 
3 to 408p while Whitbread 
gained 4 at 466p, after touching 
470’Ap. Traders spoke of a 
switch between the two, spill- 
ing over. from Friday's late 
trade.- ■ - - ■ ’ ? 

The interest in stocks with 
famous brand names lifted 
Cadbury -Schweppes 6 to 370p 
and United Biscuits 3 to 37%). 
Unilever rose 6 to 753p as 2Jm 
changed hands, making it one 
of the busier days for the stock 
so for this year as Panmure 
Gordon and Goldman Sachs 
recommended the shares. 

Plastics and chemicals group 
Evode climbed 6 to 51p in spite 
of announcing a sharp fell in 
first-half profits. Investors had 
largely anticipated the poor 
results and the figures were 
offset by news that there had 
been an improvement recently 
in performance ln Evode’ s 
North American and other 
overseas companies. 

Stocklake Holdings, the dis- 
tribution and stockholding 
group with interests in the UK, 
Canada, Africa and eastern 
Europe, rose sharply after the 
company announced that it 
was effectively being wound up 
and shareholders wonld 
receive some £5.7m. The shares 
closed 28 stronger at 360p after 
bring 38 ahead at one stage. 

The directors estimated that 


manager to senior director, 
technical operations, UK- He 
succeeds Mr Phillip Wright 
who has been appointed vice 
president, technical operations 
support, for Europe and South 


■ Mr David Hubbard is to be 
appointed chairman of 
BRA1THWAITE ln succession 
to Mr Ken Undon-Travers who 
has expressed a wish to retire. 
Mr Hubbard, chairman of 
Powell Duffryn, joins the board 
as non-executive deputy 
chairman in September. The 
company plans to change its 
name to Andrews Sykes Group 
on October L 



Mr Nicholas James (pictured) 
has been appoi nted m anaging 
direc tor of H- SXCHEL & SONS 
(UK), Blue Nun wine importer. 
He sncceeds Mr Denis Wil- 
liams who retires in Septem- 
ber. Mr James was marketing 
director, a responsibility he 
will retain. 


into surplus for the first time 
in more than four years. ICL 
still seen as the trend leader 
for the broad range of the Lon- 
don market, made little move 
ahead of the trading figures 
which are due on Thursday. 

The rise in the stock market 
yesterday appeared to reflect a 
wide range of background fac- 
tors as well as the economic 
news of the day. The Conserva- 
tive government has continued 
to recover ground ln the public 
opinion polls, and there is still 
a general expectation that 
domestic interest rates and 
inflation will fell further before 
the end of the year. 

At Kleinwort Benson Securi- 
ties, Mr Roger Palmer believes 
that the London equity market 
is unlikely to break out into 
new high ground without con- 
firmation from tbe US. 


for every 100 Stocklake shares 
held each shareholder would 
receive about £133 plus shares 
in the holding company's sub- 
sidiaries, Adam and Harvey 
and Rea Brothers Group. The 
company, which also 
announced higher final profits, 
said Adam and Harvey had 
increasingly undertaken Stock- 
lake's holding company role 
and left it without any signifi- 
cant operational function. 

British Aerospace improved 
3 to 560p as tbe shares 
shrugged off press reports that 
the US had blocked a £68Qm 
deal being negotiated with Iran 
for the export of civilian BAe 
146 aircraft. Instead, traders 
focused on buy recommenda- 
tions from Kleinwort Benson 
and Smith New Court. 

Tace, the environmental 
group which is the subject of a 
bid battle, advanced strongly, 
closing 28 up at 288p. The 
shares responded to an 
improved and agreed offer 
from Cambridge Electronic 
Industries that was tabled 
after Friday’s market close. 

The Cambridge offer is now 
worth £29Bm, up from £23m. 
Turnover in Tace rose to 
731,000 shares. The improved 
offer weakened Cambridge, 
which lost 9 to 183p. 

MARKET REPORTERS: 
Daniel Green, Peler John, 

Jim McCall tan, Joel Kibazo. 
Steve Thompson 

■ Other market statistics, Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


ECONOMIC factors came to 
the fore in the derivatives 
market yesterday as the latest 
UK retail sales and trade fig- 
ures rekindled hopes that the 
recession may soon be at an 
end, writes Jim McCaHum. 

The September FT-SE 100 
index moved higher after a U 
per cent rise in June retail 
sales and a £23m current 
account surplus for the mhw 
month were announced. Econ- 
omists had forecast flat retail 


sales figures and a current 
account deficit of £500m. 

The September FT-SE rallied 
to a premium of 86 prints to 
the spot Index, compared with 
27 on Friday and fair value erf 
around 26, and pulled the 
equity market higher. Tbe sod- 
den rise in shares caught urnne 
marketmakers by surprise, 
forcing those short of stock 
into the futures market to 
cover their positions. 

September FT-SE closed at 


2JS92, up 24 prints an the day 
and at a premium of 35. In 
after-hours’ dealing, Septem- 
ber ended at 2JBM. 

Turnover in the options 
market was boosted by closing 
trades before the expiry of 
July stock options to morrow. 
Among tite larger trades, there 
was a seller of 1JM0 British 
Steel July 130 pots; of 1.000 
HObdown September 240 calls; 
and a buyer of 1,000 British 
Steel July 130 puts. 
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1 BONM DOC MM (TBS A SOFOW) 
BONDS DDE Mat (TBEBIOHDQ 
I BONDS DUE MB (QIKCKHDQ 


FT SURVEYS 


■JSTW futures *$££££? 

AND 50 Vicrarra Street 

fcgJMJ FOREIGN EXCHANGE 
55555?^?! 24 HOUR COVERAGE Rae 071-799 1321 


Currency & FF 
Commodities 
UK. European, & 
International Equities 



SATQUOTE 

THE COST E F FECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS * 

A BONDS * ECONOMIC NEWS + 

CALL • LONDON (071) 833-1100 - mAMCFUWT jl»gg 63P125 


In iccardcnce wife die provisions of tbe Bonds, notice is hereby 
given as follows: 


* Interest period : July 22, 1991 to October 22, 1991 

* Interest payment dale: October 22, 1991 

* Interest Rale : 7.13759b per enmizn 

* Coupon amount: US $4£60.07 per note of US $250J)00 

IHE3-BQMPS.: 

* Interest p eriod : Jriy 22. 1991 to October 22, 1991 

* Interest payment dale : October 22, 1991 

* Interest rate: 6.7875% per toman 

* Coupon amount : USS433&46 per note of USS 250JXX) 


* Interest period: July 22, 1991 to October 22, 1991 

* Interest payment dree: October 22. 1991 

* Interest noe : 6^4125% par acmum 

* Ccwpon nmouni : US$4,096.88 per note of USS250.000 

BANQUE INTERNATIONALE A LUXEMBOURG 
SotiBtd Anouyroe 

AGENT BANK 
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FT MANAGED FUNDS SERVICE 


-rih^cg TUESDAY JULY 23_1991» 

a t 45p per minute peak 

Current Unit Trust prices are available on FT ^ ^JSfv^H.^Code Booklet ring (071) 925-2U8. - 
Bnri a*, nH onak. inc VAT. To obtain your free Unit rus 
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FINANCIAL TIMES TUESDAY J ULY 23 1 991 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Uncertainty surrounds dollar 


UFFE UMfi SB.T FHTURE5 fflM 
BMMUfeiflM* 


UFFE » 7KUUBY aon putobes snms 
muNMiiiun 


THE DOLLAR finished higher 
on the day in Europe, but trad- 
ing was uncertain. Foreign 
exchange dealers are looking 
for guidance on whether the 
dollar’s decline has developed 
into a trend, since the heavy 
central bank intervention on 
July 12, or if the fall of the last 
week or so has been no more 
than a natural correction from 
the high of around DM1&Q0. 

US data on durable goods 
orders tomorrow and second 
quarter gross national product 
growth on Friday may not pro- 
vide sufficient evidence, hut 
UBS Phillips and Drew, the 
London, stockbroker, suggests 
that the bull run. taking the 
dollar up 16 per cent in trade 
weighted terms since Febru- 
ary, is over. Swiss Bank Corpo- 
ration forecasts that there may 
still be renewed upward 
momentum, but that the cur- 
rency is near its peak. Midland 
Montagu, taking a longer term 
view, believes the dollar will be 
a relatively depressed currency 
over the next few years, possi- 
bly falling to DM1.40 and Y100. 

At the London dose yester- 
day the dollar had climbed to 
DM1.7585 from DM1.7485; to 
Y137.40 from Y136.45; to 
SFrl.5215 from SFrL5150; and 
to FFr55700 from FFr5^375. Its 
index rose to 66.9 from 66.8. 

Sterling showed little reac- 
tion to surprisingly robust UK 
economic news. The trade posi- 


tion in June was expected to 
show little change from May, 
but the current account was in 
surplus by 223m, compared 
with a revised deficit of £522m 
in May, and the visible trade 
gap narrowed to £377m from a 
revised £922m. June retail sales 
were generally forecast to fall 
slightly, hut rose L3 per cent, 
after falling 0.5 per cent in 


The UK Treasury said that 
“the recession in retail sales 
clearly is coming to, perhaps 
even is, at an end." 

Nevertheless the figures had 
little impact on the pound. 
Sterling foil 95 points to $1.6810 
against the dollar, moving in 
line with other European cur- 
rencies. it was unchanged at 
DM23550 and eased slightly to 
FFr10.0350 from FFr103375 and 
to SFr2.5575 from SFr2.5600, 
but rose to Y231.00 from 
Y230.75. The pound’s index 
dosed unchanged at 91 X 

In the European exchange 


rate mechanism sterling 
improved slightly to third from 
fourth strongest. The French 
. franc was weak, only very 
slightly above the lowest 
placed Danish krone in the 
ERM, despite the Bank of 
France’s decision to leave 
interest rates unchanged at 
yesterday’s money market ten- 
der. The market now awaits 
today’s French trade figures, 
amid some speculation of a 
June surplus. 

The Australian dollar had a 
strong undertone, prompting 
intervention to sell the cur- 
rency by the Reserve Bank of 
Australia. Dealers in New York 
also believed the US Federal 
Reserve may have intervened 
on behalf of the Reserve Bank. 
It was suggested that the Aus- 
tralian authorities are trying to 
keep the currency below 78.00 
US cents. In London it closed 
at 77.60 cents, little changed 
from the earlier level in Syd- 
ney. 
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MONEY MARKETS 


Unmoyed by data 


THERE WAS virtually no 
reaction on the London money 
market to UK economic data 
yesterday. June retail sales 
were stronger than expected 
and the current account 
showed a surprising surplus on 
the month. 

Dealers had already become 
resigned to a period of 
unchanged bank base rates 
however and yesterday's news 
did nothing to alter this view. 

Three-month sterling inter- 
bank was unchanged at llfcll 
per cent and 12-month 


UK deartog tank ban testing rate 
11 ear caat 
kora inly 12, 1991 


money was steady at lOft-lOfJ 
per cent 

Short sterling futures also 
foiled to react to the figures. 
September delivery opened 
unchanged at 89.36 on Liffe 
and traded in a narrow range 
of 89.33 to 89.36 before closing 
at 8935. 

Day-to-day credit was in 
short supply on the cash 
market. The Bank of England 
initially forecast a shortage of 
£ 1,1 50m, hut revised this to 
£l,250m at noon. Total 
assistance of £i,280m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £830m bills, 
including £3m bank bills 


outright in band 1 at 10% per 
cent 

Another £827m bills were 
purchased for resale to the 
market in equal amounts on 
August 5 and 6, at interest 
rates of 10H-1QS per cent 

In further operations before 
lunch £420m bank bills were 
bought outright in band i at 
10% per cent. The Bank of 
England did not operate in the 
bill market during the 
afternoon, but provided £30m 

of late assistance. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £790m, 
with exchequer transactions 
absorbing £680m and bank 
balances below target £270m. 
These outweighed a foil In the 
note circulation adding £600m 
to liquidity. 

In Paris the Bank of France 
left its money market 
intervention rate at 9 per cent 
and its five to 10-day 
repurchase rate at 10 per cent 
when injecting funds into the 
domestic hflnking system. 

In early trading Paris call 
money was quoted dose to the 
intervention rate, at 9% per 
cent, on speculation that the 
central bank might ease its 
monetary stance. This followed 
last week’s news that French 
year-on-year Inflation was 
lower than Germany's in June. 

In Frankfort call money rose 
to 8.85 from 8.75 per cent, as 
tax payments drained liquidity 
from the money market 
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FINANCIAL TIMES EUROPE’S BUSINESS 
NEWSPAPER 

desire vous faire part d’un accord publicitaire 
avec 

LES ECHOS 

le quotidien de reconomie le plus important en 
France. Une annonce dans la rubrique “OfFres 
d’Emploi Interaationales”dans le 
FINANCIAL TIMES et LES ECHOS 
augmentera de fa^on substantielle 1’ impact de 
votre message sur les cadres dirigeants en Europe. 
Chaque semaine les annonces paraitront dans les 
Echos le mardi et dans le Financial Times le 
mercredi G e vendredi dans r Edition Internatio nale 
du Financial Times). 

Pour de plus amples renseignements, veufllez 
contacter 

STEPHANIE SPRATT 071 873 4027 
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Traded Price* on day Traded Prices on day 

&&n 408 -1 Takuma 2An 1,140 -TO 

23m 1/730 -130 MttubMd Heavy 2.1m 700 +2 

SUm l.tso 0 Sumriomo MetaJ . 13* tto 0 

24m 2380 +20 Mppon Cariwn _ 13m 863 -12 

23m 986 -2 SunttsmeChem. 13m 436 -7 


4.4fari -+0.02 


7 * 



Hand - Delivery 
now available in 

WARSAW 

DAY A 

REST OF POLAND 

DAYS 

For subscription details and more 
information contact Nina Kowaleska 
in Warsaw 

Phone 48 - 22 - 489787 

or Andrew Taylor in Frankfurt 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 


FINANCIAL TIMES 

luioni liitiNtK Nioyrni 




Price data eupptfsrf Bp Ta/akm. 
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FINANCIAL TIMES TUESDAY JULY 23 1991 




3:30 pm prices July 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


19 15% 
17% 17% 
«H 54i 


w Shi 

Dt», TTd, If 1(tt» Ml 
0.4800316 211 19 
0.100.01 18 68 17 
144003 211003 94 . 

112034 E2*a 81% 61% 
1 11 1% 1% 1% 
3.50 0 07 Jb 809 52% 61% 51% 

1000.0221:433 32 S 51? 52 

050 0 04 28 4 13% 13 5 13V 

1290.11 413 11% 11% 11 % 

01 g% 91, 9% 


1991 

Htah Low Stock 
1S% 9% AAR Corp 
16V 14% ALUteA 
56% 40% AMP Inc 
68% 441, AMR 
2% 1VARX 

56 41% ASA 
« 39*4 AfcboB LO 1 
14% 9% AbHU Pr 1 
11% 10VKUOlb< 

9% 8*ACMGvCW7 101O11 
0% a** ACM Grt Sp 1.01011 
11 9%ACMGteSe 12G012 
8% 7% ACM U<ui x 1.Q1 0.12 
12V 11% tCUBan^li 1.35011 
7% 4% Amo Qavn £«OOX)6 15 
6 3h Acme Bad 38 3 4 

40 22V Acuson 25 575 34V 

Wlj I4U Artama Eiqjr O-taOXQ 0 59u18% 
20% 17% AdQterlZPI * 2.400.13 7 16 

9% 6% Adobe fkr. 21 21 7% 

39V 18 Ad Micro 58 34 

14V 4%MMcroP 3XM 0.29 174481 11 V 
6 V 2 V Advest Grp O.IGO.M 5 48 
49V 33V Aetna U s 2.76007 74515 40 


01-90 
Oast Piw. 
LowOuMtCMM 


+v 



St 


3 

0 24 003 35 229 8% 

083 005 101847 17% 

14 7SZ llV 
1.44002 141425 00 V 
03)0.01 101627 u27% 

72 7 15V 
i290 1B 6 14 12V 
zm us 4 
B u26 
2 102 
2 104 

5 99 - - . 

ZlOO 91 V 91V 01 V 
30 10V 10 10V 

0 20 0 01 144 260 23 V 23V 23V 
0 350 02 02 110 19V 1BV 18V 
0-2ZOX11 16 « 23V 23 23V 

& 3 


IDS as Atfll A 

20 V 12 Alwnonson 
12V 2 V AUean hK 
74V 51% Air FI CJun 
2fi% 18% AitOno Fit 
18 V 12V Aligns Inc 
15 V ID Ainoasn 

94 09V AUPwaiG 
24V 21V AHPw PIA 2X»£0B 
KK% 100AUPW9.44 

100102% A 105 Pm 11 
102 V 96 Alab Pw 9? 

95 88 Alab a^C 
10 V 9*a AOPwDpPf 
26V 17V Aim Mr • 

20 10 Albany In 

34V 20 V AlCotvr B _ 

24 V 16V AICuIvt A 020001 14 328 20 191; 

‘ 32S Albertson. 0 66001 221761 41 V 40' 



99 99V 


+V 


1BV Main Alum 1 12 0 05 101194 21 h 20 7 o 2lV 
35V 29 Alco Stand 000 0 03 15 201 33 32V 32V 

29V 20V Atc<r Alei 1.00 0 04 (6 3Sl 22 21V SB 

37V W% AKuondera B4 3 32 32 3= 

29V 2lV Allege Cud 0880 03 13 93 23 V 28V 29V 

39V 25Alteob PPM 3.IB0X® 11 Ti 39V 39 

20% 16 % Allon Gp t5a20V 20V 31V 

10V 9% Allan Can 21 90 15V 151; 15V 

25V 16V Allergan 0 32 0 02 1510)0 19 «% 1B% 

31 S 15 V Allnca Cap 1.84 COS 20 2» 30 V 29% 29 V 

13% 97, Aiinc* ca 146 II V 11 MV 

16V Art (r » « 48 23 22% 22% 


MV 25% AUd SO 
10 B% AbtMonTr > 0X390 07 


1 60 0 05 126011 37% 

312 9 V 

10 SSUtfncOpx 0 04 0 03 91 9% 

9% 9% AtolMnlnc 066 0 07 90 9% 

9% 8V Alsnunlnc 1 0.480.05 230 u9% 

43 31 % Alttol Crp 140 0 04 16 160 39% 

73V 53% Alcoa I 60 0 02 361613 72% 

9?« 9V AmGdtene 1.07011 193 9% 

27V 20% Amu 0.60 0 03 9 8® 23% 23% 
15% 11 V Amax Gold 0 . 0 a 0 01 30 283 14% 14% 
1 % % Amtuie Cp 0 625 <£ 

13V 6 AmeMi Ind 040 0 04 7 161 12% 

57 42 V Amanda Ks QSQ 001 81CS0 55% 

% ia Amdura Crp 0 40 £ 

10% nAmMIR 092009 9 10% 

24% 18% Am Barr id: 0.10000 491445 23% 

31% 29% «m BT2.7S 5 31% 

47% 36% Am Brando 1.54004 131166 40% 

34% 24% Am Build U < 09*003 12 14 33% 

27% 10% AW Bus Prd 094 003 12 7 Z7% 

7% 5% An Cap her 0.04 0 12 4 75 7% 

19 16% Am Cap Bd 1 BOO. 10 32 63 10% 

18% 18% An Cap CV 1 1 40 0 OB 0 0 17% 

69 40% An Cyanamf 1-S0£02 522770 65% 

30% 20% An B Pwr 2.400.00 102213 29 20% 



30% 19% Am Express 0320.04 10 ICE 237, 
27 17% i 


. as 

j Am Family OJ0OC2I3 0®) 21 20% 

20 Am GaM Co 2000475 6 44? 33% 39% 
0 84 011 54 7 % 7% 

£99 0 00 15 33Bu30% 25% 
104 0 04 12 8 27 % 27% 

230 0.04 153237 60% 60% 
14 04 3% 3% 

050001 122745 06% 85% 
21 63 IV IV 
44 10V ID 

_ _ . . .... 1.000.10 33 9% 9% 

31 15% Am Pros* 080 0 0213 223 30 V 30% 
ttv 7% todWIi 27190 20 7 IG 9% 9% 

3% 1% Am Sav 34 1% 1% 

% Am Sir Bk 020 0 46 0 758 ft A 

1 % Am 3wp Bd 2 7 2V SV 

_ _ 27 Am Stores 0.35001 14 554 42 % 41 

«a 29% AT&T 132003 1411X2 38% 39V 

15V 13V Am warm 135008 3u15V 15V 

22 V 15V Am Wab 1 0 OS OJA 10 81 21% 21 

64% 55% Amorttech 3.40006 13 605 59V »% 

1.28004 14 13 34% d34 

0 316 2% 2% 


41% 

8 7 V Am Gaul In 
29% 22% AmHBlPri 
32% 20Am Hampi 
63 7j 48V An Homo » 
3V 2% Am Hotels 
102 72 Am ini Gr 

1% 1 Am l rural 

11 6% Am ind pi 
10% 9% Am Qpg tnc 


+% 


*% 


an 

£ 


41 -1% 


Amorttech 
34% AQOMIOCI 
V Arnca Di 51 


. 

(3% flV Ammo* tec P6-ta<H IS ISO 
11 9% Anwa Gee x 1300 10 0 40 10% 
55 47 Amoco 220004 131804 63% 

9% 6Arap<aPI0 « DJ0034 13 0 0% 

B% 2% Aflif# Inc x 0 120.02 7 5 


3 


-V 


144005 9 5= 29% 
321307 4% 

030031 28 409 26V 
S31727 9% 
000003 14 70 34V 
1.000X72 162500 40% 
ZI00 25% 
15 271 30 


6% Anthony In 04400530 20 0% 
29% Aon Carp 1600.04 11 » 40% 


30% 1EV Amsoulh 
4% 1% Anacomp 

29% 22% Anodariio 
12 V 6V Analog Do* 

40% 29% AngoUea 
34% 39% AltfmrBSCb 
27% 25V Am PpePI 
36V 15% Anthem 
O' 

41 , 

10% IZAoacno Crp 0X330.02 17 068 18 

12 11 % ten Ha F i 050000 285 11% 11% 

92V B6V AppalPwPf ‘ 2 BO V 00V 

13 7% Appid Meg 10 96 9% 9% 

25% 19% ArcherDan 0 100.00 163952 u20% 25% 
44% 33% Arco Chenl £500X16 13 230 40% 39% 

7% 4V Arc Alas* 0 140 ev 0% 

20% 16% Artda 1XIB 000 171467 17% 10% 
37 Adds PI 02 30 % 3SV 

020002 50 25 12% 12% 

6 31 31 

4 302 5% 5% 

9 19% 
1.200.04 14 620 31 V 
39 21% 

23 056 11% 

17 2 7% 7% 

0.600X13 34 165 34% 24% 
30% 23% Anarco Inc 1.60000 9 040 36% 20% 

20% 17% AshW Cool 040001 16 404 27% 27% 

35% 26% Ajbted 011 100003 9 431 31 30% 

15% 10% Aala Pac F 133 12% 12% 

15% BAesel Imr £15015 6 260 14 13% 

20% 16% Ass W Gns 0120002* 342 25% 34% 
14% 6% Adikvn « 1X1000610 15 13 12% 

320% 270 AU Rich 2 ZlOO 300 300 

34% 29% ABnta Gas 2.04006 10 111 32% 

6 2% ABnta Sen 10 30 5 

37% 32ABntC Egy £980.0613 109 35% 

135% 112 AB Rich 0500X14 111643 134% 

0% 5% Altos 26 120 0% 

is 15% Amwa Engy I £0007 11 9 17% 

23% 16% Annd9 ADR 0.91 0 05 25 732 17% 

6% 3% AutDo/Vid 16 26 6% 

' 9% Augat 0.400X73 14 328 12% 

9 Austria Fd 42 9% 

25 Auto Data Q.400.01 10 560 32% 32% 
4% 44% 


A 


40% 37AIMH Pi 
15% B% Adda Expl 
36% 3Ama 45P 
8% 4% Armca Inc 
20% 16%Awm»21P 
31% 22% Ann3troivj 
22 12% Arm El PI 
12% 3% Arrow EHK 
13% 6% Araa Grp 
20% 16% AnAn Ind 


a 

ii 


*h 




+V 


:a 

37 

6% 

22 % 


4% Avalon Egy 


10 


_ IBAwmeo Q 40 0 02 19 3 20% 

30 23% Aunei Inc 0600X12 16 211 25% 
40% 36% Aran Prods 1.40003 162118 40% 
28 12% Aydln Corp 15 140 28 



3t 


37% 33% BCE 
13% 7% BET ADR 
B 3% Bakitca 



- B - 

2560.07 11 Bit 37 
1XT70.10 9z100 12 
030003 14 12 7 

18% 14% Bohor Fnnt 074 0 04 03 17% 

31 20% Baker Hugh 0.40002 244031 27% 

26 15% Baklor Elc 048002 16 20 3% 

33% 25% BsB Corp 1.100(0 10 106 33% 

8% 1% Bally M«g 1 388 4% 

30 25% Banjul G6E £1000714 370 29% 20% 

9% 3% Ban Bnkcp 0000X76 16 116 9% 9% 

42% 24% Banc One 1.16003 V41B29 41% 

4% 2% BancFlnda 1*100 3% 

32% 23% BancoBD V 124004 8 91 20 

24% 18 Banco Oltr 14 8 18% 

00% 57% BcrpHOwaH 100 0X73 11 35 63% 

105% 01% Bandog tec 1.100.01 18 27 101% 100% 100 

40% 23% BankAmneal £00.03 7 W73S 36% 

50 18 Bank Boat 5560 13 2 47 

10% 3 Bank Baste 0.40 0 04 1203* 0% 

SBh 11% BK Borin P 3-360-72 I? 27% 

34% 16% Bet tall 1.52 0.05 21 1900 30% 

40 33% BsnkAm A 325008 5 30% 

60% 56% BsnkAm B 3 07% 

57 39% Barkers Tr £540.04 88029 u58% 

36 25% Bards AOR £150X77 16 30 32% 

28% 1«% BardpHIi 048002272636 2S% _ 

35% KBamosGrp 1.400X74 14 11 u35% 34% 35% 

32% 15% Sarrtan Bk 1.32004 231 185 29% 29 29 ' 

0% 4% BaroW 17 200 7 

10% 5% Baffle Ml 0 10001441740 10% 

44 % 37 % SlKExJi Lmb 1.44003 9 772 42% 

44% 35% Baxter Prf £460.08 10 42% 

37% 25% Baxter 0740X72 172043 34% 

21% 18% Bar Si Gas U4 0.06 IS 03 Wh 
n 20 Bd Tr 1933 108008 13 21% 

15% 8.95 Boer Stma 0^6 QXM 121190 16% 

39 35% BemSlPIA 3.40 0 10 3 «39 

23% 16t Boorlnpa 0£4a03 61 lW 22 
13% 3% Bearer ADR 112108 6% 

20 13% Beckman In 0.28 0.01 16 755 19 .. . . 

61% 05 Becun Oka I.IB 0X72 131996 B5% dW% 04% -% 


+% 


& * h 

_ 9% 

41% 41% 

3% 3% 

29 SB 
16% 18% 

S3 63% 

34% 34% -1% 
47 47 

0 % 8 % 

27% 27% 

30% 30% 

38 38% 

87% 67% 

53 68% 45% 
32 33 — % 

26 26% 


+% 



I 

+% 

+% 

-3 

3 



ai'ge 

1991 NSh Cloee Pr**. 

NU Lew Stack Obr, YW-EHOe K%h Low Quote Ooee 
zzh 15% Befdteg Hy O.B40XJ4 <3*100 17% 17% 1T% 

54 40% BeU Allan £88 0X76 142649 48% 48 40% 

1S% 9% M) fnta » 0.40 004 g 203 10% 9% 0J 

$5 46% BeRSauth 2JBO.O0 T428S4 47% 40% 46% 4% 

33% 20% EMO AH A 0520.07 22 8 30 30 30% 

*2 26% Banks 004 aiK ft «9 38 »% X 

48% 44 Banal 4JP 4X30 OXH Z100 40 40 40% 

6T% 40% Banal 2JW0.06 9 925 66% 65% 

18% 12% Bananon A 0£8 0X1! 79 V 14% 14% 

1% % Banguel B J® J® * S 

8730 eSSOOarktfrHWy 

19% 12% Berlitz 0880XJ333 2D » 19% 

16% 12% Beny Pete O.0Oa(MT7 m 13% 13% 

23 5% Best Buy 2B 46 20 19% 

19% IS. 9t £ £500.10 10 24% 24% 

50 37% SeWvn P> 5-000 ID 5 49. 

10% 12% Belhhin 31 £40002 2 708 17- 
12% 7% Beverly En 4S72K 11 

10% 13% Btecren GB 00 18.. 

10% 12% Bonham S (ISOOXD16 24 10% 

10% 6% Slack & D 0.4000221 857 18% 

37% 29% BWk K PL I.7B0XM13 27 M% 

10% lOBktUMv X 0380X79 54 10% 

B% BVBactetln* 1.060.11 1807 u9% 

10% 9% Btedsi Tr x 0-95009 082 10% 

60% 39% Block H4R 1J80XD 22 185 99% 

19% 74 BtecKhUSO' 1.18012 208149 10% 

7% svetwCMp* a7»o.io 104 7% 
e% 3% BMC kid 11 291 U9% 

52% 42% Boeing 1X700.02 107W0 44 43% 43% 

29% 29% Bata Cftec 16S0X76 21 072 23% 23% 25% 

9% 4% Boll SAN 0000X71 11 27 7% 7% 7% 

6% 3 Bnd In Gd 2 357 U0% 0% 0% 

13% 0% Bonin Ch £00016 0 163 12% 12% 12% 

13% 0% BerdnBU 136011 0 531 13 12% 12% 

38% 20% Borden Inc 1.140X13 141256 35% 34% 36 

16% 10% Basin CM 12 16 10% 10% 18% 

10% M% BstnE PtC 1*10.00 £0 u1fl% 10% 10% 

98 09 Basin Ed 6 Z100 94% 94% 09 

1£0 004 121010 20% 20 20% 

120 14% 14% M% 

2^0008 14 37 20% 30 20% 

1.00 004 13 317 SQ% 36 36 



+% 


3 

-% 

+v 


30% 19% Bawater 
16% 6% Bnudl Fnd 
30 22% BRE Prop 
36% 24% Briggs 6 8 
43 39% Brfnaarfm 
04% 81% Bristol M 
33% 24% Bril Alrwy 
49 7 s 3S Bril Gaa 
77% 63% BP ADR 


2400X13224223 813 
£10 0 07121078 20% 28% 28 

2-600.00 12 7 45% — 

4.50 0X76 72206 71% 


32% 26% BP Pmdboa £35011 0 340 311* 


0% 3%BPWaS0 
27% 19% Brit Steal x 
68 51% Bril Tel 
12% 4% Broad Inc 
30% 27% BrfetnPM 


29% 
54% 
20 ! 


103a s^_ 

£14010 12 141 21% 
3£4O06 10 015 82 

020002 0 101 11% 

0 29% 


46% 45% 
71% 71% 
30% 31 


3 

1 


27 Brooklyn u 7X10007 13 61 
76 BrwiFflritmB £24003 14 300 77% 
21% Brown Grp 1600X7018 270 25% 
12% 7% Bfxwn&Shrp 2 17 8% 

30% 20% BriMOing F 008002 172023 27% 
4% 2%BRT 0 56 3% 

16% 8% Brunswick 0.4400318 818 15 

20 14% Brush WWI 07200417 101 18% 
27% Z&% Buckayo Pt CJUOIQ 8 65 28% 
15% 13 Bunker M 1 .87 012 o 88 18% 

13% 10% Burger K | 1.080.1412 36 11% 

15% 8% Burl Con 13 200 14% 

35% 28% Burt North 1 £00X74 162154 31% 
41% 32% Burin Rose 070002 3013301141% 
10 n% Burton Pc 1.38 0.08 4S 106 10 


+% 


3 




-% 


-% 

+% 


2% % Burinassln 


0 06 


28% 1SC&S/8mr 
35% 23% CBI ted 
M6% 150% CBS Inc 
1 %CGX Inc 
2% 


- c - 

150006 3022IM u27% 20% 27% 44% 
0.48001 10 200 34% 34% 34% -% 

I.OOOOim 138 108% 184% 184% 

% CGX Inc 0 100 H 

% CF Inc IHs 058030 2 8 1% 

- 21 CMS Enaiyy 040 OXS 3 618 22 

92% 82% CNA Ftel 12 38 78% 79 

90% 72 CPC ted £2000217 323 85% 

34% 27% CPI Corp 030002 13 06 30% 30 
47% 28% CSX 1^40003111762 47% 47 

24 10% CTB Corp 073004 16 2 20% 20% 

31% 24% CaiMVlnra 0.73002 17 40 20% ‘ 

48% 25% CoGMnm 20 166 44% 

35% 20% cobor Carp 1X14001 12 2Z7 30% 

10% 13% Cabal OAQ 016001 32 77 16% 

28% 12% Ceessn Ml 161700 

3% 2% CH ft)ri E x 040014 6 * 

3% Caned Inc 012002 o 518 


a 


4% 


17% II* 

«i 131 


11 6% Coilhn IOn 20 37 

Z7% ttCallmsl Co 0.8400210 33 
1% % Cotton Inc 1 181 

87% 5«V Campbell S 1.10002117 298 
1 % Cwnpbl Rs 16 201 

20 16% Can Pac 082009 23 334 
603% 406 Cop Cttlos 0200X70 18 142 477% 4 
53% 34% Cop Hide 1J200.1B 8 217 48% 

11% Capsid 1J6 85 17% 

. Ctorf I40e £3(012 8 115 19% 

2% a Careercam 2 3 % 

■ 2B% Carilele 1 £4 0X14 12 4 32% 

10% 6 V Carolco Pc 24 483 

18% i2%CupkaFrx 0000X038 216 
48 43% Caroina p„ 3XM 0X7B 14 377 48% 

64% 43% Carpenter £400X1512 70 60 

4 ICatter Haw 0 138 1% 

08 92% CorterWOl 1X100.0210 30 83% 62 
21% 16% CM* MU 10800011 18 21 20 

46% 28 CaeOadiCoa 080001 17 719 43% 

57% 42% Cattrpflfr x f £00X22242811 49% 

8% 6%CWCmp 17 73 7% 

17 12% Cedar Fair 1.40009 10 IBS 10% 

25 22CnHudCS’1 104009 ZlOO 24 24 22» 

30% 27% centei Crp OB8OO300 2S8 33% 32% 

19% lOCaimriers 1X900.10 91400 16% 10% 

41 26 CanlBX Crp 040001 9 128 37 

25% 22% Cardr Hdsn 10400710 28 24% 

40% 34% Cemr Loul 208008 10 1Mu40% 

18% 18% Cantr Main 10600811 110 174 
21% 1B% Oenp N«sp 04000218 28 19 s 
28% 25% Centr Vriirt £08007 6 40 
47 41% CentrOSW 202006 14 170 451. 

24% Century TI 04300224 73 20% . 

020 OXH 31 400 2B% 25% 28% 

020002 16 4 •% 8% 8% 

15 838 10% 10 10% 

20 48% 48 48% 



+H 

-V 

+% 

-1% 





38 

19% 

2 % 


Century Ti 
34% Champion 
10% 5% Chaparral 
11% 8% Cbart Hea 
0% 38ChsaaM1O0 
B% 36% ChaaeM PIF 4.00010 3 38% 

n% 10% ChaaaMonh 100000041834 20 18% 

3% 1% Chaus* B 5 00 2% 2% 

38% 25% Qm Bk W 4.16011 60i£S% 38 

0 4% Cham 8k C 008010 0 642 8% B% 

44% 28% ChemakAd] 4,73011 SCu44% 43% 

1% ICkasiBheB 006017 274 u1% 1% 

25% 17% Chomea 108010 10 252 20% 18% 

27% 10% Cham Bkg 100004100886 25% 25% 2B% 

“ 020001297008 I7%dl7% 17% 

072004 27 132 20% 18% 18% 

3000X74 112030 74 72% 73% 

20*100 138% 138% 138% 

2 u7B 


IS 


3 

"-5 

3 : 

a 

+% 

+% 

+ }» 

1 


28 17% Owe Mate 

21% 13%) 

BOV 80% Chevron 
1% Chic MM 


20 +% 

3 


211 u27% 


140134 

78 73% CMC Ml PT 
27% ' IS Chile Fund 

48% 28% CNqutta B 0000X11 19(011 43 . 

t% Chock Fun 10 33 7% 

31% 22 Chris Craf 11 83 27% 

37% 16% Chrisdana 11 42 28% 

16% 10% Chryater x 000004 92740 14 

79% SDChrtCorp 108002 121268 73% 

1% 015Chyron 0 88 015 d015 016 

68% SSCJflna Corp 3X74107 81185 44% 43 43% H% 

6% 4 Clone H I 090015 VT98 u8% 0 6%' 

36 31 CUcmp In £46007 11 33 33% 33% 33% 

64% 50% CfctG£L7S 1100 53 % 53% 62% 

— dm Ml 000004 22 504 1BOM% *9 



335 


si 


One On £48007 81186 337; 


19% W% Chic Mllac 073005 9 47 

6% 1% Cl noptex 0 1 306 4% 4 

25 21% Ctpsco 108006 12 862 24% 24% 
1% a arete K 0 148 M % 

23% 11 % arcuH Cl 010001 13 082 17% 17% 

60% 48 Circus Clr 25 746 78% 77% 

95 76CHk»rp TI. 18ai3 *100 90% 90% 

17% 11% Cflloorp x 1X70007 236W6 IS 14% 
24% 18% CblcpB.12 t £28010 99 23% 224 


01 47% CKpPfiAd 

70% GGCKpPQM 
15% 10% Chy Muni 
3% {, CUytruet 

it 9% Ctelrea St 
32% 34% Clark Equi 

22 T3% Cteyton fta 
9% 7% Oemente G 

02 77% Cteva705 
34% 26CHrridCH 

TbCUnrtd El 
41% 33 Coiux Co X 

25% 18% Chib Med 


10 % 

7% __ 

7 2% Coast Sav 
38% 25% Coastal 
SO 42% Coon Cali 
20% 14% CocaQEn 


17 57 Sd^ 

0 05% 06% 
004005 10 38 13% 13% 
0 230 % % 

010001 14 443 13% 12% 
25 311 27% 27 

161402 20% 20% 
64 9 % 8% 

2 77% 77% 
1.10003 6 130 u39 33% 

7400.10 *100 77 70% 

1 JO 004 18 233 30% 36% 

030001 9 36 22% 22% 


0% CNA Income 1.160.11 64ul0% 

3% Coachmen 008001 2 0 0% 

“ " ‘ 040007 30 866 0% 

0400.01 171434 33% 
006002 263788 «% 
0X75000 28 408 15 

55 126 221 


23 13% Coaur Date 58 126 22% ... 

42% 33% Cdgste P * 1.00003 02005 39% 38% 38% 

12 11% Colon hnr s 0000X0 108 u12 11% 11% 

0% 0% OatenM Hz 070006 290 9% 9% 9% 

6 3% Cokmtel I x 0780.14 725 5% 6% 0% 

6% 7% CoftmUIMx 072006 OS 8% 8% 8% 

47% 16% Cdiunb Gaa £320.13 82322 18% 17% 18% 

^ 18% CemrSsco 000001 9 500 22% 22% 22% 

02% 35% Cornerlea 100003 7 233 30% 39 39 

n\ 15% ComJfflrte OJSao* 7 11 18 16 18 

22% 18% CdbN IMi O520XQ 14 224 20% 20% 20% 

31% 22% Comm Sal 10200433 812 80% 29% 30% 
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M4 114 Swta Hotv 44 »L « Ml 

Si! ’Si* SSS“ T * e 461548 a 22% 22* 

Si 14 a 13 114 112 

’» Si tZ!?**!* 13 48 IS 145, 14* 

434 X% Syntax Crp OSC 0 03 221B27 4 Hi 41 b 414 

44J, 30 Sfito Cop • 0250 01 27 *37 44 % 4Q4 433 

9% 44 System, Co 5 B 0? 84 83 


04 *4 TCBV Enur a *0 0.06' 1 E, K6 7% 74 74 

164 7 TCT Hnanc 040003 8 473 u 16% 154 154 +4 

94 64TCwcmvS q. 84 a id 63 e 74 e 

404 294 TDK Carp * 0010.0135 B 444 444 454 

94 64 T I S Mlga 1280 15 0 60 63, 64 64 

18% 34 TJX CoS 0.46002 17 648 104 18% 10 -4 

21 16% TNP Entarp 1.63 0.110 11 149 174 174 174 4-4 

44*, 344 TON Inc I 60004 10 304 44k 44 44 -4 

*4 fi TtconutOoai 0 20 M 4 4 

25 k 164 Taiwan Fd 194 24% »4 244 -4 

84 44 Tallaytod 020003 0 283 64 5% 64 -4 

114 7 Tallar PI 20 94 6? 94 

584 384 TanWrandJ 120002 22 427 534 524 53 

184 94 Tondoni 202635 12% 124 124 

364 25 Tandy Carp 0410002 9 573 20% 2Q% 264 -4 

124 10% Tara tin 1 oaoor 10 iz 12 12 

354 314 Taco Erwrg 1-720.05 14 73 354 364 364 -U ' 

304 18% Trtaronl* * 060002 27 817 29% 294 29% -14 

14 ATmconCo 11 GO 14 14 14 

2*4 14% Teledyne 06000*29 205 16% 18% 10% *4 

304 34% TdaEapSA 1.72006 41453 26% 28% 26% +4 

404 284 Tomplalrd OB90 02 13 Ml 45 47 % 474 

184 114 TMVKoMh 016001 142 174 174 174 

94 B% TompHOlob D64U1D 21 84 94 84 - 

6% 77, TampWtfd 1 0840.10 676 84 84 04 

52 334 Tannocolnc 3J0 080 11 50*5 36 36% 374 +1 

22 164 Topped Pta 2200 11 17 487 204 19% 19% -I 

134 64 Tomdyna 19 163 114 11 11 -'■» 

14% 9 Torn: 00602175 142 94 dB B -fa 

8% 54 Tmoro Pol 5 05 84 84 54 -4 

70 564 Texaco 320085 111738 654 654 634 +4 

G24 404 Texaco C 323088 2 524 524 524 +4 

23 14 Tanas Ind 020001 11 60 u23 224 22% 

474 324 Tm hat a 072002 1B4844 334 324 32% -I 

28 194 Texas Pac 0.40002 262100 224 22% 224 

384 344 Texas udl 320008 61099 954 354 354 +4 

104 04 Texfi PI 110011 II 9% 94 0% +4 

7 3% Toxfl bids 1100.19 10 105 9% 64 B% 

354 2*4 Textron 180003 0 645 30% so 1 ’ 30% -J 

64 44 Thockaray 82 37 54 54 54 

114 64 Thari Cap 182 84 64 84 

224 v*4 Thai Fund 036002 800 17 184 17 +! 

40 25% ThermoElec 21 ISO 37% 38% 37 -! 

19% 124 Thtnhol 0300.02 7 456 174 1?U 174 
60% 4snxxaas 6 B 234034 19 312 65% 54% 56% +1 

14% 94 Itamaa tad 079 0.06 21 104 134 124 134 +% 

124 84 Thomson Ad US OH 7 22 12% 12 12 -4 

1B4 11 Tidewater 1211SD 15 144 144 -4 

66% 32% TlRany 028001 2T 311 S04 40% 50 ->2 

46% 34% TlmeWn&TS 564 42% 42% 42% -% 

125 78% TimaWnar x 1P3O01 64009 97 % 964 864 -1 

46 32 TlmoWn 11.0 4.10000 370 484 47% 46 

314 204 UmaeMtaT 19B 0.03 2S 387 314 30% 30% 

29 20% Timken 100004 20 277 274 274 27% — 

3% 14 ntanCrp 17 51 2% 24 2% 

10% 7% Than Pi 6 104 10 10 

64 4 Todd Snp 7 116 54 4% 4% -1. 


15% 114 ToUnin Co 05600512 37 124 12 12 -4 
274 26% TotodELfll 2310.10 * u27% 27% 27% +4 


64 24 Tofl Bros 571338 74 74 74 +4 

8% 24 Tm*a Com 0 135 5 4% 4% 

GG4 35% TocxoAe W 023000 23 30 SB 55% 56 4 

504 4»4 Torchmark 1-60003 11316 604 49% GO +>. 

204 13% Tara Carp 049003 22 6 16 15% 16 -M 

28% 14% Taxed Carp 060003 33407 21% 204 20% +> 

32% 25% TbcalSysf oaaffi 32 70 26 27% 27% -4 

314 22 Toys R Us 264479u3l% 30% 30% -4 

4% 2% Tranunai Cr 061022 8 11 2% 2% 2% -C 

8% 24 TWA US Ml 3% 34 3% +% 

24% 21% Transalpine 2.18009 10 7 34% 2*4 24% 

38% 29% Transamar 106006 101004 32% 32 324 +4 


24% 214 Transalpine 2.18009 10 7 24k 24% 24% 

384 B% Transamar 106006 101004 324 32 324 +4 

30% 25 Transatlan 020001 5 33% 33% 33% -4 

364 20% Trameo En 106004 67 912 3l% 314 31% 

3% 14 Trsnsco Ex ITS 1% 1% 1% -1, 

94 54 Tranent R 7 64 d54 64 

94 5% Transtecii 34 41 74 74 7% 4-4 

25% 16% Travelers 180006 10 USD 194 IB 194 -14 

11 64 Tradaear 004003 3 15 34 84 84 -4 

314 264 TriConBLS 3 3o% 30% 30% +4 

*8% 33% Tribune 0860023( 232 48% 464 464 -4 

ZB? 204 TrtCoat 064003 163 26 26% 26% -% 

304 16% Trinity x 000003171035 254 24% 254 *4 

274 M4 Trinova 008003 23 3» 26 25% 25% 44 

11% 12% Triton PI 200005 370u414 384 39k -k 


274 «4 Trinova 008003 23 316 26 25% 25% +% 
*1% 124 Triton PI 200005 370u414 384 394 -4 
34% 64 Triton En 166344 34% 32% 32% ~4 

9% 34 Tucaen EJ 0 672 4% 4% 4% 44 

9% 64 Till tax Crp 006004 10 350 6 7% 7% -4 

134 64 Turidah In 101 64 B 8% *4 

19% 14% Turin Dkc 0.70005 2B 22 15% 15 15-4 

32% 374 Tyco Labor 009001 15 590 464 444 444 -% 

3% 2% Tylor 100 26 3 2% 3 +4 

11% 114Tytor Cb* 12B011 459 114 11 4 11% 
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31 +4 
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14 22 22% +4 

4 44 4% 

4 14 14 

36 34% 354 +% 

% 13% 14 -4 
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234 23 23 

7% 74 74 
12% 12% 124 
u94 9% 9% 

2«4 2* 24% 

224 21% 22 

234 224 224 
*4 8% 9% 
114 W% 114 
294 2B4 294 
13 11% 114 
35% 344 344 
2S4d23% 2*4 
32% 32 32% 

214 204 214 
17 16% 13% 
13 13 14 

65 634 84 

22% 22% 224 
344 23% 23% 
30 204 20% 
234 22% 23 

71 0 71 

13 12% 13 

u6% 8 94 

36% 34 34 

5% 54 5% 
»4 1364 142 
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304 374 SautbWnPSs £20008 11 71 29% 29% 29% 
71 
20 
M 
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% 7 % 

% 24 

% 43 

% 6% 

uj -a 

344 s 

.54 34 
8 % 8 % 
' 47 17% 

37% 204 
524 26% 
25% 20% 
9% 64 
04 7% 
4? 24 

12% 7% 
104 "8% 
35% 23% 
.6% *3% 
24 -1% 
33% 304 
164 MV 
20 % 21 % 
28% 17% 


31% MB UAL Carp 
15 S4UDCUH 
184 15% UGI Carp 
13% 6% UJB Fin 
124 3% URS 
38 27 USF5G 41 x 
2% U USG Carp 
47% 32% UST Inc 
49% 46% U3X CmnPT 
6% 1% Uttkneta 
5% 2% UNC Inc 
38% 174 UnM Inc 
22% 144 unfflrat 

57% 48UnBwar 
82% 77k UlM MV 
47% 34% Union Camp 
214 15% Union Carta 
27 19 Union Corp 

S3 874 Una PI a 
444 36% UnB 330 X 
5* 404 OnO 450 x 
31% 264 union Oac 
80% 65% Union Pac 
13% 8%U*sMnx 
18% 12% UnKmTaxaa 
S% 14 Unled Ra 
B% 24 Unisys Crp 
3% 1% UM Corp 
25 14% UMAsaet 
164 14%UI0Hl«lyx 
12% 8 UtdDomlnd 

35% 30 UUBtumn 

11% 7% Utdbxhsd 

3 15% mdnvMflM 
84 UWKgCrfnd 
021 IMParkCU 
13% UBAIr 
124 74 USFSQ x 
1 % US Hama 

43% 26% U3UFE Crp 
14% SUUStSnoa 
75% 31% US Surge! 
40% 34 US WOSI x 

614 42% UtdTeeftns 
314 214 UMTeleo 
15% 10% UkWUer 
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137 166 143 141 4 

1000.13137 41 14 13% 

124 007 15 63 18% 16% 
0.60004 19 336 13% 13% 
17 2 7% 7% 

160 34 % 33% 

1 M3 1% 1% 

132003 22 830 44% 44% 
408009 5 49% 43% 

0 116 3% 3% 

M 300 u5% 5% 

04000130 460 39% 37% 
0.120.0111 25 16% 164 
1.72003 IS 107 66% 30% 
203003131168 87% 60% 
10000315 621 47% 464 
100005 91329 20% 20% 
17 224 21% 20% 
Z100 BB4 894 
Z100 434 434 

X100 32 52 

2.160.07 10 4SZ 304 30% 
2000.03 14 678 99% 98% 

0.480.04 10 aouia% »% 
1120001 18 133 U184 17% 
0 220 1 % 1 % 
100008 01191 3% 3% 

20 80 2% 2% 
06300222 11 24% 24% 
U40O7 44 SI 17% 17% 
00000215 9 10% 10% 

2^4007 7 96 33% 32% 
00400710 09 .«% 6 

030002 10 8 174 17% 
085004 405 9% 9 

2 18 11 A 

012001 02078 13%d13% 
020000 1110B e% B 

0 88 % JJ 

104004 9 58u42% 42% 
OOB 004 171315 13% 13 

000000 921430 72% 714 
200 0.00 1(3360 34 % 34% 
100004 123572 46% 46% 
100004 176(91 Z7% 26% 
002007 13 127 13% 13% 
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™% 
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m% ^ 


a a =i 


15 - 
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M% 
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wt-wnen issued, ww wtttl warrants, x -ex -dividend or ax-rights, 
adto-ax-dtavtoution. x w w t thou l warrants, r * arilhrldand and 
aalas to bilL yld-ytetcL z galas to toll. 


4% 444 
8% 19? 
24 23% 
46 45% 

84 8% 

6 % 15% 
M M 
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34 13% 
84 26 

5% d4% 
7% 18% 
44 13% 

13 12% 
2 % 22 % 
4% 23% 
4% 34 

*% 4lj 
4% 13% 
t% 44 
4 4 

7% 28% 
11 104 
9% 224 
2U 2% 
21 21 
7% 17% 
7% 17% 
7% 17 

<% 4% 

9% 8% 

6% 64 
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21 20 % 
1 % 20 % 
4% 24% 

84 d13 
15 M4 
94 16 
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42 404 
74 17 

2% H% 
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22 4 -4 
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21 

17% 
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5 
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20 % 
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15 
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17% +% 
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104 9 21 15% 14% 

22 2816 20% 16% 
30 2410 9% 6% 

24 1160 134 13% 
21 102 ulB 19% 

79 70 4 4 

9 85 12% dll 

884 21 798 22% 21% 

3 HO 11} 2» 

117 3010 6% 8% 

12 91 9% 8% 

19 ZM 35% 33% 

10 07 16 dW 

23 671 22% 21% 

022 28 338 42% 41% 
62 32 10 9% 

0.06 8 035 12% 12% 
73 1139 7% 7% 

0 50 92 44 11 10% 

10 163 204 10% 

1.84 9 882 48% 46% 
0J0 3 265 7 6% 

11 1942 14% 14% 

17 074 2% 24 

W 212 18% M4 

082 34 384 35 944 

080 18 041 39% 39% 
2J0 12 9 31% 30% 

044 11 72 U12% 11% 

1.06 6 289 28% 25% 
028 16 184 18% 174 

32 2BS4 46% 454 
0.40 T 699 15% 144 
237 812 19% 184 
in 10 20 23% 224 
030 12 1493 BD% 40% 

47 100 44 4% 

056 20 146 13% 13 

004 27 S 13 13 

020 21 14 104 10% 

O0O a 1413 25 23 

1.10 17 IS 27% 2B4 

65 2907 364 36 

44 787 27 29% 

006 46 20 7% 7% 

26 175il20% 194 

1.60 4 BR 28 26 

072 11 M6 24% 24 

080 11 182 14 134 

704 355 21% 20% 
110 6 7% 7 

1610136 29 28% 

16 160 20% 29 

045 30 63 164 M% 

OW 71 10* 40 304 

13 17 »4 12% 

48 306 46 46 

67 SB 2% 2% 

54 763 36 % 36% 
61 80 27% 27 

1410336 26%dM4 
13 42 16% 154 

2B 34 6% G 
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8 +% 
164 +4 
16% 

0 % +% 
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4 

12 -% 
22 -4 

a ♦«. 

8% 
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M4 -4 
224 +■% 
41% -% 
10 +% 

ft ~ H 

11 +4 
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45% +% 

,a 3 

iajj 
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31% *h 
12 % 

26% +% 
18 +% 
48% -% 

,4 S ft 

ft ft 

13% ft 
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W% +% 
244 -% 
264 -% 
36% +% 
25% -1 
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19% 
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24% +? 
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ft ft 
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124 +4 

49 
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32 
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3 

182 

26 
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80 
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14 
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13 

03 

21 

20 

13 

13 
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4% 14% 
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ft 
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19% +% 
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9 201 3 

19 472 8% 
064 20 97 2B4 

34 1229 66% 
611686 2% 
72 40 Uh 

028 54 15 14% 

12 17 u16% 

020186 11 100 
14 205 20 

14 1144 15% 
19 7480 13% 

8 1986 6% 

21 416 14% 
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The FT proposes to publish this survey on 
October 1st 1991. 

This survey will be read in 160 countries through tom the 
World. If you want to reach this important audience, call 
James Pascal! 
on 071 873 4008 
or fax 071 873 3078. 
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ZIMBABWE 


The FT proposes to 
publish this survey on 
27 August 1991 
and it will be 
distributed to 160 
countries worldwide. 
If you want to reach 
this important 
audi e nce, call Louise 
Hunter on 071 873 
3238 or fax 071 873 
3079. 
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Tokyo volume falls to lowest level since October lyoo 
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Weak insurance 
sector leads 
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Tokyo 


equities down 


Wan street 


SHARE PRICES weakened 
across the board yesterday 
morning after big declines in 
the insurance sector because of 
rating agency downgrades, 
writes Patrick Barverstm in 
New York 

By 1.30 pm the Dow Jones 
Industrial Average was down 
10.96 at 3,006.37. The more 
broadly based Standard & 
Poor’s 500 was also lower, 
down 1.31 at 382.91 at 1pm, 
while the Nasdaq composite of 
over-the-counter stocks was 
down 5.15 at 528.70 at L30pm. 
Turnover on the New York 
Stock Exchange was 91m 
shares by 1 pm. 

In the absence of a lead from 
economic news, sentiment 
reflected the decision late on 
Friday by Moody’s Investors 
Service, the top Wall Street rat- 
ings agency, to lower its rat- 
ings on six big insurance com- 
panies. This was because of the 
continued deterioration of com- 
mercial property values, and 
expected increases in the num- 
ber of underperforming real 
estate loans and investments 
owned by the insurers. 

Although only one of the six 
- Travelers - is a publicly 
traded company, Moody's said 
that it was looking at several 
others. This statement, allied 
to general concern about the 
health of the US insurance 
industry, meant that all of the 
big insurance stocks took a 
tumble yesterday. The biggest 
fall was in Travelers, which 
tumbled $2% to $18% on turn- 
over of over %m shares. 

West Coast bank stocks were 
also weaker, hit by reduced 
earnings estimates from Brown 
Brothers Harriman, the brok- 
ing house. Worst affected were 
BankAmerica. down $1 at 
$35%, First Interstate Bancorp, 
down $1% at $29% and Wells 
Fargo, down $1 at $72%. The 
exception was Security Pacific, 
which rose $% to $23%. 

C&S Sovran rose $1 % to $$27 
on turnover of lm shares and 
NCNB feU $1% to $35% after 
the two banks signed a definite 
pact on a share-swap merger 
which will create the third 
largest banking group in the 


UM. 

The culmination of another 
share-swap merger agreement 
affected two over-the-counter 
stocks in the biotechnology 
sector. Cetus fell $1% to $16% 
on turnover of L4m shares and 
Chiron by $3% to 157%. The 
merger will follow the sale of 
Cetus technology to its joint 
venture partner Hoffman-La 
Roche for $30Qm. 

Reebok rose $1% to $28% in 
active trading after the sport- 
shoe maker reported a second 
quarter profit of 64 cents a 
share, compared to the 38 cents 
a share earned a year earlier. 
Also higher on second quarter 
earnings was Eaton Corp, 
which gained $2% to $65%. 

Disappointing quarterly 
earnings warnings about 
future growth hit from Liz 
Clairborae, the retailer, down 
$7% to $40% on turnover of 
2.6m shares. 


ACTIVITY waned in Tokyo on 
caution over the lingering 
effects of the stock scandals, 
and volume fell to 160m shares, 
the lowest once October 1986, 
writes Emiko Teroxono in 
Tokyo. 

The Nikkei closed 161.07 
down at the day’s low of 
22,705.29; it hit a high for the 
session of 23.005.63 in the 
morning, but moved In a small 
trading range throughout the 
day. The fall was broadly 
based. The Topix Index of all 
first section stocks shed 8.77 to 
1,786.07, and the second market 
lost 19.68 to 3,07821. In London 
the ISE/Nikkei 50 index firmed 
0.45 to 1,366.51. 

Arbitrage-related selling 
towards the close depressed 
share prices. Investors also 
stayed on the sidelines ahead 
of Thursday's testimony by 
government officials before the 
House of Representatives 
finance committee. 

An announcement by 
Nomura Securities of a press 


conference after the market 
closed also depressed senti- 
ment. Nomura announced the 
resignation of chairman Mr 
Setsuya Tabuchi to become a 
company adviser, and said that 
Mr Yoshihisa Tabuchi, former 
president, would also step 
down from his present post of 
vice-chairman to become a 
company adviser. Reports of 
second-tier brokerage houses 
compensating favoured clients 
also discouraged investors. 

There were fears that more 
scandals could be in the offing. 
However, Mr Phillip Dodds at 
S-O. Warburg said the uncer- 
tain feeling that the market 
could move either way resem- 
bled the situation in January 
before the Guff war started. “If 
effects of the scandals dear up, 
we could see a rally lasting up 
to two to three months,” he 
maintained. 

Mr Takatoshi Okuyama of 
Daiwa Securities added that 
the strength of the yen against 
the dollar, and lower short- 
term interest rates, were posi- 
tive factors but that fears 
of more bad news were adding 


to the selling pressure. 

Among second-tier broker- 
ages, New Japan Securities, 
which admitted to compensa- 
ting favoured clients for invest- 
ment losses, fen Y21 to Y65L 
while Wako Securities declined 
Y15 to Y925. 

Speculative Issues fell on 
concern over margin positions. 
Takoma, the boiler maker, 
slipped Y10 to Y1.140 and Nip- 
pon. Carbon Y12 to Y853. 

High-priced small compa- 
nies, popular in recent months 
for their low liquidity, lost 
ground. Seven-Eleven Japan 
fell Y40 to Y7390. Investors 
looking for quick profits had 
sent the issue up to a 1991 high 
of Y8£10 in June. 

In Osaka, the OSE average 
lost 85.17 to 25,69452 on vol- 
ume of 8.8m shares. Shares 
declined on light selling. Mit- 
sumi Electric fell Y50 to Yl.710. 


Roundup 


APART FROM a gloomy and 
indolent Taiwan, the region's 
equity markets seemed to be 
buzzing with life yesterday. 


Manila was closed for a 
national day of prayer. 

TAIWAN continued its 
plunge, the weighted index 
dropping 2S&29 or 4.9 per cent 
to 4^9524 after a foil of 61.53 
on Saturday. The market is 
now 22.4 per cent below its 
1991 high of 6,305.22 registered 
on May 9. 

Turnover was a light 
T$23.3bn. Sentiment was 
gloomy in spite of a year-on- 
year rise of 145 per cent in 
Taiwan's June export orders. 
After last month's licensing tf 
15 new banks, said dealers, 
investors were unwilling to 
keep banking shares. 

BANGKOK scored its high- 
est daily gain since March. 
Finance issues led a broadly 
based advance as the SET 
index jumped 33.28 or 49 per 
cent to 710.61 on turnover of 
4.63b n baht Until recently the 
market had been one of the 
weakest in the region. 

SINGAPORE saw the Straits 
Times Industrial index rise 
35.52 or 2.4 per cent to 1,491.40 
in moderate trade, helped by a 
stable Wall Street and bargain 


Taiwan 


Weighted Index 
6,500 


3,000 . 

Jan 

Source: Datostmm 



hunting in index-linked stocks. 
The index gain was the largest 
for a single day since February 
18, when ft rose 39.43. 

KUALA LUMPUR was 
mixed, but closed with the 
composite index 3J.6 higher at 
595.85 following last week’s 
statement that investigations 
into aiiog ad insider trading had 
found no irregularities. 

AUSTRALIA moved to an 11- 
month high after local and 


overseas investors rushed to 
buy leading stocks.. 

Buying orders triggered by 
hopes of a further redwjonin 
interest rates seift the AU Ordv 
naries index ahead 19.7 to 
1 570.3; the interest was 
sparked by Reserve Bank gov- 
ernor Mr Beroie Fraser, who 
said on Friday that there was 
scope for an easing in mone- 
tary policy. , ... , 

SEOUL hit a year's high for 
turnover, which rose to 
WonSilbn as the composite 
index put on 6.77 to 659.51. 
Aggressive individual buying 
of major shares was matched 
by profit-taking. 

BOMBAY fell on pre-budget 
nerves and selling ahead of 
today’s holiday. The BSE index 
shed 36.07 or 2.48 per cent to 
1,419.31. There were fears that 
cuts in government expendi- 
ture and tax increases would 
be announced in tomorrow's 
budget. 

NlW ZEALAND ended 
slightly lower. Telecom, listed 
last Thursday, was steady at 
NZS2L30. The NZSE 40 Capital 
index eased 1.43 to 1 ,463.61. 
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Canada 


EUROPE 


TORONTO hovered at session 
lows in slow midday trade, 
after a partial recovery in the 
Canadian dollar weakened 
export-oriented sectors. The 
composite index lost 12.1 to 
3£49.2, although advances led 
declines by 154 to 128 on vol- 
ume of 9.9m shares. 

The f-awnrifaw flftllyr firmed 

to about C$1,156 against the US 
d ollar after plun g in g to about 
C$1,163 last week. The TUmk of 
Canada hardened short-term 
interest rates in support and 
further rises may be in store, 
analysts said. 

Inco, which reported a drop 
In second quarter earnings 
from C$1.94 to 28 cents per 
share, fell C$% to C$42%. The 
gold , metals sm ^ minerals and 
pi peline indices, all dependent 
on the level of the US dollar, 
fell back in tandem. 


Banks feature as summer holidays restrict activity 


SOUTH AFRICA 


JOHANNESBURG drifted 
lower after last week’s record 
highs and we ekend revelations 
of secret government funding 
far inkutha. The all-gold index 
fe& 23 to 1,410 and the indus- 
trial Index lost 6 to 4,041. The 
all-share index fell 18 to ZJS33. 


BANKS featured in a quiet day 
as the summer holiday season 
progressed. Brussels was 
closed, writes Our Markets 
Staff. 

MILAN closed slightly 
higher but volume was thin, 
estimated at LlOObn after Fri- 
day’s Lll9bn. Investors were 
reluctant to take out positions 
ahead of a parliamentary 
debate on constitutional 
reform later this week. The 
Comil index rose 1.38 to 569.20. 

In the banking sector, Banca 
Commerdale Italians climbed 
L90 or 2 per cent to L4JJ70 fol- 
lowing weekend reports that 
Its board was considering an 
accord with Credito Italiano. 
Credito edged up L20 to L2.670. 

ZURICH closed with the 
Credit Suisse index 1.2 lower at 
544 3 ahead of half-year figures 
from SBC and Union Bank. 
Just after hours SBC said it 
expected sharply higher group 
rash flow in 1990 but the regis- 
tered shares, dealt in London, 
eased back from an unchanged 
SFr333 at the dose to SFi332. 

In a review of the Swiss 
banking sector, Mr Christopher 
Davis of BZW observed that 
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there has been no fol- 
low-through after a brief period 
of oatperformance early this 
year. “Our assessment," he 
added, “is that there will not 
be one until the prospect of a 
meaningful decline in domestic 
interest rates becomes more 
clearly defined." 

MADRID had better luck 
with its banks, apart from Ban- 
esto. The sector features in a 
review by Nikko Securities 
which likes Spanish equities, 
and thinks that banks will 
command the initial focus of 
attention. 

Banks were generally firm 
yesterday as the general index 
rose 1-83 to 268.32 but Banesto 
let the side down, foiling Pta95 
to Pta3,525. Mr Mark Rorisou of 


Nikko said that last week’s 
Banesto results seemed encour- 
aging, but that the stock had 
run up on merger talk earlier 
this year and was probably 
vulnerable on that score. 

In utilities, Endesa reported 
an 18 per cent rise in first half 
earnings and the shares rose 
Pta85 to Pta2.470. 

PARIS ended little changed. 
The CAC 40 fell just 0.76 to 
1,762.78 in thin turnover of 
FFrl.2bn after Friday’s 
FFrlBbn. 

The weakness of the French 
franc, which vied with the 
Danish krone for bottom place 
in the iforchangg Rate Mecha- 
nism, fading hopes of an inter- 
est rate cut and political uncer- 
tainty also deterred investors. 


Elf Aquitaine was one of the 
day's busiest shares, rising 
FFr5.20 to FFr357.20 on volume 
of 211.700 shares. The stock, 
weak recently, was boosted by 
a buy recommendation from 
Goldman Sachs. After the 
close, the oil company said 
that it estimated its first half 
consolidated net profit at 
FFr5kbn after FFr486bn. 

Casino, the retailer, rose 
again following last week's 
report in a financial magazine 
that the stock was oversold. 
The report also reminded 
investors that Casino was a 
potential takeover candidate if 
the founding family decided to 
sell. The stock, which gained 
4.4 pa* cent on Friday, put on 
another 3.3 per cent or FFr4^0 
to FFr12950 in relatively heavy 
volume of 95,150 shares. 

Reports that a French-led 
consortium would be awarded 
a £250m contract to build 
Britain's first toff motorway 
lifted GTM-Entrepose by 
FFr5.70 to FFr430.70 with 6,700 
shares traded. GTM is also 
expected to will a $4O0m con- 
tract to build a Serbian motor- 
way. But the reports foiled to 


cheer GTM's parent Lyonnaise 
des Eaux-Dumez which fell 
FFr10 to FFr532. 

News that French car regis- 
trations fell 132 per cent in 
June from the same month in 
1990 pushed Peugeot FFr2 
lower t o FFr58 8. 

FRANKFURT recovered from 
a day's low of 1,61424 in the 
DAX index to close 026 lower 
at 1,623.03 after a foil of 327 to 
675.49 in the FAZ at midses- 
sion. Volume fell from 
DMS.7bn to DM2.9bn. 

Market sentiment was damp- 
ened by a rise in the Bundes- 
bank’s average bond yield from 
8 l 80 to 8 l 84 per cent on contin- 
ued talk of higher interest 
rates, and by the widening 
probe by Frankfurt prosecutors 
into possible tax evasion by 
market operators. 

Big stocks were mostly flat 
or little changed. Among sec- 
ond-liners, however, Degussa 
fell DM8.10 to DM342 on 
reports that the company faced 
a writedown on its stake in an 
Australian mine. Also in basic 
materials, Metallgesellschaft 
fell DM720 to DM494, extend- 
ing last week's weakness 


against the market 

There was also weakness 
among smaller stocks. AEG 
and SEL in electricals fell 
DM4.70 to DM18420, and DM8 
to DM369 respectively, and 
Wella in hair care dropped 
DM18 to DM640. 

AMSTERDAM followed Lon- 
don higher after a weak start 
The CBS tendency index closed 
02 higher at 94.4. There was 
some foreign interest in Philips 
which ended 40 cents higher at 
FI 32.60 following recent 
reports that Philips was plan- 
ning to sell its loss-making 
information systems division 
to DE C. 

STOCKHOLM closed lower 
for the fourth consecutive day. 
The Affarsvarlden general 
index fell 32 to 1,136.1 in thin 
turnover of SKr236m after Fri- 
day's SKr462m. The B-free 
shares in Incentive, the invest- 
ment and industrial spin-off tf 
Asea, recovered from last 
week's losses to gain SKr3 to 
SKrl86. 

ISTANBUL fell 3.6 per cent 
to its lowest dose since early 
January. The 75-share index 
lost 121.7 to 3291.08. 
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Mexico and S Africa reach record highs 
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By Antonia Sharpe 


M exico and south 
Africa made the big- 
gest gains last week, 
with both ending at record 
highs. The FT-Actuaries world 
index rose just &5 per cent in 
local currency terms, held back 
by a 0.6 per cent foil in Japan. 

Mexico added 4.7 per cent in 
local currency terms, bringing 
its gain so for this year to 992 
per cent, against 922 per cent 
in terms of the US dollar. The 
bolsa fait record highs on Mon- 
day, Thursday and Friday on 
continued overseas and domes- 
tic demand. Volume increased 
above the average daily level 
of $88m on Tuesday and Thurs- 
day to $i99m and $227m respec- 
tively, due to a big cross-trade 
and a share placement. 

Baring Securities notes that 
industrial shares such as Tel- 
mex, the recently privatised 
telephone monopoly, and the 
retailer Cifra continued to fea- 
ture last week. Telmex was 
boosted by reports that Gold- 
man Santos had increased its 
1991 earnings projections. 
Cifra, which announced a joint 
venture in Mexico with Wal- 
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Mart, tf the US, the previous 
week, was lifted by rumours 
that Wal-Mart intended to take 
control of Cifra. This was later 
denied by Cifra. 

Profit-taking was evident 
during Friday's record-break- 
ing session and Barings 
expects the market to consoli- 
date in the near term. How- 
ever, the broker believes that 
the market’s f undamental out- 
look is still positive. 

South Africa reached record 
peaks last Thursday and Fri- 
day to end the week 32 per 
cent higher in local currency 
terms. Analysts said the mar- 
ket continued to attract over- 
seas investment, following the 
lifting of economic sanctions 
by the US, and Smith Africa’s 
re-admittance to the Olympic 
Games. There was domestic 
demand for De Beers and 
Anglo American, while Iscor, 
the steel company, attracted 
foreign interest. 

Analysts believe that Johan- 
nesburg will be supported at 
current levels by the shortage 
of scrip and by reports that the 
government is likely to raise 
the prudential guidelines for 
institutional equity investment 
from 65 per cent to 75 per cent 
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EMIRATES’ NEW SERVICE 
TO THE GULF 
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DOLLAR MDEX 


Figures m parentheses US Day's Found Local Local 

show number of lines Dollar Change Starting Yen DM Currency % etig 

of stock index % Index Index Index Index on day 


Grow US Pound Local Year 

Dtv. Dollar Starting Yen DM Currency 1991 1991 ago 

Yield Index Index index Index Index High Low (approx) 


Australia 159) 146.37 

Austria (201 180.45 

Belgium (49) 128.07 

Canada (IIS) 139.91 

Denmark (37) 2S4.80 

Finland (16) 94.76 

France (112) 128.92 

Germany (65) 107.63 

Hong Kong (55) 167.43 

Ireland (18) 14022 

Italy (77) - 73.96 

Japan (474) 126.27 

Malaysia (68) 225.75 

Mexico (16) 1144.19 

Netharland (311 138.29 

New Zealand (14) 40.40 

Norway (32) 197.22 

Singapore (381 „ 19124 

South Africa (61) 258.85 

Spain (54) 145.42 

Sweden (27) 19522 

Switzerland (58) 3324 

united Kingdom (240) 171.37 

USA (528) 155.57 


12524 

164.92 

114.74 
11727 

234.62 
84.15 

12120 

97.84 

166.79 

137.46 

72.06 

110.63 
24121 

377228 

124.34 

44.82 

182.56 
154-23 
17820 

120.75 
183.15 

8823 

15029 

155.57 


5.13 144.03 

1.68 178.77 

5.14 127.52 

321 140.42 
1.50 262.45 
226 9422 

3.69 128.04 

229 106.04 

4.15 16624 

3.72 145.71 
324 71.88 

0.78 127.95 
177 223-37 
1.44 112624 
421 13823 
6.62 48.12 

1.61 192.77 
222 190.60 
327 25820 
4.47 14329 
2.43 192.44 
2.18 92.65 

428 16920 
&10 155.95 


12326 

164.48 

114.62 

117.39 

235.11 

84.17 

120.71 
97.63 

165.89 

138.01 

70.61 

110.64 

239.50 

3715.50 

124.07 

4525 

180.66 

153.71 
177.21 
12028 
182.68 

88.17 
150.53 
155-35 


In addition to our 
daily flights from 
Gatwick and twice 
weekly service from 
Manchester, we are 
now flying from Heathrow three times a week. 

Convenient evening departures from Terminal 
Three every Sunday , Tuesday and Thursday . 

Now from Heathrow too. Welcome aboard! 
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Amman, Bandar Abbas. Bangkok. Beirut. Bombay . Cairo. Colombo. Damascus Delhi 
Dhaka Dubai. Frankfurt. Hong Kong. Istanbul, Jeddah. toZT&ndon 

Gatwick. London Heathrow. Male. Manchester. Manila, Riyadh, S^aporefrStrm. 


Europe (836) 
Nordic (112) 



Nordic (112). 

Pacific Basin (7 IB) 

Euro --Pacific (1554) 

North America (641) 

Europe Ex. UK (596) 

Pacific Ex. Japan (244).... 

World Ex. US (1746) 

World Ex. UK (2032) 

World Ex. So. At. (2211).. 
World Ex. Japan (1798)... 


3.91 134.28 
1.94 166.09 
1.12 12928 
226 131.64 
3.11 15420 
3.18 11325 
423 143.52 
220 13328 
224 13724 
229 13922 
3.44 14820 
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